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LATE NEWS 

.Miners Die 
South Africa 

.'■}HANNESBURG (UPI) 
In elevator plunged to the 
om o£ a South African gold 

■ - ' e shaft Sunday, tailing six 
| working bdow h, a mine 
rial said. 

I least Tour other miners 
e seriously injured whenvjtfce 
... aiorcage plunged down the 
10-fool (790-meter) shaft 
an area where 32 miners 

‘ e writing. The accident fol- 
L ;cd by six weeks South Afri- 
; want gofd mine disaster, a 
'.below ground in the Kin- 
" i east of Johannesburg 

t tailed 177 miners. 

' ftERALNEWS 
: V US. judge supported fun- 


oks used in a basic reading 
rinse. Page 3. 

The ladwMp of Mozaxo- 
■ me imp lied that South Africa 
d rebels me involved in Sa- 
jra MacbeTs death. Page 2. 
Eugene Hasenfas, captured 
. png a mission to supply anti- 
-- enagoa rebels, feds political- 
' trapped. Page S. 

Jeffrey Archer of Britain’s 

- inscrvative Party resigned 

- v allegations that he gave 
soey to a prostitute. Page 2. 

JSINESS/FINANCE 
FbaSjpAeffaed to merge the 
' alian government-owned 
comaker, Alfa Romeo, into 
jMfs Lands division. Page 15. 
Bata have reduced their 
' ans to developing countries, 
e BIS reported. Page 15. 



__\lain Prost of France cm 
- ^Sunday after he won file 
Awsftafian Grand Prix 
ind Ids second Formula 
Due title. Page 23. 



U.K. Eavesdropped on Syria 


A bond) killed General Rafael Garrkk) GO, die arifitaiy governor of the Basque province of 
Guipuzcoa, and his wife and son as they were driving throogh San Sebasti&n on Saturday. 

Bomb Kills Spanish General; 
Basque Rebels Claim Attack 


By Edward Schumacher 

New York Times Service 

MADRID — The zmHtaiy gov- 
ernor of a Basque province was 
killed with his wife and son Satur- 
day when a bomb exploded mo- 
ments after it was planted on top of 
their car at a traffic fight in San 
Sebastian, police said. 

Two youths on a motorcycle 
placed a sports bag on the car and 
then sped away seconds before a 
bomb inside the bag exploded in 
the Basque city of San Sebastian, 
the police said. 

The bomb killed General Rafael 
GarridoGfl, 59, the inQHaiy gover- 
nor of the surrounding province of 
Gmpozcoa, as well as Ids wife, Isa- 
bel Velasco, and their 16-year-old 


son. Darnel Their driver and four 
bystanders were injured. 

The separatist guerrilla group 
ETA, a Basque- language acronym 
for Basque Homeland and Liberty, 

i«nftil <l»t <mgnte Safufl lay njghi in 

the northern city of Bilbao claim- 
ing responsibility. 

Shortly after die attack, bombs 
exploded m two supermarkets in 
Vitoria in Alava province, wound- 
ing at least four persoos, and at car 
dealerships in the Gmphzcou vil- 
lages of Ordizia, Bergara and Ur- 
retxu, the police said. 

The attacks came a day after the 
government of Prime Munster -Fe- 
lipe Gonztioz reorganized Spanish 
security s erv i ces. For the first time, 
Mr. Gonzfitt a civilian to 


head the national paramflilary 
force, the Gvil Guard, in an effort 
to increase the government’s effec- 
tiveness against ETA. 

Visiting Portugal, Mr. Gonzalez 
said that ETA was a “mafia” and 
added, “Ufa a difficult fight, but we 
are going to keep Hying to stop it 
with all our determination." 

Aides to Mr. Gmufilez said Luis 
Roldan, the government's repre- 
sentative in Navarra province, had 
beep selected to bead tbe Gvil 
Guard in place of the retiring Gen- 
eral Jos* Antonio Saenz dc Maria. 

Officials said tbe selection of Mr. 
Roldan, an anti- ETA hard-liner in 
Navarra, winch is heavily populat- 
ed with Basques, represented a new 
See BOMB, Page 6 


AnafystsSay 

Violencels 

VsedasPoUcy 

By Elaine Sdolino 

New York Times Service 

NEW YORK — An increasing 
number of Western and Middle 
"Eastern imdligsDce analysts be- 
lieve: that of all tbe countries of the 
Middle East, none uses terrorism 
more effectively as an adjunct to 
diplomacy than Syria. 

These sources offer long lists of 
examples of how tbe government of 
President Haf ez al-Assad has used 
violence to influence events in Leb- 
anon and to strike at Israel. They 
also assert that Syria has not hesi- 
tated (ram turning to terrorism to 
ehminale its Arab enemies abroad 
a nd to try to dominate the Palestin- 
ian movement 

The sources spoke in interviews 
with correspondents -of The New 
York Times in (he United States, 
the Middle East and Europe. 

The case of Nezar Hmdawi, a 32- 
year-old Jordanian convicted in 
London on Friday of trying to blow 
up an El A1 airliner in April, is an 
unusual case study of how Syria 
uses terrorism as part of its foreign 
policy, these expats say. 

“'Syria malt** the most skillful 
and effective use of te rrori sm, and 
in tbe past it has been able to main- 
tain at least tbe thinnest veil of 
demabUity,” said Brian M. Jenkins, 
director of the research program ou 
political violence at tbe Rand Corp. 
“What makes this case so extraor- 
dinary is that it publicly lays out 
the link* and relationship directly 
to Syria.” 

Intelligence experts say that Brit- 
ain’s decision to sever diplomatic 
relations after Mr. Hindawf s con- 
viction, plus the alleged bombing 
by his brother of an Arab-German 
friendship dub in West Berlin in 
March, are forcing Western gov- 
ernments to the conclusion that 
Syrian intelligence is more deeply 
involved in aiding Arab terrorists 
. See TERROR, Page 6 



Foreign Minister Faronk al-Shara erf Syria denied British 
charges Saturday that Damascus was implicated in a plot to 
(riant a bomb on an Israeli airliner at Heathrow Airport 

Syrian Issue May Cause 
French-British Strains 


By Richard Bernstein 

New York Tima Service 
PARIS — A disagreement be- 
tween Fiance and Britain appeared 
to be looming Sunday as foreign 
mmistess of the European Commu- 
nity p repared to discuss a Europe- 
an response to Britain’s break in 
diplomatic relations with Syria. 

Sir Geoffrey Howe, the British 
foreign secretary, was expected to 
press at a foreign ministers' meet- 
ing Monday in Luxembourg for 
diplomatic support of Britain's de- 
cision to sever its ties with Syria 
following accusations that Syria 
was behind a plot to blow up an 
Israeli passenger jet in ApriL 
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Proposed Deal on Arms 


inrile Talks 
o Marcos 
oyalists 

By Seth Mydans 

New York Tima Service 

MANILA — Defense Minister 
a Ponce Emile, in increasingly 
a defiance of President Cora- 
' C. Aquino, addressed a rally 
day of loyalists of the former 
• ddent, Ferdinand E Marcos, 
d chants of '‘Down with Cory!” 
k sounded the first notes in 
it his aides said was a new phase 
u$ campaign of criticism, with 
' implication that the Aquino 
eminent is ; guilty of corruption. 
U said Fifipinos needed a gpv- 
neai dial was “stable, honest 
dean, a government beyond 
ridem did not affected by cor- 
don.'’ 

t Defense Ministry source said 
. EnriL* planned to document 
ain accusations of corruption in 
near future. 

was his fourth address to a 
y organized around the theme 
^anti-Communism bat his first 
. n al l ia n ce with Marcos support- 
■* _ whose campaign of agitation 
^/tnst Mrs. Aquino had become 
serin recent weeks. 

Monday’s crowd of about 20,000 
fluted the old campaign slogan 
■fwro* forever," but focused its 
Masai on Mr. Eririle with such 
butte as “Cory for Communism, 
{Be Democracy” and “Rambo 
^ethcRepubfic." 
jfc Entile recently said he might 
• a Rambo" if he were pushed 
a reference to the aggres- 
•; lOtt crusader played in films 
yflvcstoc Stallone. 

last simmer, leaders of the 

toyafist movement have m- 
been showing their alk- 
jjjw to Mr. Entile. 

Wgst defense minister, who held 
post in Mr. Marcos* gov- 
broke with the former 
ia February to lead a mil- 
revolt that boosted Mrs. 
rjono into office. 

■ loyalist leader at the rally said 
j Enrife and Mr. Marcos had 
fe “forgiven «w4i other." There 
Vno indication of any direct in- 
,'emenl by Mr. Marcos in this 

addressing a smalW rally oiga- 

'A by charismatic Chris tians on 
“irday, Mr. Entile broke what 
See ENSILE, Page 6 


By Gary Lee 

Woshirtgum Poet Service 

MOSCOW — A Soviet official, 
quoting siatemente he said J*resi- 
dent Ronald Reagan made in nego- 
tiations at Reylqavik, has said that 
the U& president proposed a 10- 
year accord that would scrap all 
U& and Soviet strategic nuclear 
arms including ballistic raioalw^ 
heavy bombers and long-range 
cruise pnssBes. 

Tbe White House has said that 

al that called ^orthe dimmatinoof 
both sides’ offensive ballistic mis- 
siles of all ranges over two five-year 
periods. 

The administration contends 
that Mr. Reagan had discussed the 
total eHuunanon of all nuclear 
weapons only as an “ultimate” goal 
but one that, was not agreed to at 
Reykjavik. 

According to the account pro- 
vided by a deputy foreign minister, 
Alexander A Bessmertnykh, at a 
news conference Saturday, Mr. 
Reagan was initially confused 
about tbe Soviet proposal to elimi- 
nate strategic arsenals an both 
sides, but late told the Soviet lead- 
er, Mikhail S. Gorbachev, that the 
United States would agree to it. 

After the two rides readied ten- 


tative agreement on sharp cutbacks 
and ultimate dnfiiiMii«i of metfi- 
nm-rangp and strategic imssfies, 
the meeting ended in stalemate an 
Oct 12 over the U.S. Strategic De- 
fense Initiative. 

The question of what Mr. Rea- 
gan actually agreed to in the dosing 
hours of the Iceland su m mit has 
become not only a matter of dis- 
pute between the White House and 
Krcmlii), but also of concern ^ within 
some congressional and military 
circles in Washington. 

Senator Sam Nunn, Democrat of 
Georgia, a respected voice on mili- 
tary affaire, and sane other law- 
makers also have , said that Mr. 
Reagan hod talked of elimina ting 
all nuclear ^ weapons, not just ballis- 
tic nusriks, in a . briefing on the 
oiTmrriT foe congressional le ad er s. 

Mr. Nunn and others have point- 
ed om that tf Mr. Reagan agreed to 
rfiminair all strategic, or long- 
range, offensive arms, that would 
include all UJS. bombas and sea- 
borne cruise missiles as well as laud 
and submarine-based missiles. 

If the prerideat agreed to remov- 
al of all unclear arms, that would 
leave U.S. and allied forces in Eu- 
rope vulnerable to considerably 
larger .Soviet conventional forces. 

Saturday’s press conference was 
See ARMS, Page 6 
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Final Series Game Postponed 

The Mets catcher, Gary Carter, tagged out Jim Rice erf the Red Sot as he tried to score in fee seventh 
inning ctf Saturday’s game in New York. With only one out left in the 10th inning, New York scored 
on consecutive Boston errors and c*roa from behind to win, 6-5. Because rain cm Sunday forced a 
postponement, the seventh and final game in the World Series is to be played on Monday. Page 23. 


But while most of tbe European 
countries were expected to express 
at least verbal solidarity with Brit- 
ain, there were signs of widely vary- 
ing approaches to relations with 
Syria, with some countries, particu- 
larly France, scenting reluctant to 
take on an antagonistic pose to- 
ward the Syrian government, 

British officials were said to be 
angry over reports that tbe French 
have been negotiating a major new 
arms sale to Syria in recent weeks. 

The Sunday Times of London, 
quoting British sources, reported 
that Prime Minister Margaret 
Thatcher would be seeking and ex- 
planation from the French and 
support from other EC govern- 
ments. 

The arms sale, which has not yet 
been approved by Prime Minister 
Jacques Chirac, reportedly in- 
cludes helicopters, armor plating 
for tanks and equipment for night 
warfare. 

The reports of the arms sales’ 
negotiations, which appeared in 
two French newspapers Iasi week, 
have been publicly denied by 
French officials. 

Nonetheless, a more general dif- 
ference of approach separating 
France and Britain has become evi- 
dent with the British decision to 
break relations with Damascus. 

The British move reflected a 
tough approach to loag-saspected 
$yiiim support of terrorism m Eu- 
rope but h seemed likely that other 
European countries favor a more 
cautious approach toward Syria, 
which is seen as a key both to 
European relations with the Arab 
world and to the possibility of 
peace in the Middle East 

Despite suspicions chat Syria 

S ve support to the extremist group 
it planted a series of terrorist 
bombs in Paris last month, French 
officials have avoided directly ac- 
cusing Syria, saying that there was 
no proof of Syrian involvement. 

France lias sought recently to 
impiovchs ties with Iran and Syria, 
in part out of a belief here that the 
two countries can provide key help 
in getting the release of seven 
French citizens held in Lebanon. 

French newspaper commenta- 
tors said this weekend that France 
has been “embarrassed" by tbe 
British decision to break diplomat- 
ic relations. 


As Election Day Nears, Republicans Pin Their Hopes on Reagan 


By EJ. Dionne Jr. 

New York Tima Service 

WASHINGTON — The final 
days of tbe 1986 political campaign 
have come down to a contest be- 
tween Republican efforts to focus 
tiie race on President Ronald Rea- 
gan and Democratic efforts to keep 
the elections local and personal- 
ized. 

The Democrats have also t ried to 
keep the economy in the forefront 
whoever times are bad, an ap- 
proach Democratic strategists say 
has been successful in many parts 
of the country. 

But in the face of a wave of 
Republican money and Mr. Rea- 
gan's strenuous campaigning, the 
Democrats are bolstering that Ap- 
proach by stressing its candidates' 
personal strengths. 

The Republicans have generally 
avoided “ nationali zi ng " the cam- 
paign up to now, : but are relying 
increasingly on their mqjor selling 
point for the last six years: The 
face, voice, presence and record of 
Mr. Reagan- 

In many House districts. Repub- 
lican candidates are using Mr. Rea- 
gan in last-minute television adver- 
tisements. 

The commercials, and Mir. Rea- 
gan’s speeches for Republicans last 
week, sake clear that Republicans 
have derided to nm one more time 
linst President Jimmy Carter's 
- toon. 


“We’ve ccn» a long way since 
1980,” the president says in a com- 
mercial for Lamar Smith, a Texas 
Republican. ^We've flashed infla- 
tion, cut interest rates by two- 
thirds and restored America’s re- 
spect abroad/’ 

The Democrats have searched 
repeaiodlyfor national themes. The 
dosesi they have come is an attack 
on the “bicoastal economy” in 
which some regions suffer while 

others prosper. 

However, Douglas E/Schoen, a 

Democratic poQ taker, said the 
economy issue could go wily so far. 


He said tbe polls tended to show 
that the Republicans won more 
popular confidence as tire party 
best able to handle both tbe econo- 
my and foreign affairs. . 

“When you have 48 consecutive 
months of growth, it's bard to 
prove that the economy is bad,” 
said Joseph .Gaylord, executive di- 
rector of the National Republican 
Congressional Committee. 

Mr. Schoca said the Democrats 
tended to be running strong candi- 
dates and therefore were focusing 
on personal differences between in- 
dividuals. 


“Tbe Republicans are ultimately 
trying to nationalize the campaign 
anxmd the Reagan presidency,” be 
said. “Democrats are fighting very 
hard to keep the race local because, 
man try man and nwi man to Woman, 
the Democrats are rated as bring as 
good or better than their oppo^ 
nenls.” 

Mr. School, and some Republi- 
cans as well, have argued that the 
Reagan tide was so strong in 1980 
that it swept in several rather weak 
Republican senators, who must 
now face the voters without the 



Ronald Reagan at a campaign appearance for Senator Robert W. Kasten -Jr. of Wisconsin 


president’s name at tire top of the 
ticket 

For all tbrir diffienltiwt in estab- 
lishing themes, tbe Democrats ar- 
gue with some justification that 
they have done remarkably well so 
far. Some Republicans believe they 
are in serious danger of losing con- 
trol of the Senate, where they have 
53 seats to tbe Democrats’ 47. 

Democrats appear to be running 
ahead in Nevada, once regarded as 
a close contest, and in Idaho. Flori- 
da and Maryland, all seats they 
would be taking from the Republi- 
cans. Democrats believe they will 
save their seat in Louisiana. 

The Senate contests in North 
Dakota and South Dakota, now 
held by Republicans^ are very 
dose. 

In three states, Washington, 
North Carolina and Alabama, the 
Democrats seem to be running; 
stronger challenges to Republican 
incumbents than expected. 

“I fad very good about where we 
are,” said David E Johnson, execu- 
tive director of the Democratic 
Senatorial Campaign Committee. 

The Republicans counter that 
they expect to bold both seats in 
the Dakotas, as weO as the one at 
stake in North Carolina, and could 
take as many as three Senate seats 
now hdd by Democrats, in Missou- 
ri, Colorado and California. 

In the House contests, neither 
is predicting a radical shift. 

stimates by both sides place Re- 


party 

Estinu 


publican losses at about 10 seats, 
though neither party would be sur- 
prised if the Republicans lost few- 
er. The last time the party in the 
White House did nm lose House 
seats in off-year voting was in 1 934. 

The precarious nature of so 
many of the Senate races makes the 
final days before tbe election cru- 
cial and, after a long period of 
uninspired campaigning, potential- 
ly exiling. 

Tom Griscam, director of the 
National Republican Senatorial 
Co mm i tt ee; estimates that about 20 
percent of those who win vote on 
Nov. 4 are still undecided, and says 
it is among these voters that the 
Republican^ enormous financial 
advantage, and tbe televirion ad- 
vertising it can buy, will reap its 
reward. 

As of the most recent filing peri- 
od, tire three national Republican 
committees have taken in $179 mil- 
lion, the Democrats $35 milli on. 

The Republican financial advan- 
tage could also help determine who 
actually shows up at the polls. The 
Republicans expect to call 11 mil- 
lion people in 25 states before Sec- 
tion Day to assure that the party 
faithful cast ballots. 

“This year is tbe real test of what 
tire Republicans have been devel- 
ling for six yean,” said Patrick H. 
deD, a Democratic poll taker. 
“It’s the most extraordinary, mas- 
sive get-out-the-voie operation ever 
mounted.” 


Damascus 
Says London 
Blundered 

By Rands X. Clines 

New York Times Service 

LONDON — British intelli- 
gence a gen is were able to eaves- 
drop directly on conversations veri- 
fying the complicity of the Syrian 
ambassador in the plot to bomb an 
Israeli airliner in April, according 
to government officials. 

The intelligence gathered from 
this source and others was an un- 
derlying factor in Britain's decision 
to break relations with Syria on 
Friday three hours after the convic- 
tion by a British court of Nezar 
Hindawi. 32, a Jordanian. 

He was sentenced to 45 years in 
prison on charges of trying to blow 
up an El Al airliner carrying 375 
persons on April 17 by concealing a 
bomb in the luggage of his Irish 
girlfriend, .Anne-Marie Murphy, 
31 

The bomb was found as she at- 
tempted to board the plane at 
Heathrow Airport. 

Meanwhile, tire Syrian foreign 
minister, Farouk al-Shara, said Sat- 
urday evening at a news conference 
in Damascus that “Britain has 
committed a big blunder for which 
it will be sorry.” 

In breaking relations, Britain 
cited “conclusive evidence” that 
Syrian diplomats and intelligence 
agents woe involved in tire at- 
tempted bombing, the officials 
said. 

In taking the action, tire govern- 
ment implicitly disclosed bow in- 
tensively tire agents of its security 
service have been focusing and 
eavesdropping on tbe Syrian Em- 
bassy. 

In another development, the 
Foreign Office ordered on Satur- 
day the Syrian Embassy to dose 
within seven days, not the 14 it 
originally granted. 

Tbe move followed Syria’s deci- 
sion oo dosing tbe British Embassy 
in Damascus 

Government officials main- 
See BRITAIN, Page 6 



Jeremy B. Shearer of 
South Africa removed his 
chief delegate's badge in an 
angry reaction to the vote. 

Red Cross 
Group Expels 
South Africa 

By Thomas W. Nerter 

New York Tuna Service 

GENEVA — A conference of 
tire International Red Cross has 
suspended the South African gov- 
ernment delegation to protest Pre- 
toria’s policy of racial segregation. 

The move Saturday, marking tbe 
first time a government delegation 
has been excluded from a Red 
Cross conference in the organiza- 
tion’s 123-year history, was de- 
scribed by representatives of West- 
ern countries and Red Cross 
officials as endangering tire 137- 
aation organization's policies of 
impartiality and neutrality. 

fin response to the expulsion. 
Smith Africa on Sunday ordered' 
the 16 representatives of the Inter- 
national Red Cross to leave the 
country “as quickly as possible,” 
United Press International report- 
ed from Johannesburg. 

{Foreign Minister R.F. Botha' 
said that “die government has de- 
cided to suspend tbe representa- 
tives in South Africa until the 

South African government is again 
in a position to participate in con- 
ferences of the International Red 
Cross" 

[A Red Cross statement Sunday 
said the organization “fears strong- 
ly” that the conference vote could' 
“have grave consequences for per- 
sons it helps and protects,” The 
Associated Press repeated from 
Geneva.] 

Conference observers said the 
vote to exclude South Africa would 
create a “very bad" atmosphere at 
tbe weddong meeting, which is also 
considering changing Red Cross 
statutes and examining compliance 
with its conventions. A Red Cross 
report has been critical of nations 
tike Afghanistan and Iran for ban- 

See RED CROSS, Page 6 
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Maputo Leaders Imply 
Pretoria, Rebels Were 
Involved in Plane Crash 


WORLD BRIEFS 


Sikh Gunmen Kill 8 in Punjab Market 


Weeping women filing past die coffin of President Samora MacheHn Maputo. 


Room 

MAPUTO, Mozambique — The 
leadership of Mozambique has far 
the fust time implied that neigh- 
boring South -Africa and rightist 
rebels were involyed in the death of 
President Samrira Madid, wbo was 
killed in a plane crash Oct 19. 

The official Radio Maputo 
quoted Foreign Munster Joaqmm 
A CH-wann , ttwfcqdmg contender 
to succeed Mr. MacheL as saying 
Saturday that “armed banditry and 
apartheid" were the mum culprits 
in the president's death . 

The radio said that Mr. Ghissano 
made the accusation while speak- 
ing to relatives of a Mozambican 

Foreign Ministry official, Joio To- 
mas Mavesse, one of 33 other per- 
sons kQkd in the crash. 

Radio Maputo did not amplify 
on the minister’s statement. 

The information minister, Teo- 
dato Hnnguana, was quoted by the 
official Mozambican press agency- 
'AIM as saying: "The Mozambican 
government certainly does not ex- 


clude the possibility that South Af- 
rica was involved in the death of 
ourpttsidenL” 

He said that the crash could have 
been caused “by criminal action,” 
ATM reported. 

Rebds of the Mozambican Nar 
tioaal Resistance, backed by South 


CHANDIGARH, India (AP) — Sikh terrorists sprayed i hag* 
mar ketplace with gunfire, killing at least eight Hindus and wcmndh^a^ 
the authorities said . 

The Punjab state government said six Stkh attackers opened fire with 
machine and revolvers Saturday evening on a busy amiut of Hhxhi 

traders. The attacked escaped oa foot, authorities said 
The attack took place in Khumban village ns the Abohar township, Hq 
miles (230 kflometers) northwest of New Delhi. Abohar is a Hjnfa 
cotton-growing area is the predominantly Sikh state. 


Africa, have been fighting Mr. Ma- 

Kuwait Shoots at Unidentified Plane 


pendence is 1975. 

Both the guerrillas and South Af- 
rica have denied involvement in the 
death of Mr. Machd, whose Soviet- 
built Tupolev jet crashed just inside 
South African territory shortly be- 
fore it was due to land in Maputo. 

The accosations against South 
Africa appeared inevitable, given 
the long-standing hostile relations 
between the legion's biggest power 
and its neighbors. 

South Africa has said that the 


KUWAIT (AP) — A government official was quoted as saying StatV 
that Kuwait fired two missiles at a “hostile" plane violating its airspace: 
and believes the aircraft was downed 
Shwlrh Ali aJ-Sabah, governor of the Ahmadi region in SOuthpn 
Kuwait, told al-Anbaa newspaper that Kuwaiti radar detected the pfeog 
over Kobbar Maud a t about 10: 15 P.M. on Saturday. Kobbar ld®d is 
six miles (10 kilometers) east of the mainland. 

He did not identify the plane, but others suggested it may have been an 
Iranian warplane seeking a tanker to attack in nearby sea lanes. Much of 
Kuwait's petroleum industry is in the .Ahmadi region. Iranian warplane 
recently attacked two Kuwaiti oil tankers. 


Plumbers Wanted: Contact U.S. Embassy , Moscow 


By Bernard Gwertzman 

New Vortlt Times Service 

WASHINGTON — The United 
States will begin replacing many of 
its diplomats and other white-col- 
lar workers in Moscow and Lenin- 
grad with American mechanics, 
electricians, plumbers, cooks, mov- 
ers and interpreters to keep the 
embassy and the consulate func- 
tioning, according to State Depart- 
ment officials. 

As a result of reciprocal expul- 
sions ordered by Washington and 
Moscow in recent days, American 
diplomats in the Soviet Union sud- 
denly lost their 260-member Soviet 
support staff, who were regarded as 
virtually indispensable for running 
the embassy. 

State Department officials were 
dearly irked by the sodden tom of 
events, which could have the effect 
of reducing the ability of the em- 
bassy and the consulate to report 
on developments in the Soviet 
Union. They said Secretaryof State 
George P. Shultz had not favored 
the expulsion of 50 Soviet diplo- 


mats on Tuesday, which touched 
off Moscow's decision to deprive 
the United States of its Soviet 
workers. 


They said Mr. Shultz advocated 
expelling only five Sonnet diplo- 
mats, in retaliation for Moscow’s 
ouster of five Americans on' Sun- 
day, which in turn had been in 
response to the American expul- 
sion of 25 members of the Smiet 
Mission to the United Nations. 


Mr. Shultz had expected that the 
Soviet Union would retaliate 
sharply, either expelling 50 Ameri- 
cans OT ending the employment of 
the 260- member Soviet support 


staff. But his proposal for a more 
restrained ap proach was opposed 
by Attorney General Edwin Meese 
3d; William J. Casey, the director 
of Central Intelligence, and Don- 
ald T. -Regan, tbs White House 
chief of staff, according to Stale 
Department officials. 

President Ronald Reagan took 
die tougher fine, consistent with his 
concern about Soviet spying in the 
United States. The State Depart- 
ment was then given the assign- 
ment of announcing the adminis- 
tration's action. 


As a short-term expedient, offi- 
cials said, State Department ad- 


ministrative personnel from .other 
missions will be sent , to the Soviet 
Union to help out The U.S. mili- 

a will be asked to contribute 
ical staff members, such as 
navy Seabees, to replace the Sonet 
skilled workers, such as electricians 
and plumbers. 

In addition, American civilians 
will be bired and sent to Moscow or 
Leningrad, provided they pass se- 
curity checks and are deemed able 
to adapt to the rigors of life in the 
Soviet Union. Some 22 highly 
skilled workers were hired earlier in 
the year as part of an earlier plan to 
gradually reduce the size of the 
Soviet staff . 


Officials said they had not began 
to calculate how much it would cost 
to replace the Russians. 

There are many jobs routinely 
handled in the past by Soviet em- has m the past committed acts of 
ployees that wSI be difficult to fill murder and destruction in Mozam- 
by Amexi 


was navigational error during bad Study Says U.S. Crime Rate Will Drop 

i -r.A WASHINGTON (WP) — The United Stales experienced a “tidal 
wave" of crime in the 1960s and 1970s. but a sharp decline can be 
expected for the rest of this century, according to a study in the October 
issue of American Demographics. 

The authors, Morton Owen Schapiro of Williams College and Deans 
A. Ahibtug of the University of Minnesota, said murder, robbery, 
burglary ami car theft will drop substantially during the next IS yean, 
both in absolute numbers and in the ratio of crimes per 100,000 people. 

But the article said die major reason for the increase of crime dans* 
the past two decades was that most crimes were committed by youagmea 

aged 15 to 29, and, during the 1960s and 1970s. this group was grande 
rapidly because of the baby boom. Now, because of the sharp drop in 
birthrates in recent years, the number of men in this age category j$ 
d refining. 


weather and has invited Soviet and 
Mozambican experts to join its in- 
vestigation. 

The theory of navigational error 
has been given increasing credence 
by Weston diplomats in Zimba- 
bwe, who have said privately that 
their embassies in Mozambique re- 
ceived rnnilur information. 

Presdcot Qnett Maare of Bo- 
tswana said Friday night: “No (me 
believes the word of the South Afri- 
can go v ernm ent because Pretoria 


_ Americans, officials said. These 
involve routine task* such as send- 
ing letters in Russian to Soviet 
agencies far pernasskxt for travel 
and for releasing goods from cus- 
toms. 

“Those women knew the Soviet 
bureaucracy, and over years had 
personal contacts with diem and 
knew how to get things done," a 
former American diplomat in Mos- 
cow 


Wiesel, Leaving Soviet, Urges Free Emigration 
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By Serge Schmemann 

New York Times Service 
MOSCOW — Hie Wiesel win- 
ner of the 1986 Nobel Peace Prize, 
concluded a five-day visit to the 
Soviet Union on Sunday with an 
appeal to Soviet authorities to re- 
lease Jews seeking to emigrate. 

“I say without any anger, with- 
out any animosity, with deep com- 
passion, that it would be to the 
honor of the new style of leadership 
to allow these men, women and 
children to be happy again,” Mr. 
Wiesd said at a news conference 
shortly before his departure. 

The Nobd laureate, a survivor of 
the Nazi death camps, spent much 
of his time in Moscow meeting with 
Jews in their homes and at a Jewish 
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religious celebration Saturday 
night at the main Moscow syna- 
gogue 

Mr. Wiesel went to Moscow on 
Wednesday in his capacity as chair- 
man of the UJS. Holocaust Memo- 
rial Council to arrange for Soviet 
participation in a conference on 
non-Jewish victims of Nazism that 
he is organizing in Washington in 
February. 

The visit was Mr. Wiesd's fourth 
to the Soviet Union. 

He said he had hoped to meet 
with the Soviet leader, Mikhail &. 
Gorbachev, but received a message 
from him Saturday saying that he 
could not see him at this time; 
though a meeting in the near future 
remained possible: * 

At the celebration of Shnhath 
Torah, the joyous celebration of the 
Torah, the Jewish law, that con- 
dudes the three-week Jewish high 
holidays, Mr. Wiesd and the smaB 
de l eg at ion accompanying him re- 
ceived a rapturous, reception from 
several thousand Jews who had 
gathered at the synagogue and an 
the street outside to celebrate what 
has- evolved into one of the main 
feasts of Russian Jewry. 

With his arm around Vladimir 
Stepak, a dissident who spent five 
years in Siberian exile and has long 
been refused emigration, Mr. Wie- 
sd joined in carrying the Torah 
around the synagogue, clapping 


and cheering with the congrega- 
tion. 

Though many of those gathered 
were not aware who Mr. Wiesd 
was, the Russian Jews pressed to 
meet with the foreign viator. - 

“Tm not embarrassed to say I- 
broke up in tears," Mr. Wind said 
said at the press conference before 
betefL 

Mb. Wiesd said he heard that 
after he left the synagogue the po- 
lice moved in to rii flhjmH the gath- 
ering and detained five persons. He 
urged that they be promptly re- 
leased. 

The^elehrfatioO at the synagogue 
was only one of several m— 
that Mr. Wiesd held with Jews who 
have bear refused permission, to 
leave the Soviet Union and other' 
members of Moscow’s Jewish com- . 

nnimfy 

On Friday night he met with sev- 
eral dozcp Jew* at a private apart- * 
ntenL Mr. Wiesd also said he re- 


bjqae.” 

In the past few years. Smith Afri- 
ca has struck in Mozambique, Bo- 
tswana, Lesotho, Angola, Zambia 
and Zimbabwe a gainst what it has 
called -bases used by guerrillas 
fighting the Pretoria government 

Less than two weeks ago. De- 
fense Minister Magnus Malan of 
South Africa warned the region's 
black-ruled nations that they must 
choose “either peace and coopera- 
tion or conflict.” He said that Mr. 
Macbd had chosen “the path of 
terror." 

■ Funeral Procesaons 

Five funeral processions rolled 
through Maputo on Sunday, carry- 


Israel Is Said to Detain Atom Worker 


JERUSALEM (Reuters) — An 
Israeli n uc lear technician who gave 
a"TG3ndon newspaper detail* of 
what he said was an Israeli atomic 
weapons progra m is being held in 
custody after bring whisked home 
against his wiD, a friend said Stm- 


McKmght an Australian 
dergyman who is hunting far the 
technician, Mordechai Vanunu, 
said be had learned that Mr. Van- 
unu was remanded in custody for 


gretted that he h*H beat unable to 
meet with Andra D. Sakharov, the ing the bodies of 19 persons who 


15 days by a judge in Jerusalem on 
20. Mr. McKrrii 


d is si d e nt physicist who i< restricted 
to the dty of Gorky, which is dosed 
to foreigners. 


■ Clearance for Woman 

A Soviet woman, Inessa Flerov, 
who has been seeking perarissron to 
leave for Israel to donate bone mar- 
row to her brother who has leuke- 
mia, has been told that she may 
leave immediately, an Israeli 
spokesman said. Sunday, Reuters 
reported from the United Nations. 

Formalities had delayed the do- 
. partore of the family while the coo^ ' 
mtiooof Mrs. Fkrov’s brother. Mi- ' 
chael Shirman, continued to 
deteriorate 

Mr. Srinnan, 31, appeared in 
Reykjavik, Iceland, during (he 
meetings between Mr. Gorbachev 
and President Ranald Reagan on 
Oct. 12 to plead for Soviet authori- 
ties to allow his sister to leave. 


alon died in the crash that Hl«l 
Mr. Madid, The Associated Press 
reported. 

Independence Square, in the 
cento of Maputo, was filled with 
thousands of people who stood in 


long, sflent lines outside the Gty 
Hall where Mr. Madid's body has 
been lying in state since Friday. 

The 1 9 other victims, including a 
cabinet minister, government 
aides, journalists ami a stewardess, 
were placed in the hall Sunday, 
according to the perns agency AIM.. 

President Aristides Pereira of. 
Cape Verde was the first head of 
state to arrive in Maputo for Mr. 
MachcTs funeral Tuesday. Most of 
the other victims will be buried the 
following day. Two were buried 
earlier. 

Maureen Reagan, daughter of 
President Ronald Reagan, wfli rep- 
resent the president. 


OcL 20. Mr. McKrright converted 
Mr. Vanunu to Christianity in Aus- 
tralia «nH refused to his 

source of information on the tech- 
nician’s whereabouts. 

Newsweek reported last week 
that Mr. Vanunu, a former employ- 
ee at Israel's Dimona nuclear re- 
search reactor, was kidnapped in 
Europe by Israeli agents. The re- 
port in the Sunday Times of Lon- 
don said that Israel had been pro- 
ducing nuclear warheads for more 
than 20 years in a secret factory. 



U.S. Names Aide Who Refused lie Tear ; • £ 


Archer Quits Tory Post 
As Press Alleges Scandal 


WASHINGTON (WP) — The National Security Council staff officer 
who refused to take a polygraph test about the disclosure of the Reaps 
administration's secret deception campaign against the Libyan kadk 
Moamm a r Gadhafi, was identified Friday as Elaine L. Morton, an cqwt 
on Libya and North Africa. 

She said in an interview that she refused to submit to the polygraph 
e x a mi na t i o n, conducted by the Federal Bureau of Investigation, as a 
m a tt er of princip le. She deni e d having been the source of stories about 
the White House plan, which was disclosed in The Washington Fort os 
Oct. 2. 

White House officials said she offered to return to the State Depart-' 
meat in light of the impasse over the polygraph test, and her offer wu 
accepted because security council nffieials had “lost trust and confi- 
dence” in her. 
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Reuters 

LONDON — Jeffrey Archer re- 
signed Sunday as deputy chairman 
of the Conservative Party amid 
press allegations that he paid a 
prostitute to go abroad to avoid a 
scandaL 

Mr. Archer, a best-selling au- 
thor, was quoted by Britain’s do- 
mestic news agency, the Press As- 
sociation, as saying that he had 
tendered his resignation to Prime 
Minister Margaret Thatcher after 
“foolishly” faffing into a trap to 
offer money to a woman he bad 
□ever met. 

The News of the World reported 
in its Sunday editions that Mr. Ar- 
cher, through an intermediary, 
gave Monica Coghlan, 35, about 
£2,000 (52,800) to pay for the trip. 

Mr. Archer, 46, mid he never met 
the woman. 

He said that be had received re- 
peated telephone calls from a wom- 
an who identified herself as apros- 


Oil Wefl On Fwc Off Mexico 


Reuters 

MEXICO CITY — An o3 wefl in 
the Gulf of Mexico ms burning 

out of control after catching fire 

Friday, a spokesman for Petrdleos 

Mexkanos said. No oil had spilled 

into the Gulf, he said. 


titute and told him that she was 
being harassed by the press about 
all e ga tio ns that she and Mr. Archer 
had had a liaison. 

“In the bdief that this woman 
gennindy wanted to be out of the 
way of the press and realizing that 
for my part any publicity of this 
kind would be extremely harmful 
to me,” Mr. Archer said, “I offered 
to pay her money so that she could 
go abroad for a shot 1 period. 

“Foolishly, as I now realize, I 
allowed myself to fall into what I 
can only call a trap.” 

.He added: Tor that lade of 
judgment and that alone I have 
tendered my resignation.” 

According tooths- press repeats, 
Mr. Archer had told friends he met 
Miss Coghlan on one occasion but 
.denied having a relationship with 
her. 

One of the novels that made Mr. 
Archer a millionaire, “First Among 
Equals,” is currently being serial- 
ized on British television. 

In h, one of the characters has 
bis po&ticd career compromised by 
a sex scandaL 

Norman Tebbit, the ehaiiman' of 
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The Belgian government on Saturday won a confidence vote, 
the upper chamber of the legisla t ure over a lan g nn gr dispute between 
French-speaking and Dutch-speaking residents of a town that has threat- 
ened the coahtion of Prime Minister Wilfriod Mar ten (Reuiat} 
U5. troops have begm to leave Bofiria after helping the coon try tty to 
control cocaine traffic since July 14. Bolivia announced a UJ5. agreement 
to lend $140 miffion to assist in the effort. (ResursU 

A nndear-powered aircraft carrier, the Theodore Roosevelt, was conr 
missioned on Saturday by the U.S. Navy at Newport News, Virgim 
where it was builL It was delivered 16 months early. (UP!) 

At least 40 persons were injured when a Thai Airways jetliner Ion cabin 
pressure and made an emergeny landing Sunday night at Osaka, JsfWv 
Thirty passengers were hospitalized. (AP) 

Angola criticized European countries Saturday that had “taken n> 
concrete action” to prevent a speech last Wednesday to the Europe® 
Parliament by Jonas Savimbi, (he Angolan rebel leader. ( UPl ) 
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Correction 


Jeffrey Archer 


An article in the Herald Tribune of OcL 22 ■ 
among countries not requiring visas for travelers with UJ 


listed Japan 




Syria Mediates South Lebanon Truce 


' SIDON, Lebanon — Syrian nnl- 
itaiy observers mediated a truce 


An official statement said the 
co mbata nts would withdraw to po- 

sitions they held before the fighting 

the Conservative Party, said that he Stmday between Smite Modem an- started Friday night. It added that 
reacted the loss of ms deputy and M*® 01 ® “*** Palestinians to halt militiamen of die Smmi Moslem 

around two Palestinian 


regretted the loss of Ins deputy and 
that Mr. Archer would to greatly 

missed at party headquarters- 
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Sunni Moslem 

Popular Liberation Army would 
m south Lebanon. supervise the withdrawal 
nw ^ me } ato fon*** i 10 Further south in the port of Tyre, 

PJ'4. to halt three days of fightin g police $ad an Amalmffitiaman was 
betwosi Palestinian guerrillas in kffled and 25 were wounded as 



the Ain ai Hriweh and Miyeh 

Miyeh camps near the port! of S5- 
don and fightera at the Shiite Amal 

traktia- entrenched in surrounding 

villages. Twelve persons were re- 
ported to have beet killed in the 

The trace was announced in Si- 
don after a me e tin g of .Amal and 
Palestinian officials; a Syrian ob- 

serve - was chairman of the meet- 
ing. 


“We have reached the 
school, which means we have n 
tinted the Palestinians* firs 
defense,” he said, “fierce 
ate going rat to prevent us m* 1 
reaching the main square of (A 
camp.” 

_ Sources in the pro-Syrian 
tine National Salvation Front wj 
a large-scale assault on RjbWS® 
had been repulsed. They said ' .. 

Amal bombarded the camp .. . 
Soviet-made Grad missiles. 
a revival ot ratestiman nnfitary first time such weapons bad b tew* 
pCTvcrmthesouth, four yearn after used against it. . \ 

Another Syrian-mediated 


hundreds of Shiite fighters tried to 
storm Rashidiyeh camp. 

Amal has been trying to prevent 
a revival of Pales tinian nnfitary 


V 


most Palestinian guerrillas were 

driven from Lebanon by i«mM 

troops. 

An Amal military source said his 
fighters had battled their way into 
the southern and eastern edges of 

Rashtdiyeh. 


took effect OcL 12, but the i* ‘ t 
of five Antal mtHtjamai e 


. day sparked anew round Ay 0 ' 
tame. Two days later figfafing “l 
gulfed the camps sear. ,. 

miles (35 kilometers) northd! TF* Av. 
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! .S. Judge Supports 
fundamentalist Parents 
i School Text Lawsuit 


3y Dudley Gendinen 

■ New York Times Santee 

rLANTA — A federal judge 
ruled in favor of a group of 
junauatist Christian parents 
said that the public schools 
tied their constitutional rights 
^ png certain textbooks that ex- 
their children to godless in- 
-ices. 

lie boob at issue in the case in 
ddns Count/ in Tennessee are 
. oi a reading series published 
, jolt, Rinehart & Winston and 
rowriby the state oT Tennessee, 
boots are used in the fim eight 

■ - * of ed u cati on ., 

•at ance they offend the ptein- 
-■i’ reF gjousbeScfe. and since the 
of the recent trial showed 
: any other books on the state 
would probably offend than, 

UJ5. District Judge Thomas 
.-il nded Friday in Greenevflfe, 

gi fpge , that ft reasonable sola- 
' i would be to let the chddrea sit 
' the rf*** and team to read at 
n& 

Grounding his deaaon in the 
5t Amendment’s guarantee of 

■ free exercise of religion. Judge 
• fl said (be students mold not be 
obty exposed to material violat- 
. their refigious beliefs when the 
anessee schools could fulfill 
ir objectives without forcing stu- 
ns to read a particular set of 
As. 

de found nothing wrong with 

books themselves, which the- - - T , 

sEsha says are used m is.000 Judge Releases V otmg-KoU Memo 

^wj districts around the United ° O 

Ales, and be (fid sot order their WASHINGTON (NYT) — A federal judge has released aiwanoran- 

dum in which a Republican official said the party’s program to pare the 
voting rails in the name of “ ‘ballot integrity' could keep the black vote 
down considerably” in a Louisiana Senate primary. 

The memo randum, released Friday by Judge Dickinson R. Debevoise 
in U.S. District Court in Newark, New Jersey, was prepared by Kris 
Wolfe, a Midwest director for the Republican National Committee and 
was sent to Lanny Griffith, the committee’s regional director for die 
South. 

not to lower the number* of Uackvotenk They sakHhe 
reference to a reduction in the black vote refeoed onfy to a possible effect 
of the program in the Louisiana election and not to its goal. Democrats, 
however, said that tbe purpose was to “harass, in t i mid a t e and im pro per ly 
challenge” blade voters. 

The program involved sending letters this year to registered voters in 
areas that voted 75 percent or more for Walter F. Mandate far president 
in 1984. If a letter was returned as tmddrverable, the Republicans said, 
they might challenge tbe addressee’s right to cast a ballot. Tbe p rogram 
was conducted in Louisiana, Indiana sod Missouri. 


opt out and teach their children sex 
education at home. And if *rfr o n|<; 
don’t allow Christmas cards, that 
we can opt out of that" 

“For those school districts that 
have shown rdigjous tolerance and 
cooperation, there's no change," 
Mr. Farris said. “For those districts 
thaf- have had the position that 

there is only one way to teach, itY 

gong to be a rode awakening.” 

Tbs case arose in 1983 when the 
parents challenged the reading se- 
ries being used in the Hawkins 
County Public Schools. 

They objected to a number' of 
selec ti ons, indnding a passage in- 
the “Diary of Anne Frank," in 
which Anne says to another charac- 
ter “Oh I don’t mean you have to 
be Orthodox. . J just mean some 
religion. . it doesn’t matter whaL 
Just to believe m something.” Tbe 
parents said this implied that aU 
refigkms were equal. 

The textbook treatment of the 
"Wizard of Oz” was offensive, the 
parents said, because it portrayed a 
good witch and taught *h«t cour- 
age, mtdtigmce and other traits 
were individually developed rather 
than God-given. 


AMERICAN TOPICS 


Sunday shopping has become 
commonplace across the United 
States in the past 10 years, and 
mmmuiTiflrttiad m only 12 of the 

50 states. Some of these allow 
their counties or cities to set the 
rates. 

In New York, department 
stores were joined by hundreds of 1 

CTft yTl rrTaiVr* in nr wiing nn Rtm- 

days. A mall in M&ord, Connect- 
icut says it does as much buaness 
ban noon to 5 P-M.on Sunday as 

during an 1 1-hour weekday. Mer- 
chants generally agree that stay- 
ing open on &mday has increased 
total sales by about 3 percent. 

Although most stores don’t 
open until noon on Sunday, die 
Roman Catholic Archdiocese of 
New Yak, which a decade ago 
opposed -the Sunday opening on 
grounds that it would cut church 
attendance, is still agamstit even 
(hffrtgh ftj i mKh a*tmutonnf< h li p A 

church spokesman stud the prac- 
tice cntsinto the time people have 
“to spend with their families or 
for private meditation." 

Hundreds of small stores a 
New York alone have gome out of 
hunwa beewnse they could not 
afford to stay open on Sundays. 


But there is no sign that the trend 
will be reversed 

■ Some families tend to shop to- 
gether on Sundays, Chaim Edd- 
stdn of the 16-store Abraham ft 
Straus chain said, “We are adBng 
more bedding, furni t ure and elec- 
tronics os Sundays than in most 
days of tbe week, because both 
shop together. Those are 


Short Takes 

Bicycle theft has been epidemic 

in the Miami area for years. 

Sflva, a bicycle shop owner, 
“Over 40 percent of the people 
who buy new bikes have them 
stolen within a year. Everybody 
around here knows that you can- 
not leave a bike ontade the house 
because it will be gone in no. 
than" Then police found proof of 
what they had long suspected: 
they seized five cargo vessels 
bound for Haiti and other Carib- 
bean countries loaded with hun- 
dreds of stolen bicycles. “We have 
broken up a major international 
bicycle wmwlnw ring." said Con 
Zywotow, a spokesman for the 
Mhuni police. 

Long faJrcfs western tip is part 
of New York City, but the eastern 
three-quarter*, consisting of Suf- 
folk and Nassau counties, has "an 


identity problem,” according to 
Professor Sherman of the 
Hofstra University School of 
Bosness. The two counties have a 
growth economy and a population 
Of 2.6 milH^ Ulger titan that of 
21 states. But Professor Sherman 
says a survey shows that Ameri- 
cans tend to think of Long Island 
as an appendage to New Yak 
Oty u iike Staten Island a even 
Coney Island. Businessmen are 
studying the problem. But the 
professor says that some Long Is- 
landers “would just as soon keep 
Long Island a secret" 

Shuster Takes In the past 10 
years the percentage of teen-age 
boys who smoke has dropped, 
from 28 percent then to 16 parent 
now, and though girls smoke 
more, the number of teen-age giri 
smokos has dropped from 28.8 
percent to 20-5 percent* Ac- 
cording to “1986 — Washington 
Representatives," published by 
Colombia Books, the U3. capital 
has about 10,000 lobbyists repre- 
senting trade associations, labor 
unions, corporations, foreign 
countries and special causes. 


Notes About People 

President Rooaid Reagan's ap- 
proval rating among blacks has 
tripled from about 8 percent to 



The Nm YoA Tmm 

PREHISTORY FOR SALE — A display of various dinosaurs at the gift shop of the 
New York Museum of Natural History attracted the attention of a young New Yorker. 


nearly 25 percent since 1984, ac- 
cording to a Gallup poD in behalf 

of the Joint Center for Political 
Studies, which concerns itself with 
the role of blacks in U.S. society. 
But S3 percent of black voters are 
Hkdy to back Democratic candi- 
dates in next mon lb’s general elec- 
tion, about (he same percentage as 
two years ago. 


It wasn’t James Johnson’s day. 
As assistant attorney general for 
the state of Washington, he was 
presenting arguments to the U.S. 
Supreme Court on his state's bal- 
lot access law when he used the 
weed "inegardiess." Chief Justice 
William H. Rehnqulst quickly 
said. “I fed bound to inform you 
there is no word irreganUess in the 


Fnglkh language” A few minutes 
latw Mr. Johnson, somewhat flus- 
tered, responded to a question by 
Justice Byroa White and confused 
him with Justice John Paul Ste- 
vens. “I feel obtigaled to tell you 
my name is White," Mr. Johnson 
was told. 

— ARTHUR HIGBEE 


CAMPAIGN BRIEFS 


^ooval from the curriculum. 

Despite lhfl fact that many peo- 
hokfing more orthodox refc- 
befiefs might find the plain- 
s’ beSefs inconsistent, illogical, 
raupf riimsible, and vmacoept- 
feT the judge arid, toe real ques- 
u was whether the plaintiffs’ ob- 
Jj-tiona' were sincerely held 
convictions. He found 
U the^ were, as the defendant 
jod district already ac- 
DWtedgsd. 

pppaoeats of the suit said they 
njdiippeal, warning that the rol- 
*could tom schools into a cafete- 
-titie from which parents of dif- 
ent persuasions could choose 
reject courses that pleased or 
! their beliefs. 

victory in this case conies as 
ft erf a sweffing public assault by 
jngdhal Christians on what they 
i “secular humanism,” which 
y see as an anti-Christian view 
life centered on man’s capaNB- 

it 

the Tennessee suit asked that 
• ristian children be protected 
tn schoolbooks infected with 
h a philosophy. Another suit in 
District Court in Mbbfle, Ala- 
^ua, in wfakh testimony recently 

wed from the cumcnhnu and f Good Times’ to Roll On, Reagan Says 

-it the role of fractio nal reli gion WASHINGTON (UPI) — President Ronald Reagan has promised to 
American culture be returned- “keep the good times roffing” and said that political opponents were 

wading to raise tax rates to 70 percent. 

Cranking up his campaign calliope against a “return to those bad old 
days” of high inflation and high interest rales, Mr. Reagan, m his weekly 
radio address Saturday, sounded tbe same chard he has been striking in 
two-a-day campaign appearances for Republican Senate candidates. 


Faces Can Win Votes, Expert Says 

IRVINE California (AP) — Flat cheekbones, angular jaws and 
eyes rounded at the top are among the aspects of a candidate’s 
appearance that raise his diare of votes by 5 to 10 percent, according 
to Shawn Rosenberg, a professor of political science and pqfchology 
at the University erf Cahfocma at mine who is studying pol iti cal 
images. 

Mr. Rosenberg said his research was the first to pinpoint factors 
that dnermmg voter perceptions of candidates, and he predicted Ihs 
finding s would change toe way nnagtianafcgigtaifcetpoB ticranB . 


Judge Huffs opinion attempted 
bruit the effect of his ruing, 
'-ring, ’This opinion, shah not be 
erpreted to reqnins tbe school 
son to make this option avah- 
le to any other peraan or to these 
in tiffs for any other subject.” 

- ‘As the court envisions the opt- 
t program, each of the stndent- 
in tiffs would withdraw to a 
dy hah or to the library during 
or ho- regular reading period at 
od and would study reading 
h a parent later at home," the 
ge wrote. “The child’s reading 
. rfuamey would be rated by the 
.ndardized achievement testa 
d by the state.” 

The seven Tennessee families 
1 their lawyers were ecstatic Fri- 

Tm floating around ceafing level 
it now,” said Michael Fanis, the 
in tiff s’ chief attorney, who pro- 
: to teach his own children at 
oc rather chan to expose them to 
secular influence of the Virginia 
die schools. 

ohn Workman, a spokesman for 
5 Inn, which owns Halt, and 
■ ers who had the lext- 

fa said they would seek to orer- 
• ■J the verdict 

This derision is a recipe for di- 
bt for public education," said 
Ihony T. Podcsta, president of 
file for the American Way, 
ch paid expenses for the school 
id's defense. “It invites every 
• in the country to {rick and 
.ose which books it will accept” 

. fr. Farris, the general counsel 
. Concerned Women of America, 
Mscrmive lobby erf Christian 
nea, said he agreed that wide- 
»d extension of the decision 
Id work a broad policy change 
rahEc schools, aimring parents 
■hop tbe corricnhun to protect 
r children. 

I tfaink that’s right," he said. “If 
■e*s a serious offense to their 
Sons beliefs, if there’s a sex 

cation coarse that reach e s that 
^ssnaHty is a wonderful aller- 
tc life scjrie, I think they can 
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Major Paintings 
olen in Australia 

Reuun 

DELAEDE Australia — Three 
‘tings by Gauguin and one by 
cat Boodin, worth a total of 2 
ion Australian dollars ($13 
•on j, were stolen from a subur- 
art gallery on Saturday, the 
* said, 

be police said that the thieves 
bed through a window into the 
rick Hill Estate gallery in 
■ ngfidd, the former home of a 
lOnaire who left it to the South 
.Italian government. 

. m paintings were “Shephard- 
“Tahiti Woman" and The 
Tree" by flunpim and “lin- 
ing Ships" by 



FINLANDIA 


TRADITIONAL NORDIC VODKA 
DISTILLED SINCE ] 888 **V 


Dr. Szent-Gyorgyi, Who Won Nobel 
For Work on Vitamin C, Dies at 93 


York Thtn Sartitx 

NEW YORK — Dr. Albert 
Szmt-Gyorgyi, 93, who won the 
Nobel Prize in Physiology or Medi- 
cine in 1937 for Us isolation of 
v itamin c, died Wednesday erf kid- 
ney firiUre at his home in Woods 
Hole, Massachusetts, it was report- 
ed Friday. . 

Tbe career of tbe Himgarian- 
bom biologist was marked by a 
variety of medical accomplish- 
ments and political activities. In 
1954 he won an Albert Lasker 
Award for Us research on heart 

Unip ^wwlTiirtinn- 

Dr. Szent-Gyorgyi spent World 
Warn in Hungary and was an anti- 
Nazi activist, retring refuge in the 
Swediab Embassy as tbe war drew 
to an end to avoid arrest After 
liberation by tbe Soviet Army he 
was offered the presidency of tbe 
Hiwignrin Republic. He dedmed 
the post instead head 

of the Hungarian Academy of Sci- 
ence. 

“After two years, I became disil- 
Usoned and left my country," he 
later said, adding that he began to 
Hidite the growing Soviet donri- 
nanoe of Hungary . 

. L* later years. be spoke out 
against the war in Vietnam and in 
favor of disarmament. He wrote 10 
books including, “Science, Ethics 
and Politics,” “The Crazy Ape,” 
and “What's Nazi?" Other books, 
such as *The living State and Can- 
cer ” dealt with his theory that on 
the submofeoular level electrons 
play a spocud rote in many biologi- 
cal processes. 

Dr. Edward A- Daisy, 92, 
Isolated Vitamin K 

ST. LOUIS (UPI) — Dr. Edward 
A- Doisy Sr, 92, the 1943 winner of 
the Nobd Prize in Physiology or 
Medicine who isolated vitamin K 
and two female ho rmo ne s , died 
Thursday of heart disease in St 
Loins. 

Dr. Daisy, who was chairman 
eneotns of the St Louis University 
School of Medicine’* Department 
of BiocbexnistTy, isolated estrone, a 
sex hormone, in 1929. He later 



M71M2 

Albert Szent-Gyorgyi 

identified estradiol, wwthw female 
hormone. In 1938, he isolated vita- 
min K, a substance that stimulates 
the production of prothrombin, an 
essential et^mwnt in blood dotting. 
Frank Miller, 63, 

Execatfre at CBS Radio 
NEW YORK (NYT) — Frank 
KfiBo, 63, vice president of pro- 
grams for CBS Radio, died of heart 
failure at Beth Israel Hospital in 


Boston oc Wednesday while on as- 
signment as executive producer of 
World Series baseball radio cover- 
age. He lived in Manhattan. 

Mr. Miller joined CBS Radio in 
1972 as director of programming 
«nH was mwnwri a vice president in 
1978. He played a key role in tbe 
network's sports programming, in- 
cluding professional football on 
Monday night and college basket- 
ball playoffs. 

■ Other deaths: 

Auctee Ratti, 51, an avowedly ho- 
mosexual Sinks journalist and au- 
thor who publicized the pii^it of 
AIDS victims and founded an or- 

S mzation to help them, on Satnr- 
y in Basel, Switzerland, of pneo- 
monia complicated by tbe effects of 
acquired immun e deficiency syn- 
drome. 

Fritz Hodiwilder, 75, an Austri- 
an-born writer and dramatist, on 
Oct 20 in Zurich, after a heart 
attack. 

Leon Hcndfiaon, 91. an econo- 
mist who was the director of ration- 
ing in tbe United States during 
World War H, on Oct 19 in Ocean- 
side, California. 

JudgeLioael K- Murphy, 64, who 
was recently at the center of an 
unresolved controveray over allega- 
tions of im prop ri ety, of cancer on 
Tuesday in Canberra, Australia. 


U.S. Widens Farm Subsidies 


New York Tima Service 

WASHINGTON — The De- 
portment of Agriculture has in- 


said that the new pr ogr am would 
save S500 million to $750 million, 
compared with what the gervern- 


com, sorghum, barley and oats. 

It is offering as much as $2 a 
boshri for not growing these feed 
grains, and economists said it could 
idle more than 10 nrillian acres 
(four million hectares) of land next 
year. 

Darnel G. Amstntz, undersecre- 
tary erf agriculture for international 
affairs and commodity programs, 


grew crops 
program was announced 


land. 

The . 

Friday, less than two weeks before 
congressional elections in which 
Senate and House seats from the 
Middle West and other states with 
large agricultural industries will be 
filled. It was attacked by Demo- 
cratic leaden as a political maneu- 
ver. 



Who will keep you smiling on 
your next trip in Asia? 




PCOplC Pleaser Rosanna Chan— Room Maid 

IriavcL it can put a smile on your face. Or 
wipe it dean away. 

we all know what can happen to the best 
laid plans of mice and men. which is why at 
Holiday inn the countless little things that can 
make or breakyour trip are the things we care 
.most about 

Our staff are committed to making sure 
your plans never falter. They renew the 
definition of service; going beyond dally 
routine to make your stay special- as People 
Pleasens they understand graciousness and the 
importance of a smile 

at Holiday inn we care about the small 
things in life 


Holiday Inn 
fecarea 
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Pot further Information and reservations, contact your travel agent, 
any Holiday inn hotel or Holiday Inn international Sales Office 
Frankfurt- JeL <069? 6094-136. tele* 412674; Parts: reL 33 + I + 806-2000, telex. 670061: 
Rome teL 06/5222693. telex. 62603a London: teL 01-722 7755. telex. 27574. 
Hotktay inn Hotels In Ada/Padflc 

Bangalore • Lido Beijing • Bombay - Colombo • Golden Mile Hong Kang 
Harbour view Hong Kong • Islamabad • Johor Bahru ■ Kanazawa > Karachi 
City centre Kuala Lumpur • On The Park Kuala Lumpur • Kuching * kywo * Manila 
Nagasaki ■ Nankal-osaluj • Nartta ■ Penang * Park View Singapore 
Royal Singapore • Surfers Paradise Australia * Henries Sydney > Tokyo • Tbyoftashl ■ -Yokohama 


There's only one gin 

FOR THE WELL-INFORMED. 



Cashmere, 
a natural luxury 



TtwnewERMENEGILDO ZEGNA 

Autumn/Winter Collection. 
Sophisticated styling in finest, 
award-winning cashmere. 

Spun, woven and tailored by Zegna 
for the ultimate in masculine elegance. 

A representative of Zegna 
will be in the Man’s Shop, Ground Floor, 
until 1st November to offer sartorial advice. 
Shown here, wide herringbone weave coat in 
Black/White or Navy £720 
Personal shoppers only. 
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Too Fast in Reykjavik 


Phase one of the post-summit process 
was dejection; phase two was a recovery of 
hope; phase three was the effort to establish 
exactly what happened in Reykjavik — and 
phase four is now developing. It is the effort 
to work out an affiance pobey that satisfies 
American strategic considerations and the 
European allies' requirements, too. 

Tills doesn't mean that phace three is 
finished. On the contrary, the White House 
and Mikhail Gorbachev have been engaged 

in an extra or dinar y public debate over what 
was offered and agreed on in the huriy- 
1 burly of Iceland. But the emphasis now, at 
least on the U.&. side, is to ensure that 
henceforth policy takes into full account 

the implications of trying to move rapidly 
to a world without die different sorts of 
nudear arms that the two leaden discussed 
cutting or eliminating at Reykjavik. 

There are two considerations here. Use 
first bears on Europe and the Str ate gic 
Defense Initiative. Europeans are dubious 
about the SDI but, out of deference to the 
leader of the alliance, they hesitate to get 
into the middle of the U.S.-Soviet argument 
over it Still, they do not want the SDI to 
become an obstacle to arms control, which 
remains their priority. To keep Moscow 
from using the SDI as a wedge, Mr. Reagan 
will have to consult very closely with the 
Europeans as he goes along. 

Then, like many strategic thinkers (in- 
cluding Pentagon officials) in the United 
States, the allies fear that Europe might fare 
pooriy iritis deprived of the nudear forces 
that generations of Westerners have seen as 
compensating for Moscow’s superior con- 
ventional forces. These alarms seem to have 
ir dwf d the Reagan administration, as it 


retains to Geneva, to edge back from some 
of dtegcamier strategic proposals discussed 
in Iceland. The summit also made it urgent 
to recons i der the conventional arms bal- 
ance in Europe. In Vienna on Nov. 4, the 
latest Helsinki meeting begins. There 
Washington must blunt die expected Soviet 
attempt to remove aU-European of 
hiwnaii rights from all- European fo- 

rum. Further, it must devise the framework 
in winch aB the (jndndmg France) 
can enter mifet on conventional forces and 
make them work. With midear cuts, other 
Western conventional forces must go up to 
match Moscow’s advantages in forces and 
proximity, or Soviet forces most go down. 

Mr. Gorbachev declares that the United 
States is "twisting” the results of Iceland. In 

the breath be complains that while he 
came to Reykjavik with fresh proposals, 
Mr. Reagan arrived “empty-handed.” But 
tins is not the whole of it Mr. Gorbachev 
went to Iceland announcing a modest pur- 
pose: Once than, he unveiled a strategy of 
surprise tried to rush Mr. Reagan. 
Things moved too fast, as is demonstrated 
by the enp timing argument over whether 
the two agreed to destroy ballistic missiles 
or also other strategic offensive arms. 

It may be thonght an embarrassment 
‘now for Mr. Reagan to consolidate his 


policy at the more modest end of a scale 
marlred. at its other end, by the extrava- 
gance of Reykjavik. But this would be a 
small and passing embarrassment and one 
far preferable to accepting a Soviet reading 
that is not in the American interest. Mr. 
Gorbachev will have no difficulty under- 
standing this, as he settles down. 

— THE WASHINGTON POST. 


Listening to Germans 


Is it time to forget about West Germany 
again? Chancellor Helmut Kohl has fin- 
ished his Washington visit. He is a shoo-in 
for re-election in January. His economy is 
looking healthy. And the ruckus over 
whether all the Euromissiks might really be 
removed will pass. Except for tbe occasion- 
al storm over the likes of Bitburg or missile 
deployments. West Germany has not held 
America’s attention since the Berlin crisis. 
It is something that Germans in the United 
States lament: How might h be changed? 

Would Americans pay more attention if 
the Gomans were upset with them? They 
are. The Euro missile argument is a symp- 
tom of a larger concern, although Mr. 
Kohl's rival, Johannes Ran. apparently can- 
not ride it to victory. As Chancellor Kohl 
marie clear to President Reagan, Germans 
worry about taring American nudear pro- 
tection. Yet they worry about keeping it, 
too, whenever Americans don't satisfy Ger- 
man concerns about U.S.-Soviet relations. , 

Mr. Ran, probably West Germany’s most 
popular poiitidan, hardly threatens Mr. 
KohL That is partly because his Social 
Democratic Party has problems. The left- 
wing Greens siphon, off support. The labor 
movement is weakening, what with declin- 
ing membership and curious economic ac- 
tivities tfwt have produced fimnwil diffi- 
culties and political scandaL But the main 
reason why Mr. Kohl's re-election lodes 


certain is that life lodes fairly good in West 
Germany. He pledged to get the eco n omy 
back into shape without inflation; many 
people are satisfied with his progress. The 
growth rate appears healthy, and unem- 
ployment is starting to come down. 

But Ge rmans are angry at something 
else: the UJS. deficit. The president of the 
Bundesbank has called the huge flow of 
funds into America a more serious threat to 
world economic stability than Third World 
debt. In fact, America gets much bad press 
in West Germany. Mere Germans seem to 
view the Soviet Union and the United 
States as equally untrustworthy. 

Despite its econo mi c health, the Federal 
Republic struggles with chronic youth uo- 
emptayment and enormous excess econom- 
ic capacity. It has immig ration and guest- 
worker problems. Relations with East 
Germany are a continuing complication. 
German American coooosxtic policy- 
makers argue over who should make what 
move to help the world economy. 

Still, when Mr. Kohl sat down with Mr. 
Reagan last Tuesday ithave been a pleasant 
talk. West Germany, its officials point out, 
has responded to American concerns 
stirred up by Bitbuzg with helpful ex- 
changes to increase mutual tmrifgv f anriing 
The country looks secure, and Gcnnan- 
Americao relations remain calm and stable. 


— THE NEW YORK TIMES. 


Other Comment 

Britain Breaks With Syria 


For the past few years the West has 
preferred to ignore die evidence of Syrian 
involvement in terrorism. This led Presi- 
dent Hafez al-Assad to believe that be could 
always rdy cm the fears of his opponents. 
The Hindawi case [Nezar Hindawi was con- 
victed of trying to plant a bomb on an EQ Al 
flight leaving London] is the final demon-' 
stration of the bankruptcy of appeasement. 

The government has taken the correct 
action [in severing diplomatic relations with 
Syria] and should be congratulated. Further 
measures may be necessary. Everything 
possible should be done to step up security 
at e m bassies and airports. The other urgent 
need is cooperation between the Western 
affies. This, alas, is some way off: The initial 
German response has beer most disap- 
pointing. When it comes to terrorism, our 
European partners appear to have all the 
wrong instincts. They shook! learn from 
past French failures and recent American 
successes. With every passing month it be- 
comes dearer that the Americans were ab- 
solutely right to move against [Colonel 
Moammar] Gadhafi — and the British gov- 
ernment was right to support thmv 
_ Mr. Assad has many more murderers on 
his payroll. Britain may have to pay a price 
for taking the lead. But Mr. Asad should 
beware. He is not invulnerable. If he strikes 
at Britain, then Britain must — and will — 
find a way of striking back at him- 

— The Sunday Telegraph (London). 


lights a question that had just begun to 
emerge: Is President Assad, after having 
been a “wmnff," now becoming a “loser’’? 

To be sure, the foreign secretary has 
admitted that Syria was an “important” 
country and that, in this respect, the rup- 
ture with Damascus constituted a “sacri- 
fice” for Britain. And Washington, al- 
though it applauded the British decision, 
intends to maintain its con tarts with Da- 
mascus, an indispensable go-between on 
such matters as the hostages in Lebanon. 

But it is no less true that in a region where 
symbols count for as much as facts, Lon- 
don's decision to break relations means that 
President Assad does not scare people as 
much as be once did. 


— Le Monde (Paris). 

[The British grtwernfflffflt] no fmTTperfy 
ate option but to break diplomatic rela- 
tions. The Syrian Embassy is at least as 
dosety involved in tororism as the Libyan 
People’s Bureau was, and with a larger hit 
list The U.S. Defense Department may 
have picked the wrong target [in its bomb- 
ing raid on Libyan targets}, though that 
emphatically does not mean it should now 
look for another. What we do not know is m 
which of the murky depths of intrigue the 
plot was conceived, and to what degree 
President Assad gave his personal blessing. 

— The Guardian (London). 


Mrs. Thatcher has broken a taboo. By 
naming Syria as the backer of Nezar 
Hindawi, she has relegated President Assad 
to the ranks of common terrorists. Worse, 
far Syrian pride. President Assad is now 
being treated like another Colonel Gadhafi. 

For Syria, which intends to remain the 
fynchpin of any Middle Eastern sohitioa, 
the insult was all the stronger coming at a 
time when it faces many difficulties, inter- 
nally with its economic crisis, externally 
with its patent lack of success in Lebanon. 
By setting the example, Mrs. Thatcher spot- 


A willingness to accept some costs is 
essential in the struggle agrinst terrorism. It 
is, after all, because Syria and Libya be- 
lieved this country would always place its 
commercial interests in the Middle Fact 
before the cause of anti-terrorism that they 
used their London embassies as terrorist 
bases. Further steps must be lat™ , [The 
Western allies should] hunt down and de- 
stroy the terrorist groups - to which states 
like Syria and Libya contract out their mur- 
ders. If we shrink from such actions, the 
terrorists and their sponsors will be con- 
firmed in their view that they are dealing 
with a nation of shopkeepers. 

— The Tunes (London). 
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Coming to You Live, 
Doctor Spin Himself 




By Tom Wicker 


N EW YORK - “Spin doctors” 
are the hot new item in 1986 
American politics, although they 
have long been with us under other 
pseudonyms. However called, they 
“put the right spin on the ball” in 
1968, when they saw light at the end 

of thetontwj m V w^narp Tn nfjmtgwer 

guise, they were setting up the hitters 
m. 1981 with the message that taxes 
could be cut, auKtaxy expenditures 
raised and the budget balanced. 

Spin doctors will discover “encour- 
aging progress” in a poll showing 
their 20 points behind; or, 

if he is «hea<i ( their fusd-raismg let- 
ters win declare him in mnrtflt peril. 
If imen^p j ta y TTyrtt IS 7.15 pe menl t h»r 
month as against 7.25 last mnmh, 
spin doctors see a boom. 

Now, in our time, we have been 
ruivilegsd to meet the one and only 
Doctor Spin himself, the master 
curve-bailer, flhisionist and smoke- 
blower of the day, maybe the all- time 
champion of dtasy-do. He turns out 
to be — not unlike the Wizard of Oz 
— none other tb*n that friendly and 
lovable president, Ronald Reagan. 

How do we know? The recent 
achievements of the maestro provide 


concessions,” and concluded: “No 
package— no concessions.” But that 
was diw-k soup for the Doctor, who 
knows the value of an up beat: “It’s 
hear tening ,’* be said in MlSSOUri, “to 
find Mr. Gorbachev agreeing with me 
that the proposals we frame in Ice- 
land arc stiD on the table.” 

Even at home, cynical senators 
want to know if the president agreed 
at the summit to the ultimate damna- 
tion of strategic ballistic missiles, or 
— as Mr. Gorbachev asserts and Mr. 
Reagan himself once indicated —to 
doing away with all strategic nucl e a r 
weapons, a far different matter. 

The White House has hot yet 
found just the right spin, to put on 
(hfl t had But the polls are up and 
Doctor Spin is on the campa ign trail. 
One more win for the Gipper may be 
m sight and that, fdkrw rubes, is 

thr. mm n rtf the ga™ 

The New York Tunes. 
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Don’t Waste Reykjavik’s Achievements 


r ONDON — As the 


the only needed verification: 
• Who: 


ofa 


i but be could have swapped 

a Soviet spy far an American journal- 
ist while awaiting the nation that |t 
wasn’t really a swap — or, if it was, 
our horse-trader got the better of 
theirhorse-traderf 
• When leaked White House doc- 
uments documented a “disinforma- 
tion” campaign airraid not at the So- 
viet press W al the UJL press, was 
the doctor dismayed? Not in the 
least; he denied that dirinfonnatiofl 


Polls are up, and that’s 
the name of the game. 


bad been planned or planted — while 
junior spinners asserted that if it had 
been, it would have been justified. 

• When a UJS. plane formerly 
used by the CIA and owned by a 
company with links to the CIA was 
shot down in Nicaragua, a surviving 
American crewman said he had been 
told that he worked for the CIA; then 
he named a supervisor with links to 
the CIA and to Vice President 
George Bush. A former CIA director, 

explainetfdiat they knew of nn' ii'nfal 
between the plane and the CIA — 
and, anyway, since the Sandnhsts are 
a bunch of Reds, what’s the beef? 

But aH of tins masterful bridging of 
Credibility Gap was ec li p se d by the 
legerdemain of Doctor Spin and his 
stage hands in the aftermath of the 
Iceland summit's collapse. PR men as 
yet unborn will some day curse (he 
fate that denied them an eyeball view 
of the master’s peak performance. 

Secretary of State George Shultz, 
scenting near tears, told a national- 
tele vi sion au d ie nce that Sunday night 
that he was “deeply disappointed” by 
the summit failure. But by Monday a 
fully orchestrated administration, 
with the Doctor on the podium, was 
[ out the melody that “break- 
and “sweeping potential 
agreements” (breathtaking phrase!) 
had been achieved. 

In this “post-summit phase” (more 
genius). White House spinners logged 
71 “media events” (a golden oldie), 
53 involving top spinners like Donald 
Regan and Mr. Shultz — who, quick- 
ly recovering from his disappoint- 
ment, personally spun out the good 
news for the networks and The New 
York Times. Peter Roussel, a deputy 
spinne r, was moved to speak pnde- 
fnflv of a “media Witz.” 

Skane carping was heard. Mikhail 
Gorbachev, unfortunately, does not 
seem to believe that the superpowers 
are as dose to an ag r eem en t on nacte- 
ar testing as U.S. spinners say they 
are (“No, no there couldn’t be such, 
and there wasn't,” he insists), and the 
records of the s nmmit talks in Ice- 
land, soda as drey are, suggest that 
the two sides only reiterated their 
basic incompatible positions. 

Mr. Gorbachev declared also that 
any concessions be bad made In Ice- 
land were part of a package that rep- 
resented “a balance of interests and 


T° 

1-/ political party with an unques- 
tioned record of support for the 
NATO alliance and of admiration for 
the United States, let me plead with 
die alliance’s tiwmfa in the Reagan 
administration and Congress: Do not 
let the massive Reykjavik achieve- 
ment slip through your hands. 

If it does, the political cost will be 
mc*WiTahii» in the furor about the 
siting of inteemediate-range 
in Western Europe, the consensus on 
defense between Europe^ democrat- 
ic political parties b^an to fragment 
Labor, the largest opposition party in 
Britain, today stands for the removal 
of U.S. nndear bases, both for inter- 
mediate missies and for bombers, 
and the abandoning of Britain's own 
nndftir deterrent, Polaris. 

West Germany’s Social Democrat- 
ic Party, its largest opposition party, 
and the Greens, fts second largest, are 
moving in the same direction. These 
parties are ambiguous about whether 
tfaey accept the U-S. nudear umbrel- 
la: They would like to make a politi- 
cal gesture without paying the price 
in terms of mrinnai security, w hat 
they will not face up to is the poten- 
tially frmtytmr, rgTfKmsioiM OD the 
North Atlantic Treaty Organization 
and on American public opinion of 
dosing U.S. bases in Western Eu- 
rope, which are here for our defense. 

But the process of considering 
public opinion works both ways. Eu- 
ropean opinion has been i mp ressed 
by the rirnmnwimi initiatives of 
Mikhail Gorbachev and Foreign 


By Shirley Williams 

The writer is president of Britain's 
Social Democratic Party. 


Minister Eduard Shevardnadze. The 
proposal to reduce the number of 
strategic missiles and the unilateral 
moratorium cm nudear testing have 
woe than respect So has the steady 
trickle of freed dissidents. The new 
Soviet leaden seem approachable 
and responsive. It appears to many of 
us in Europe that they are at least 
trying to malr* major dumpy in the 
Soviet Systran. That does not make 
them democrats or free-marketeers. 
It does mean we should not automati- 
cally reject their approaches. 

In Reykjavik, President 
wisely did not do so. The two sides 
made almost unbelievable progress. 
There is now in place the framewuric 
of- a 50-peroent cut in strategic mis- 
siles. Both rides have come dose to 
embracing the zero option on inter- 
mediate 'missiles, an idea so sweeping 
that some Europeans are ■ 
^whether they want to go so far. Soviet 
acceptance of v erificati on 

procedures has opened the door to a 
threshold rmrimr test ban, too.. 

Yet all this is at risk from one 
obstacle: the point at which the Stra- 
tegic Defense Initiative moves from 


II $ administration — the SDI is 
effectively consigned to the laborato- 
ry. The president was willing to keep 
ft within the ABM treaty for 10 years, 
but the Soviet Union wants it con- 
strained for much longer. 

Publicly loyal about the SDL Eu- 
ropean leaders are privately unhap- 
py. like many distinguished scien- 
tists, they doubt it will work; even if it 
does, they believe it will enhance the 
deterrent by protecting missil es, not 
supersede it by protecting popula- 
tions. Prime Minister Margaret 
Thatcher and West German Foreign 
Minister Hans- Dietrich Genscher 
have made clear that there should be 
no deployment without full consulta- 
tion with the allies, and that develop- 
ment should stay within the ABM 
treaty. The issue on Much Reykjavik 
broke down is not one on which 
America and its alhes are united. 
That presents grave political dangers. 

Five years’ delay — the di ff ere nce 
between what the president was will- 
ing to ccmcede and what the general 
secretary wanted — cm testing a high- 
ly speculative piece of research seems 
insi gnifican t compared with the op- 
portunity of a huge reduction in nu- 
the opportunity 
i the West to impi 


the laboratory to testing and deploy- 
' tic MJS- 


menL Under the Anti-Ballistic 
ale Treaty, narrowly interpreted — 
and no West European government 
would accept the broad interpreta- 
tion floated by some members of the 


resources in the West to improve con- 
ventional defenses, and a moratori- 
um an extending the arms race into 
space. Those of us in Europe Mu 
support the Atlantic alliance hope 
that the president, Mlh Congress's 
urging, wm renew iris efforts to save 
what he achieved in Reykjavik. 

The Washington Post. 


It Was the Soviets Who Miscalculated 


ASHINGTON — When Gen- 


eral Secretary Mikhail Gorba- 
chev proposed a meeting in Iceland, 
he argued that the personal interven- 
tion of tte two leaders was needed to 
give impetus to the various ongoing 
negotiations. President Reagan ac- 
cepted, for a number of reasons. 

First, the United States should al- 
ways take the position of being will- 
ing to talk. We are not the party that 
walks away from the negotiating ta- 
ble (as the Soviets did in 1983-84). 

Second, the Iceland meetings came 
after a long summer of intensive ne- 
gotiations and preparations. We^ were 
working toward a possible full- 
fledged summit meeting in Washing- 
ton and our preparations were in high 

gear — ■ particularly in arms contrail 
We and the Soviets had embarked 
in June on an intensive series of talks 
on nudear testing, regional conflicts 
and arms reduction. In (be last, seven 
American experts traveled to Mos- 
cow for two days of substantive ex- 
changes, and their Soviet counter- 
parts later came to Washington. 

So, though we took Ckaiaal Secre- 
tary Gorixidiev at his word that the 
I re l a n d meetings would be general 
pre-summit discussions, we were 
thoroughly prepared — and the pres- 
ident took leading experts from all 


By John M. Poindexter 
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arms confroL Marry cf our experts 
predicted they would. We were also 
aware that the Soviets might declare 
the meeting a failure and try to score 


propaganda points that way. 


ke^age nri es to Iceland with him. 


were not surprised that the 
Soviets made important moves in 


better case can be made that it 
was the Soviets who miscalculated. U 
they thought they oould hire the pres- 
ident into trading away the Strategic 
Defense Initiative by attractive offers 
in other areas, they were wrong. If 
they thought they could win a propa- 
ganda victory in Western Europe by 
m a king the SDI seem the obstade to 
an agreement on intomediatorange 
nudear forces, they were wrong. If 
they thought they could turn UJS. 
public opinion against the president, 
they were wrong. If they thought they 
could force the president into major 
concessions tty die pressure of the 
Iceland sche dule ; they n ris c aknlat ed. 

The Soviets made significant 
moves — agreeing to 50-percent re- 
ductions in strategic offensive farces, 
to an important .procedural compro- 
mise that opens the way to a real 
n ego t ia ti on an nodear testing, and to 
a sweeping reduction in intermedi- 
atenrange missiles in Europe and 
Asia. They deserve credit for making 
these moves — and President Reagan 


Western Threats Can Be Self-Defeating 

By S. Nihal Singh 


B OMBAY — The Western coun- 
tries and Japan are doing 
themselves and UNESCO little 
good by fighting a phantom enemy. 
They have so convinced themselves 
of the threat of the organization’s 
director-general, Amadou Mahmr 
MTtaw, obtaining a third term — 
where no such threat exists — that 
they might bdp to create one. 

Mr. M'Borw’s vanities and defi- 
ciencies need no cataloguing. Nor is 


pkrited this concern by letting it be 
known in the tabbies that they were 
Bow, 


UNESCO has never 
had an Asian as 
its director general 


it any secret that, should he gain a 
third term, it would spell doom for 
UNESCO.^ These verities are as well 
known to the Third World as they 
are to the industrialized countries. 

Western efforts to seek an early 
end to Mr. Meow’s second tom, 
which runs till November next year. 


in the tabbies that 
against a third term for Mr. 

i m mensely pleating the West 
The Wea was not completely re- 
assured, however. And a major ob- 
jective of the Western media at the 
end-of-tbe-sesrion press conference 
was to try to pin Mr. MTJow down 
to declaring mat he was not a can- 
didate far a third term. 

Whatever his intentions — and 
they can change — the majority of 
the Third World does not want to 
give him a third term. There are a 
variety of reasons for this consen- 
sus. Mr. MTtoMs authoritarian ten- 
dencies and his propensity to pro- 
mote docile loyalists have nibbed 
many Third World countries, as 
Others, the wrong way. 

Among Atian Third Worid coun- 
tries, there is wlsn the feeling that 


led nowhere because theywere giv- 
risLTbe " 


Africa has had a pretty long nm of 
.UNESCO and 


en a North-South twist The threat 
of withdrawal which America act- 
ed upon, with Britain foflowinjg 
suit, hardened Hurd World posi- 
tions in ensuring that Mr. M*Bow 
should not be forced out of office. 

But the Western countries took 
their obsession with Mr. M’Bow’s 
third term to the Sofia biennial con- 
ference of UNESCO in Novnnber- 
December 1985. The Soviets ex- 


the top job in UNESCO and that it 
is now Asia’s turn. No Asian has 
been director-general oT UNESCO 
since the organization was founded 
more than 40 years a$o. 

But the bottom lme for most 
Third World countries is that Mr. 
MTiow has become too ranch of a 
liability to be a viable proposition 
for a third term. They also realize 
that any attempt to reform the or- 
ganization would be negated if he. 
were reelected next year. Inevita- 


bly, several name of the Western 
countries, apart from Japan, would 
leave the organization. 

Perhaps Mr. Meow’s biggest 
mistake since he began his first 
term in 1974 has been to be a 
spokesman for the Third World, 
rather than of the entire member- 
ship. Western attacks eta him in (he 
last two years have merely goaded - 
him to be an even more outspoken 
spokesman of the Third Worid. 

In -his heart of hearts, he must 
realize that his time is nearly up. 
The only way he could succeed m 
ob taining a third term, should he 
want it, would be a ferocious West- 
. cm move to propagate against hav- 
ing Ism after November 1987. He 
could then pore as.a martyr. 

Instead of honing in on Mr. 
M’Bow, the Western countries 
would do themselves far more good 

by m formally discosting iwwec of 

persons with the potential of reviv- 
ing UNESCO in these troubled 
times. Asia has a strong case for 
n a ming the next director-general. 
But (he main requirement for the 
head of the premier international 
i n te lle ctual organization, now in 
disrepute, should be a person of 
ini^ity and intellectual attain- 
ments possessing a measure of ad- 
ministrative ability. 


The writer is preparing a book on 
UNESCO for the Twentieth Century 
Fund. He contributed Ode comment 
to the International Herald Tribune . . 


deserves credit far taking advantage 
of the opport u nity to nail down the 
progress these moves represented. 

Both tides agree that in Geneva we 
should continue where we left off m 
Iceland. We are doing so. 

In other areas cf U.S.-Saviei rela- 
tions, we also made progress. The 
presidem stressed the importance of 
human rights, and we made dear our 
concerns about Jewish emigration, 
divided far^iHe* and nflrixa^fllji 
A vigorous discretion took place on 
regional conflicts. We made dear 
Mtat we thought cf aggression and 
subversion by the Soviet bloc. And 
we agreed an a detailed work plan for 
resuming or starting negotiations on 
a range of issues, indurimg nudear 
safety and nonproliferation, mari- 
time boundaries, m a riti m e search 
and resole, cooperation an theano- 
nuriear fusion and space, new con- 
sulates and strengthening interna- 
tional efforts against terrorism. 

The U.S. de l ega tio n was dealing 
from strength, based on Mr. Rea- 
gan’s success over five years in restor- 
ing America’s global position. 

Some seem wedded to the view that 
a meeting between top leaders is safe, 
only if everything is prepackaged. In 
fact, most summit s in the past few 
decades have invdved significant dis- 
cussion and negotiation. The leaders 
can cm throogh knotty problems that 
woul d take months to resolve if left to 
bureaucratic processes. It is ironic 
that an administration long criticized 


for not moving in arms control is now 
criticized for moving too fast. 

Underestimating Ronald Reagan 
is a mistake. He has firm convictions 
and bold virion. In arms control as in 
many other areas, he catches others 


by surprise when they team he m eans 
what he says. Now he is 


us afl to lode toward a future in ’ 
stability is assured by strategic de- 
fenses, while strategic offensive 
forces are tactically reduced. It is a 
foture of mutual assured defense, not 
assured destruction. He has no inten- 
tion of barfring away from, the ideas 
he presented to Mr. Gorbachev. 

The Washington Post 


Go to Zero 
And Start 



By Jim Hoagknd 


p ARJtS — While Praadest Rea. 


gan’s refusal to trade away his 
Stra tegy Defense Initiative has dq%. 
inated American, comment as the 
Reykjavik summit, Europeans hep- 
been paying more attention to vrfc* 
he said "yes” to — - and wondering^ 
he could have realty meant it. 

By agreeing to withdraw the Aon. 
ican medium-range tnaatathtlnw 
been deployed in Western Eraopc 
since 1983. and then to do away w£h 
all ballistic missfles over a 10<ycar 
period, Mr. Reagan demonstrated a 
startling willingness to scrap key 
parts of the ex traded deterrence doc- 
trine that has been the central pillar 
of UJS.-European defense coopera- 
tion for two generations. 

In the furious 24-hoor bidding 
sion that produced the near-agrap. 
meats, neither the president nor U; 
aides had the time or, apparently, the 
inclination to think through Mut 
would have replaced the “coapfing’' 
of American missies to Western Eo, 
rope's limited ability to resta a mss* 
save conventional Soviet attack. 

As a result of Reykjavik, Europe- 
ans are beginning to tmdmumd" 
more fully that they are deafing with 
an American president who nakesno 
pretense of believing in the tradition- 
al concepts of deterrence that h are 
prevailed in Europe since the inven- 
tion of the atomic bomb. 

“As at today, all free nations are 
utterly defenseless against Soviet 
missiles — fired either by accident or 
design,” the president said inhSaOsL 
1 3 report to Americans on Reylgflvik. 
Asserting that the SDI would (even- 
tually) solve this (present) proble m , 
and wring language that canid haft 
been ap p ro priated from the sudor 
freeze movement, he rejected the 
“policy of mutual destrnctkm and 
slaughter” at American and Sonet 
citizens that is the core c£ deterrence 

Mr. Reagan's moomplcfe prepay 
als at Reykjavik add significantly to 
the incoherence that already sur- 
rounds mudr of the discussion about 
extended deterrence. For, as he him- 
self suggests, deterrence is a bargain 
with the deviL Under its tarns, s& 
American president must the de- 
struction of Chicago to prevent the 
occupation of Hamburg. 

Charles de Gaulle, among odm, 

p re d i c t e d fli«* lm Amwiran jnwy*" lt 

would make that trade, a view that 
will not have been weakened by Mr. 
Reagan’s Oct. 13 remarks. 

Hitt rtrnrii pf the nwnh w w n* fri tha 
strategic debate results from the Et£ 
ropean side's inability to state its red 
position to the American pnhfic; 
which is asked to underwrite a node; 
ar commitment obtained in large part 
<» the dy. For the Europeans, the lag 
to survival is to make sure that Amer- 
icans arc at least as much at risk &c|tt 
the Soviets as they are. 

Thus, Mien in the mid- 1970b die 
Soviets deployed medium-range SS- 
20 missiles that could only hit Euro* 
pean targets, West Ger many de- 
manded a UJS. response that wadd 
add a nuclear dimension to the trip 
wire of 300,000 American troops 
tioned in Europe. The response cams 
in the form of Fershmg-2 and crone ~ 
missies capable of hitting tb* SovR* 

Union froon Europe — and, mere 
inqtortant, of being hft by Sovirt mis- 
siles in an attack on Europe. 

In Iceland, Mr. Reagan look up 
Mr. Gorbachev's dare for both akta 
to go to zero on m e dium -range sre* 
ales in Europe, as Mr. Reagan had ; 
originally proposed in 1981. Sten %. 
then as a clever to seftm 

public resistance to deployment?!! 

Britain and West Germany, the “zso * 
option,” if implemented toditf, e. z ". 
would make the hatf-corapbted ao-f : 

ploymcnt appear to have been a futile ; 

exercise that resulted in America 1»- 
enmg, not increasing, the protect&u <■; 
itermssilra give to Europe. Moreover, 
the deal mcasaad at Reykjavik does 
nothing to solve the problem of Ihc 
continuing growth of shorter-rtfflge 
Soviet systems in Europe. *- 

Mr. Gorbachev may come to fed 
that he has more to gam from Ibe 
political miwriwrf the “zero option" 
can cause than he does from the quo- 
tionable military value of the SS-2fe 
He and his aides are now gauging 
European reaction, and it is prow* 

that he will ag ain sever the medio** - 
range deal from his proposals on stt* 
tegic missiles and on the SDI —par- 
ticularly if the Reagan admnrisB*- 
ticu is seen to be having aeriffB 
second thoughts about gotag ahmn 
With the nndtyJandrno tha t the MO 
leaders reached at Reykjavik on n*- 
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PEKING— The edict [cf OcL 26] 


m OUR PAGES, 75 AM) 50YEARS AGO” 
1911s Reforaia China 1936: Tl^RealDange/ 5 

LONDON * — An appeal to Gres! 
Britain to join Germany in- 

Communism was deizverod T 
ceOor Adolf Hitter’s friewj, 
von Rflbbent r op, upon arriving hs® 
[on OcL 26] to assume his post al 
A mba ssa dor . Von Itibberitrop. saitf 
‘‘Germany wants tire Mradstraj-rf 

Great Britain and 1 think tiu: 


Hsu&n-Huai, the Minister of Com- 
munications, and the appointment of 
Tang-Shao-Yi as Minister in his 
place, apializcg the first victory of 
tire National Assembly in its cam- 
paign for drastic reforms. The 
Throne’s prompt surrender to the 
first * 


&*■ 


urei trauaoos ot the AsseroWy is re- people want GernWs 


V-.- 


gramme ot the Assembly, fix the 
opinion of leading diplomatists the 
programme contains proposals dm* 
may form an effective base for com- 
promise. While undoubtedly there is 
mudi sympathy for the rebel cause, 
die belief is general that the Powtts 
would prefer a strong Onnfy Gov- 
ernment under, the present dynasty 
.rather than the chaotic conditions 
that would follow a rebel success! 


i sh E mpire as well, is the spreading 
further of Cftmtmmiem 
is the most terrible cf aU tfisea** — 
-terrible because people. goutW 
only soon to realize ixs retd d&nfgf 
when it is too late. Closer cofiafegy 
rion between our two countries in ttes 
scQse is not only an important; botlP 
my op inion a. vital necessity in. OBJ* 
common struggle for the upbohfiffi 
of our dvilizattou and oar cotor®-,* 
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WiDOtball Tragedy Inspires 
TWsardi for a Paralysis Cure 

V D V» ' r> -wwr-n 


li , , By George F. Will 

1 : AMI — Love has its fades. No passes from 


•_ '/ ■ a> fury is fiercer than that of a 
whose child’s prospects have 
•.“'i Rmcaied by trendy on the edge 
... Vfcfiood. Something happening m 
1 Vj. ^ research in Miami nows that 
v ‘. ; ViyeanbeftuitfiiL 

- ,.t it shows something else: The 
v ' : .'tBnes offamoos faamtes can, in 
/ ; odd blessings for others. 

most consequential event in the 

* - 'an of America’s treatment of res 
r,.l dozens was that Joseph and 
' -jCcanody had a retarded daughter. 
';■( thrir sans became a president 

• r \ 

J ; idi the urgency of die 


passes from the surgeon's, care to rebar 
t ab t a bo o, so the sorgsoo nrimf the 
more satisfying stage. 


>J stcd m retardation, and one of 
_ 'daughters, Eunice, became indefat- 
’’ ? creative with the Special CMym- 
' and other measures for effecting 
. rfmal changes about retardation. 

years ago a famous Miami famDy 
ird a tragedy that set in tram events 
'.‘■may in ft™* yidd substantial pro- 
"■» oMMiet nantwik 


‘ arcBotHneonti is a chip off a con- 
*■ able Node. His father, Nick, was 
any years a mainstay of the Miami 
~ " huts’ football team, on defense. 
'' year ago Marc, playing defense for 
; -Ciiadd. broke his neck making a 
‘ ~ e. Every parent’s nightmare, paral- 
■*. — Marc has no feeling from the 
' down — drove his parents through 
r i into actum. One result is strong 
'■rat for a remarkable organization 
‘ : I saring research on spinal-card and 
paralyzing irpuries. 

Baaajconti was the archetypal 
ufaiowL He was small for his pori- 
-i yet an AH-fro selection. After 
^ injury, his father went on the 
z.- wve raising funds — a Dolphins 
:. s was dedicated to this purpose — 
'he Umverrig of Miami Program to 
. . Jj Paralysis. The word “enrer in the 

- s affirms a starting ambition and 
. • esses die contagions confidence of 

- lies’! most simmering dty. 

. ' also expresses the obsession of the 
-.'set’s animating spirit, Barth Green, 
luosargeoo who radiates, in approx- 

- dy equal measures, fatigue and dy- 
sm. Both spring from the efispirit- 

' day-to-day experience of dealing 
'paralyzing injuries. They are often 
esuli of young people's playfulness 
' xkkssness: car accidents, diving, 
' sail A physician like Dr. Green 
' y has good news for his patients and 
■' kwed ones, only news that is not as 
as it might have been. The fust 
dim usually is: WID I walk again? 
answer almost always is “no.” 
tequently a patient’s first reaction is 
•% even hatred. Then the patient 


ca pat tem , rinco it is so often “opfrooaT 
inlhe senselhat it results from individ- 
ual behavior and society’s policies. (Par 
rafysis is rare in Japan, where there is a 
40 miles [64 kilometers] pa- hour speed 
Imrit on most highways, seatbelt laws 
are enforced and handguns are mu) 
Such a vocation can tuni a sturgeon pas- 
sionate about prevention and cures. 

Thanks to Dr. Green, Nick Buocn- 
conti and otbos, the Univarsity of Mi- 
ami now has at its Jackson Memorial 
Medical Center an advanced approach 
to focused research. . 

Dr. Green, 41, cam* by Us interest in 
spinal injuries naturally. His is 
ncltf rigid because of spina bifida, a 
congenital defect of the spine. His father 
and a grandfather were family doctors, 
Boaspedalists whose tune was con- 
sumed by the MnwininJiiq; 
of others. Dr. Green’s project is uttedy 
otherwise. It endeavors to assemble a 
critical mass of specialists for related 

research projects, to free them from oth- 
erdntiea. There is no secrecy, no compe- 
tition. There is an ethic of collaboration. 
The aim is to ” PP Tr * ,ima< * > the urgency' 
of the Manhattan Project: Split the 
atom before {fitter does. 

The aim is only in part to splice what 
has been spBt- Only 2 percent of spinal- 
oond injuries involve a cut cord. Most 
are deep braises that have, until now, 
involved irreversible paralyzing trau- 
mas. One approach bong explored at- 
tempts to “reconnect” the bram with die 
rest of the body by spiking in new 
material. Fetal cells (a sufficient supply 
can be attained from spontaneous min , 
carriages) are “plastic,” so the nervous 
system often does not reject them. 

Salamanders can regrow severed tails 
by generating strong electrical impulses. 
Perhaps electrical impulses can usefully 
be applied medfcagy to paralysis vic- 
tims. Furthermore, some natural hor- 
mones seem to accelerate the r e gr ow th 
of injured material in the nervous sys- 
tem. Two doctors at the project are from 
Stockholm, where promising results 
have been achieved by transplanting ad- 
renal-gland tissoe intn the t w in of a 
victim of Parkinson’s disease. 

As the exotic and collaborative re- 
search proceeds, so does the rf«n*ntal 
and loady perseverance of Marc Buoni- 
contL With a trachea tube running boro 
his throat to a respirator, he spent 
months regaining the ability to breathe 
on his own. Today the tube is gone. His 
paralysis probably never will be gone: 
The fruits of the project research proba- 
bly will come too late for Mm Bat he 
fattwe push consolation as he can from 
the fact that Ins fate was catalyst for 
research that may ease the fate of others. 

Washington Post Writers Group. 
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1 had to ask 

n^STOTH^DfroR 

Japan: On Rad^ and tbe Costs (and MytiisJolSoccess °X tS iS i £££f 

John W. Dower’s explanation of Ja-. should have noted that there are note retirees in southern Italy. Ms 
pan’s racialism- (“Japan and Race: A than one and a half m illion unemployed governor of New York, wbe 


ervous Pride of Purity,” OeL 9) may Japanese who have no “seat,” near a 
mlf* sense, but so decent people can window or otherwise; that most Japa- 


make sense, but so decent people can 
overlook the uglier sides of its practices. 

Mr. Dower’s view that Japan is ner- 
vous about its success may be light as 
well; however much Japan disavows its 
mieflectnai debts to outers, its 
relies heavily on borrowing from more 
dynamic «nvt enim m t — Chi- 

nese culture in its heyday and Western 
culture today. Japan's obedient habits 
and “homogeneity” may have succeeded 
in generating wraith for now, but they 
have been unable to generate the kind of 
baric ideas and inventions that propel 
civilizations forward. If I were a Japa- 
nese supremacist pridefol of “my” ac- 
complishments, I would be indeed ner- 
vous about my daims. 

TX.UN. 

Hong Kong. 

Gregory dark, in “Japan’s Tntdfi- 
gence Society' Really Isn't So Dumb” 
(Ocl 18), attempts to make palatable 
Prime Minister Yasahiro Nakasone’s re- 
marks about the educational levels of 
blacks and Hispanks m America. The 
fact is, Mr. Nalusone spoke the literal 
truth, the tr uth hart. 

HAROLD G. HESSE. 

Paris. 


While the business feature “Seal 
Surplus Japanese Workers” (Oct. 10) 
offer the caveat that it was about la 
corporations, it was mi«i*aiKng 


window or otherwise; that most Japa- 
nese workers do not work for large cor- 
porations; and that some workers in the 
miTte and factories of large companies 
are supplied by outside labor contrac- 
tors, tnwmmg they have no psychologi- 
cal contract for lifetime employment. 

Journalists' perpetuation of the Japa- 
nese lifetime employment myth serious- 
ly misinforms the average reader. 

JAMES ALEE 
Shah Alam, Malaysia. 

P»sqi| TO and ImtianB 

Nicholas Kristof, in “Ancient, Sacred 
Gty of the Incas” (Triad, Oct 10), 
claim* that Pizarro's conquistadors 
“slaughtered hundreds of thousands of 
Indians.” A prodigious feat, considering 
that the Spaniards numbered 180 men. 

PHILIP P1CURL 
Kflcbberg, Switzerland. 


Dollar’s FaH Horn Retirees TW Are VW Prisons 


The dollar’s free fall below 1,400 lire 
has alarmed even the Europea n Mone- 
tary System. While wdl-paid American 
executives in Europe; U-S. forces and 
others are adequately eranpan $it*H the 
neediest Americans — Soda] Security 
recipients — are not. The American As- 
sociation of Retired Feoons is fivendl- 
bon voters strong; it is in contact with 
die re sp ec ti ve committees of the UE. 


Mere Words Won’t Suffice 
On Wiesel’s New Platform 

By Edwin 9L Yoder Jr. 

W ASHINGTON — EHe Wiesd, maud Tutu, has a microphone thru 
who as a Romanian bov in his minhisfare And. since these bminlitie 


Congress to try to solve this problem. 

Many I teliaa-Amedcans sow live as 
retirees in southern Italy. Mario Cuomo; 
governor of New York, where many of 
them once lived, has been informed 
of thwr pligh t. Italian- Americans are 
also begging Congress to help. 

Unfortunately, James Baker, the 
Treastuy secretary, has continued to is- 
sue statements harmful to the dollar, 
though its precipitous fall has not nar- 
rowed the huge foreign trade deficit. 

OTON AMBROZ. 

Trieste, Italy. 

Wiesel and Soviet Jewry 

Charles Fenyvesi, m “Hie Wiesel 
Bearing Witness” (Other Comment, Oct 
16), speaks of “the mass uprising of 
Soviet Jews against the Communist re- 
gime.” He says that Mr. Wiesel, the 
winner of this year’s Nobd Peace Prize, 
was “among the first” to call attention 
to iL I wonder who the others were. 
I have never heard of such an uprising. 

STANISLAW PRUSZYNSKL 

Pads. 


Regarding “ American Prisoner m Par- 
is ” (Letters, Oct 18): 

Poor Cheryl Toy! Imagine what it 
must be tike to be imprisoned in France 
for four month* — with nothing to do 
.bat visit art museums, linger in sidewalk 
cafes, eat the ddkious pastries . . . 

HM HUSSEY. 

Mainz, West Germany. 


VY who as a Romanian boy in his 
teens survived two Nazi tteath camps 
and is now the most eminent living wit- 
ness to their elusive nmnn^ says he is 
“grateful” to win the Nobd Peace Prize. 
No doubt; but the gratitude must be 
qualified by a sense <5 chaQengfi- 

Tbe Nobd Peace Prize is the greatest 
of the world's proliferating honors, an 

MEANWHILE 

instant platform with every spotlight 
beating upon it. Nobd laureates are ex- 
pected, indeed pressured, to speak on 
demand about every threat to mankind's 
common well-being, from racism to 
mass starvation. It offers an insidious 
temptation to dispense instant wisdom. 

Past winners of the highest integrity 
and moral force, as diffoent as Martin 
T j Tffr w - King Jr. Dag Hammar- 
skjold, have been unable to resist the 

temptation. The problem remains Ev- 
ery time the Afrikaner government does 
something particularly stupid or brutal, 
the 1984 Nobel Peace laureate, Des- 


Sports: For the Status Quo 

1 am troubled by the recent rash of 
letters complaining that you devote too 
much space to soccer and should only 
cover so-called American sports. 

There have been specific complaints 
about the weekly soccer column by Rob 
Hughes. I consider Mr. Hughes to be the 
best sportswriter currently working in 
the English language. His thoughtful an- 
alyses of the last two World Cups 
brought those events into sharp focus in 
a way unmatched elsewhere. 

The International Herald Tribune has 
a large audience interested in soccer as 
well as in baseball, U-S. football and the 
rest Just as there is banning to be a lot 
of interest in American football in 
r^niv-c liVi. Fnghnit and Italy, there are 
mdred many of us in the United States 
for whom the only means of reading 
about Manchester United or Real Ma- 
drid or Michel Platini or the corruption 
of FIFA, the world soccer federation, is 
your newspaper and Mr. Hughes's col- 
umn. I find your spoils presentation 
Kalunrgd and Mr. Hughes a treasure. 

John mcdermott. 

San Francisco. 

Bravo, Victo T. Stubbs! ( Letters, Oct 
16) A global newspaper? Your issue 
dated Oct. 20 devotes 25 words to the 
result of field hockey’s World Cup. The 
countries involved included Australia 
(the winners), Britain, the Soviet Union, 
West Germany. Pakistan and India 
DJ- O'SULLIVAN. 

SL Paul de Vence, France. 


mond Tutu, has a microphone thrust 
into his face: And, since these brutalities 
are unending, the archbishop's font of 
wisdom sometimes runs a bit thin. _ 

Into this pressure cooker of publicity 
comes Mr. Wiesel, who for 40 years has 
tried to persuade a jabbering world of 
the immense difficulty of characterizing, 
in mere words, the most monstrous of 
20th-ccatuiy comes: Hitter's mass de- 
struction of the European Jews. When 
the Nobel committee gave Mr. Wiesel 
the 1986 Peace Prize, they set up the 
ultimate clash between the culture of 
prattle and the culture of reticence. Of 
afi posable Nobd peace laureates, Mr. 
Wiesel is sure to be the most reluctant 
candidate of all for world-class pundit. 

In his wariness of words, he petKxu- 
Bes the difficulty discussed by Irving 
Howe in a recent New Republic essay on 
the literature of the Holocaust. A Yid- 
dish poet quoted by Mr. Howe said of* 
that horror “Were Jeremiah to sit by 
the ashes at Israel today, he would not 
cry out a lamentation ... He would 
maintain a deep silence. For even an 
outcry is now a lie, even tears are mere 
literature, even prayers are false.” That 
is a measure of the difficulty of dealing 
with Mr. Wiesel’s principal subject. 

He is already, or soon wDl be, the 
most widely known of all the interpret- 
ers of the calamity be was the first to call 
“holocaust." But his verbal modesty, his 
reticence, sometimes seems an almost 
physical afflic tion- After being freed, 
aged 16, he waited 10 years before writ- 
ing anything at all about the death-camp 
experience. That account he revealingly 
called “Silence.” Still today, many 
words later, one watches him grope for 
terms that will not cheapen or trivialize 
the great subject that obsesses him. 

Silence, and what Irving Howe calls 
“strategics of indirection,” are unusual 
today in public speakers. A devotion to 
reticence, to what is better left unsaid, 
goes against the grain of the age. 

Mass-media ways of viewing the 
world have made us confident of our 
ability to depict even the most dreadful 
events in a 20-second sweep of the cam- 
era. No soul-shattering occasion, no des- 
olating event — from an airliner crash to 
a madman’s rampage — seems to pass 
without its instant commentary. 

In giving this new platform to the 
most understated “messenger” of suffer- 
ing in our time, the Nobel committee has 
set up an intriguing clash between two 
worlds; Etie Wiesel’s world, in which 
words often fail and the other world, in 
which words are not allowed to fa£L 

The outcome can hardly be predicted. 
All the same, I am betting on Mr. Wiesel 
to get across this truth in our roo talk- 
ative age: In the face of the great ex- 
tremes of human behavior, it is always 
hud, and sometimes impossible, to im- 
prove very much on sfleoce. 

Washington Poet Writers Group. 


lasmfus Feds Caught in Political Trap 


By Edward Cody 

tVashingOn Pan Service 

IANAGUA — Eugene Hasen- 
: the Americ a n c aptur e d from a 
Tied rebel supply plane, says be 
tittle idea what is being done to 
ad him and he feels caught 
veen the rival political agendas 
iis Sandmist captors and his 
'U&defeuse lawyer. 

■ ’m not quite sure what is hap- 
ngT Mr. Haseofus said Friday 
a interview at tbs maxmnnn- 
-xity prison where he is bring 
. *Tm hoping that as this pro- 
s, m become more involved in 
• ust hope I can keep up mental- 
ith all this." 

' r. Hasenfus's comments, made 
-■an Interior Ministry official 
-recording the conversation, 
■hied around a choice he has to 
e between fuB-fiedged oooper- 
i with the Sandmist govero- 
Lwan active defease challeng- 
he validity of the revolutionary 

■ mal where be is bring tried. 

r. Hasenfus declined direct 
mem on reports cir culating 
that the Sanaimst government 
suggested lenient treatment 
oerhaps everUnal pardon mre- 
tor cooperation and admission 

■ tilt before the tribunal. 

- said he has not yet decided 
her such an admission would 
i his interest and added, “The 
3 botmemg back and forth.” 

r. Hasenfus, 45, was cargo 
Her aboard .the C-123 cargo 

- shot down Oct 5 during a 
t over southern Nicaragua to 
ly rebels. 

. irique Sotelo, a Nicaraguan 
x known for his antt-Sandin- 
iew5 who is representing Mr. 
snfus, began the defense 
«Iay with a plea of not guilty 

. i broadside political challenge. 

'.told the tribunal that the Nio- 


the Nicaraguan rebel supply pro- 




* 

/. 

t 


Mr. Cooper, the pilot, recruited 
Mr. Hasenfus because they had 
worked together in Southeast Asia 
fra Air America, when it was a front 
anfise fra the Central Intelligence 
Agency during the Vietnam War, 
he added. 

From what Mr. Cooper told him 
and die nature of the work, Mr. 
Hasenfus said, he bdieved the Nic- 
araguan rebel supply program also 
was a CIA-sponsored effort 

Mr. Hasenfus said money fra 
fuel and other supplies came from 
outside El Salvador. He said he 
presumed it ca me from Southern 
Air Transport, a Miami-based air- 
fine previously identified as a CIA 
contractor, and ultimately from the 

CIA itself. 

Mr. Hasenfus said he was paid 
$3,000 monthly phis $750 for each 
trip over Ni ca ragu a but never knew 
the source or channel fra the bank 
transfers. He said the payment 
mechanism was identical to his ar- 
rangement when he worked for Air 
America in Vietnam. 


Eugene Hasenfus speaking in a Nicaraguan prison. 


aruguan justice was in- 

competent to bring terrorism and 
other charges against Mr. Hasenfus 
and that the tribunal was partial 
and incompetent to try him. 

Mr. Hasenfus said he wanted to 
confer with a former US. attorney 
general, Griffin B. Bell, before 
matring up his mind. Mr. Bril, who 
was hired in the United States to 
lead the defense, arrived Thursday 
night- Under Nicaraguan law, he 
must officially act as Mr. Sotelo’s ' 
adviser. 

On Friday, Mr. Bril seemed to 
lean toward the political challenge 


begun by Mr. Sotelo. He called the 
Popular Asti-Somodsta Tribunal, 
which is trying Mr. Hasenfus, a 
“tnmmed-up new court.” ' 

Both Mr. Sotrio and Mr. Bril 
said Mr. Hasenfus should be tried 
in the regular court system. Mr. 
Bril said the ch arges — terrorism, 
violating public security and Skat 
association — were out of propor- 
tion. 

“He’s too low to be dealt with 
harshly ” Mr. Bril said. 

Mr. Haseofus, who parachuted 
to safely and was captured the next 
day, said he began work in July on 


Jiilder Alerts Airlines Alter 4 Engine Failures 

By Richard Wirkin of rigorous on-the-grtxmd tests at operated by Pan American World stray ngfrom tiicirpreasdy 
. "i *' ... ■« n s__ the manufacturer’s headouarters in Airways and originated in Ham- Hted rearward paths tfarouj 


' By Richard Wirkin 

■ York Tima Service 
W YORK — Reacting to 
^-flight engine fruhtits during 
ta 16 months, Pratt & Whit- 
• he engine maker, has sent an 
. bulletin" to airlines urging 
it design changes to prevent 
Breakdowns. 

* engines named is the buDe- 
. tiich was issued Saturday, are 
M 32 Airbus twin-jet A-31Q 
ft and 67 twin^jet Boring 767s 
led in the United States and 
• i 

of the failures occurred on A- 
agfats, but inspections have 
lined up potentially danger- 
adcs on four or five other A- 
-igmes and on three 767 en- 

' Federal Aviation Adsnnfc- 
<n approved the design 
» after, analyzing the results 


of rigorous on-thfrground tests at 
die manufacturer’s ^ headquarters in 
East Hartford, Connecticut. 

The agsncy has begun drafting a 
proposed new rule that would 
make jt mandatory to the three 
U5. airlines using the engine mod- 
el to carry out the design changes. 

Those airiiaes are Pm American 
World Airways, United Airtmes 
and Trans World Airlines. Sixteen 
foreign «"rimnK would also be ex- 
pected lo make the changes, since it 
is customary for other countries to 
follow this country’s lead on mea- 
sures affecting UiL-made equip- 
ment. The engine manufacturer 
wiD pay to the work. 

The four engine faSmus that led 
to the redesign occurred either on 
takeoff ram dimbing when power 
output b high, putting greater 
stress on the engine. 

The two most recent flights were 


operated by Fan American World 
Airways and originated in Ham- 
burg and Munich. The other two 
were a Swissair takeoff from Lon- 
don and a Nigeria Airways takeoff 
from Port Harcourt, Nigeria. 

AH four failures were traced to 

rupture of a metal air seal between 
the ragine’s two high-pressure tur- 
bine stages. 

In a& four incidents, despite ex- 
tensive engine damage and, in two 
cases, other damage the pilots were 
able to make safe emergency land- 
ings with the remaining good en- 
gine. 

The air seal is essentbfiy a circu- 
lar metal ring widi three grooves all 
the way around the outside. The 
four sharp ridges, ra flanges, bor- 
dering the grooves are cafied “knife 


straying from their precisely calcu- 
lated rearward paths through the 
turbine stages and thereby leaking 
away some of their efficiency ra 
power. 

In the four faOnres, the part that 
raptured was the rearmost of the 
four “knife edges.” That was also 
thepait where cracks were found in 
dm special inspections of other en- 
gines. 

In (he redesign, tins rearmost of 
tile four edges is machined away. 
The reduction from four to three 
knife edges will allow extra leakage 
of the air flow that Is supposed to 
be contained by the air seal, and 
tins will mean some loss of effidm- 

cy- 

In addition to removing the rear 
knife edge, the recommended rede- 


WIi\ $' HIM JOINS! 


Strike it rich in Canada’s Favorite Lottery. 
Yon pick your own numbers playing' Lotto 6/49 


That’s right ... you can win millions by picking your own numbers playing Lotto 6/49 — Canada's most popular 
Government Lottery. In fact, last year Lotto 6/49 paid out $354,736,589.00 in ALL CASH PRIZES. And it's all 
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than • 
$1,000,000.00 with many millions more in secondary prizes. Grand prizes often run into the millions and have 
been as high as $13£90,588£0. imagine what you could do with that much cash! This is your opportunity to 
find out because now you can play the lottery that’s making so many millionaires in Canada. 


Preadem Ronald Reagan signed 
an executive order Friday that for- 
mafly opened tire flow of SI 00 md- 
Dou in new U.S. aid to Nicaraguan 
rebels. The Washington Post re- 
ported. 

The aid package reinstates for- 
mal U.S. support fra the rebels and 
lifts the 1984 restrictions on CIA 
invotvemoQt, except for a provirion 
barring U.S. personnel from oper- 
ating inride Nicaragua or within 20 
miles (32 kilometers) of its borders. 

Of the total, S70 million can be 
spent for nnlitazy aid, $27 mflBon 
for medical, food aud other “nonlo- 
thaT and S3 Tnmnirm for 

gaonitoting nghtL 


WHAT IS LOTTO 6/49? 

Lotto 6/49 is the official Canadian version of 
Lotto— the world’s most popular form of lottery. 
It’s the lottery in which you pick your own 
numbers and it’s called “6M9" because you 
select any 6 of 49 possible numbers from 1 to 
49. 'four numbers are entered in the Lotto 6/49 
computer system and if they match the six 
winning numbers chosen in the draw— you win 
the grand prize. Or if you have only 3, 4 or 5 
numbers correct you win one of thousands of 
secondary prizes available. 

HOW CAN I PLAY? 

Complete the attached order form and send It 
to Canadian Overseas Marketing along with 
the necessary payment Your numbers will 
automatically be entered tor the specified 
length of time. You may select from 1 to 6 
games for 10, 26, or 52 weeks. Each game 


gives you another chance at the grand prize for 
every draw in which you are entered. You 
receive a “Confirmation of Entry” by return 
mall acknowledging your order and indicating 
the numbers you have selected as well as the 
draws in which they are entered. 

HOW DO I KNOW WHEN I WIN? 
Ifou will be notified Immediately when you 
win a prize of $1,000.00 or more. Also, a 
complete list of all winning numbers will be 
sent to you after every tenth draw so that you 
ran check along the way to see how you are 
doing. At the expiration of your subscription 
you will be sent a final statement of your 
winnings. Ail prize money wifi be* converted to 
any currency you wish and confidentially 
forwarded to you anywhere in the world. 

So mail your order today— the next big 
winner could be you. 


PRIZE BREAKDOWN (Actual Sample of dhe Draw) 


1ST PRIZE 

■ QUTOF«HE6. MWCnS 

2ND PRIZE 

souTOfPmsBOwua 
3RD PRIZE 

SOUTOF6 

4TH PRIZE 

«OUTOf« 

5TH PRIZE 

1 OUT Of 8 
TOTAL PRIZES 

1.014,758 


PRIZE VALUE 
! SI 3 .890 580.80 


10 


S443.481.60 

716 


S3.704.70 

4M17 

_ 

5138.30 


TOTAL PfBZE VALUE 
837,443,228. 10 


* AH praos quoted in Canadian dollars. 

1st. aid. 3itL and 4tti press are caicuuad on a percentage of 
tho total pros pooL Since lira pitze pool fluctuates from draw 
IO draw, the size of the pices wnfl vary from the sue of the 
prong shown abova. 

Canadian Overseas Marketing 
Suite 1801-1 Yonge Street 
Toronto, Ontario, Canada M5E 1E5 
Telex: 04-507822 


ORDER TODAY! 

Mark six numbers on each game board 
you wish to play. 



CANADIAN OVERSEAS MARKETING ORDER FORM 
EACH BOARD = 1 GAME MARK 6 NUMBERS ON EACH BOARD YOU WISH TO PLAY 
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ncx YOUR PlAN - Check only one bo* Mow next P tiw 
opWmoiym»ctiotM.AaPflfCE5NU4I.RMOS 


[FREE BONU SH?gSf 


NCXUOES 

J4DRAW5 




The purpose of the air seal is to to b ring increas 
prevfflt hot combustion gases from that engine area. 


cooGng air to 


-ID WEEKS 28 WEEKS 52 WEEKS 
(20 Draws) (52 Drews) (KM Draws) 

1 Game □ $ 45. □ $1l£ □ $ 225. 

2 Games □ $ 90. □ $225. □ $ 450. 

3 Games □ S135. □ $337. □ $ 675. 

4 Games. □ $180. □ $450. □ $ 900, 

5 Games P$225. □ $562. DS1125. 

6 Games Q $270 □ $675. a$1350. 

WU3QNLYWHSEIMGAI. 

"fVOT TO BE5B&STS OF SWGWOtf' 


Make Cheque or Bank Draft On US. Funds) payable to: Canadian Overseas Marketing 
and Mail to: Suite 1801. 1 Yonge Street, Toronto, Ontario, Canada M5E 1E5 


TELEPHONE 
.AM) AREA CODE. 


ADDRESSma BOX 

CITY 

□ Cheque □ Bank Draft □ 
CREDIT CARD NUMBER 


COUNTRY 


SIGNATURE 
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In Ghana, Nasty Words for the U.S. but a New Fiscal Prudence 


By Scott Kraft 

Los Angela Tima Smite 

ACCRA, Ghana — The sudden decision 
to ban advertisements for contraceptives 
here, reported recently under bold head- 
lines in the local newspapers, was not very 
startling news in a country where such ads 
are rare. 

But it was bewildering news for the 
United Slates. Washington has a 
hon contraceptive distribution program 
here, one of its largest assistance projects in 
Ghana. 

The U.S. conclusion: Ghana was once 
again thumbing its nose at the United 
States. 

Officials of Ghana's revolutionary gov- 
ernment led by Flight Lieutenant Jerry J. 
Rawlings, regularly say things that annoy 
the State Department. Meanwhile, Ghana 
has plenty of nice thing s to say about the 
Libyan leader, M oammar GadhafL, and the 
Soviet leader, Mikhail S. Gorbachev. 

As a result, the promised $23 million in 
U.S. aid this year has been whittled down 
to $14 million, even as most other Western 
governments have increased their assis- 
tance. 

“That’s the price Ghana paid for kicking 


us in the shins and spitting on us," one US. 
analyst said. 

The US. contribution is a relatively 
email shar e of the foreign aid Ghana re- 
ceives. But keeping the United States hap- 
py is important because Washington has a 
large say in World Rank damippng — and 
the World Bank has a large say in Ghana’s 
economy. 

Many Ghanaians and even Western dip- 
lomats cannot undostand why the United 
States is so sensitive to what Ghana says 
about it. After all, the West African coun- 
try has virtually no strategic importance to 

either East or West 

A Western diplomat said: “The U.S. 
takes all that stuff personally. And it 
shouldn't If it could nse above that and 
cany on business as usual, it'd be in a lot 
better shape. After aU, it's just rhetoric. 
People here don't believe that stuff.” 

Rhetoric, perhaps, bat it accumulates 
quickly. A recent front-page story in the 
Peopled Daily Graphic earned the head- 
line: "Be Guided by Nicaraguan, Cuban 
Revolutions.” 

It is Ghana’s friendship with Libya, 
however, that seems -to most upset the 
Reagan administration. Last April, Lieu- 
tenant Rawlings gave all Ghanaians a day 


off and urged them to attend a rally outside 
the US. Embassy to protest the U.S. 
bombing raid on Libya. About 2,000 Gha- 
naians showed np, and an unarmed pofcce- 


On a cat in U.S. aid 
this jean 'That’s the 
price Ghana paid lor 
Inching us in the s hins 

and spitting on us, 9 a 
U.S. analyst said. 


man trying to. control the crowd was shot 

and killed. A government security man was 

arrested for the shooting. 

The U-S.-Ghana troubles have their 
roots in the early 1980s, when Ghanaians 


Agency of backing attempts4p overthrow 
Lieutenant Rawlings. 

The United States called the allegations 
“baseless” and speculated that they were 
designed to whip up anti-American senti- 


ment and divert attention from the poor 
job that Lieutenant Rawlings was doing in 
running the conntzy. 

But last year, to the embarrassment of 
the United States, Ghana uncovered aOA 
operation in its midst and, it was said, one 
of the Ghanaian operatives was murdered. 
Ghana was tipped off when a low-level 
American dak for the CIA station in Ac- 
cra passed details of the operation, includ- 
ing Tuimw of informants, to ha Ghanaian 
Wwer, who happened to be Lieutenant 
Rawlings’s cousin. 

Figh t Ghanaians were arrested in Accra 
on charges of spying for the CIA The 
dak, Sharon M. Scranage, and ha lover, 
Michael Agbotui Soussoudis, were arrested 
while in the United States. Mias Scranage 
piwwk-H guilty to charges oC transmitting 
classified information on CIA operations 
to Mr. Soussoodis, and he pleaded ho con- 
test to yoking such information from ha. 
Both woe sentenced to prison terms. 

But an agreement was worked out be- 
tween the two countries. Ghana agreed to 
allow the ctebt accused spies to leave the 
country and the United States agreed to 
allow Mr. Soussoodis to return to Ghana, 
although Miss Scranage remained in pris- 


on. It was farther agreed that Ghana would 

be allowed to announce the swap. 

But the announcement was made instead 
by the U.S. Justice Department, A US. 
official says it was an honest mistake, “but 
to this day Ghana thinks we did it on 
purpose just to get them.'’ 


Inmate. The United States responded by 
expelling four Ghanaian diplomats. Still, 
theprisoner exchange went through- 
The U.S. ambassador, Robert E Fritts. 
who carded his tour in Ghana a few months 
ago, acknowledged in his farewell speech 
that tire relationship between the United 
States and Ghana was “once again 
strained” He said that H tbe style used to 
express differences" between the two coun- 
tries had “exacerbated the substance of 


Lieutenant Rawlings's attempts to bal- 
ance the dueling factions in bis government 
account for Ghana’s seemingly contradic- 
tory policies, Western political analysts- 
say. The anti-Western foreign policy satis- 
fies the Marxists in his rnling party and his 
pro-Western economic policy satisfies his 
financial advisers, who say that the best 
way to rebuild the country is by allowing 
market forces more influence. 


ARMS: Soviet Quotes U.S. Offer 


TERROR: Syria's Alleged Use of Violence as Policy 




(Continued from page 1) ment toward nuclear . disarm a- 
given by Mr. Bessmertnykh and nrenL 

Victor P. Karpov, bead of the Sovi- During the talks, the UJS. ride at 
et delegation at the Geneva arms first proposed an accord by which 
talks With it, Moscow stepped up both rides would retain heavy 
its campaign to gain support for ihe bombers and cruise m iss il es, Mr. 
arms control package it presented Bessmertnykh said. Mr. Reagan 


in Reykjavik. 

Reiterating that Moscow is seek- 
ing UA agreement to abide by the 
1972 Anti-Baths tic Missile Treaty, 


said he thought that the Soviet pro- 


Iistic missiles. 

“He was told at once that this 


which would permit only “labora- was at bes t a m isunderstanding," 
lory testing" of SDI systems, Mr. Mr. Bessmertnykh said 
Karpov said that the Soviet pod- When Mr. Gorbachev explained 
tion on the issue has has not that tile Soviet-proposed strategic 
irfiangerf since the summit, as some accord also applied to heavy bom b- 
U.S. officials have suggested But ers carrying anise misriles, and all 
Mr. Bessmertnykh added that “the other strategic weapons, Mr. Rea- 
main thing is that no testing what- gan, ac cor din g to the Soviet ao- 
soever in space can be permitted" count, a ns w ere d: “Apparently, we 
As tbe two rides prepare to fol- misunderstood you. But if that's 
low up on the Iceland discussions what you want, all right.” 
at the current round of the Geneva “In the course of the discus- 
arms control talks. US. officials rions,” Mr. Bessmertnykh added, 
have explained again that Mr. Rea- “the president did not object to a 
gan agreed to e limina te in termed!- wider approach, giving us to under- 
ale-range missil es in Europe and a stand that he was not against tbe 
strategic accord that would scrap eliminati on by die end of the 10- 
only ballistic missiles, leaving half year period of all nndear devices, 
of the current number of heavy including bombs, battlefield weap- 
bombers and other strategic weap- ons, cruise missiles , submarine-car- 


( Continued Cram page I) 
in Western Europe than was previ- 
ously thought. 

“It’s pervasive, systematic and 
involves large networks in the Mid- 
dle East and Europe," said a West- 
ern diplomat with long experience 
in the Middle EasL 
While the Libyan leader, Colonel 
Moammar Gadhafi, is “the flam- 
boyant adolescent,” he said, “As- 
sad is (he calculating, mature adult 
of state te r rori sm .” 

Syrian leaders have consistently 
denied any involvement in terrorist 

Ai«ana»- a n . . 1 1 . activities. In an interview this 

Alexander A Bessmertnykh momfe ^ ■fi me magazine, Mr. As- 
sad accused Israeli agents of stag- 
treaty which you can sign when you mg the aborted El A1 bombing, 
visit the U.S." A number of Western and Arab 


But the Hindawi operation, inducting Lieu tenan t Colonel Hai- 
some intelligence analysts say, fol- tern Said, second in command of 
lows a classic Syrian pattern of Syrian Air Force intelligence. Al- 
conducting terrorist operations. lied intelligence a gent* have said 
It demonstrates hew the Syrians Colonel Said stopped in West Ber- 
use such things as safe houses, dip- tin several tmwm earlier this year, 
Lomatic pouches, Syrian planes and and some believe he may have su- 
false passports to conduct opera- pervised the bombing of the friend- 



tiens abroad. According to evi- 
dence in the Hindawi trial, the ex- 


Said's superior, Briga- 


plosives were carried into Britain dicr Genera] Mohamm ed Kboli, is 
by the crew of a Syrian Arab Air- dose to the president and has 
tines jet, and Mr. Hindawi had an served as air force intelligence di- 
official “Syrian service passport” rector since Mr. Assad, a former 
and used a Syrian safe bouse in chief of the air force, seized power 
London. 16 years ago. 

In tbe West Berfm bombing, Mr. While Syrian links to terrorist 


visit the U.S." A number of Western and Arab 

_ Tfn_i. n it : anti-terrorist expats are reluctant 

■ White House Version to point a fmgerat Mr. Assad, an 

The White House repeated its extr em ely cautious leader with re- 
position Saturday that Mr. Reagan gard to Israel or at the Syrian iead- 
and Mr. Gorbachev had disenssed erxhjp in general, 
the dimmation of all nuclear weap- They argue, for example, that 


London. 16 years ago. 

In the West Berfm bombing, Mr. While Syrian links to terrorist 
Bradawl’s brother, Ahmed Had, acts in Europe are relatively recent, 
allegedly picked up the explosives Western, Arab and Israeli sources 
from the Syrian Embassy m East say Mr. Assad has long used terror- 
Beriin, according to the prosecutor. 


(Continued from page 1) 
tained that tbe break in relations 
came from its discovery that the 
Syrian Embassy was used as a 
clearinghouse for the plot 
Detectives reported that the so- 


Hls trial, which is scheduled to bo- on Lebanon and much of the rest of 

ginsoon, is expected to reveal other the Arab world. sy by Syrian Air Force intelligence, 

similarities with the El A1 plan. Jordanian offi cials have accused They maintain that ranking offi- 
The Hindawi operation, analysts Syria of killing Jordanian diplo- dais of the mtdtigeDoe service re- 
say, also illnstrates how the Syrians mats over the years. Palestine Lib- entiled and trained Mr. Hindawi, 
hire Palestinians and Jordanians as eration Organization leaders be- who fled to the embassy after the 
operatives for pay, with Syrians Keve that Syria was responsible for bomb was discovered and who was 
acting oily as supervisees. The pic- the assassination of Yasser Arafat's greeted and provided with shelter 
tore of Mir. Hindawi that has chief of staff, Saad SayeL also by the ambassador, Loutof Allah 
emerged is not one of a committed known as Abu Walid. who was Haydar. 

Palestinian nationalist, but rather killed near a Syrian checkpoint in Mr. Haydar described thebomb- 

of a merce n ary on the fringes of Lebanon’s Bekaa Valley in 1982. tng (riot as an IsraeH-American 
Arab society who was promised It is widely believed that Syria ploy staged to embarrass Syria. He 


ism as a means to impose his policy phisticated luggage bomb was 
on Lebanon and much of the rest of probably constructed at tbe embas- 


amilari ties with the El Ai plan. 

The Hindawi operation, anah 
say. also fflnstrates how the Syii 


Jordanian officials have accused 
Syria of killing Jordanian diplo- 
mats ova the years. Palestine Lib- 


ons but that the talks had never Mr. Assad would not have known hire Palestinians and Jordanians as eration Organization leaders be- 
reached the stage of tentative or approved of the bombing of the ooeratives for nav. with Svri*m Hhk that s«rin time wtn/ m ahla for 


ons in place. 

In rqecting Bus 135. version. 


tied and medium-range weapons.” 
Mr. Reagan then told Mr. Gor- 


Mr. Bessmertykh said that efforts bachev, the Russians said, “If we 
were under way in Washington to are agreed then at the end of the 10- 
“put in the mouth of tbe president year period all nndear weapons are 
wads that he didn't say and make to be eHmrnateri, we can refer this 
him take back things he did say, agreement to onr delegations at 
and thus halt the mounting move- Geneva so that we can prep are a 


agreement. The New York Times El AI plane, which was about to 
reported from Washington. take off with 375 passengers and 

A senior White House official crew, since it could have provoked 
would not oomment directly an the a war with Israel. 

Moscow news conference. Because Syria has developed 

The official said the only con- what Western experts say isaso- 
crete proposal offered by Mr. Rea- phisticated and selective nse of la- 
gan was to eliminate ail ballistic rorism that leaves few traces, it is 
missiles, but not other strategic difficult to determine the precise 
weapons such as long-range bomb- Hnks between individual tarorists 
ers and cruise missiles, in two five- and a state-supported system based 
year stages. in Damascus. 


Arab society who was promised It is widely believed that Syria 
S2S0.000 for getting explosives on was directly or indirectly responsi- 

tbe El Al flight ble for the assassinations of the gover nm ent's accusation that he 

In contrast, he reportedly, said leftist Lebanese Druze leader Ka- was directly involved in the crime, 
under interrogation mat he report- mal Jumblai in 1977 and of Bashir Following Britain’s derision to 


by the ambassador, Loutof Allah 
Haydn: 

Mr. Haydar described the bomb- 
ing (riot as an IsraeH-American 
(riqy staged to embarrass Syria. He 
denied as “nonsense” the British 


ed to “die head of Syrian intdli- Gemayd, the rightist preadent- 
gence” and other Syrian officials, elect of Lebanon, in 1982. 


r 


DEATH NOTICE 


Sara Gabriefle Shefler, his loving wife, 

Charles Edward and Lydia Shefler in Canada, 
(heir son and daughter in law. 

Howard Mate and Anne Shefler in Canada, 
their son and daughter in law. 

Madame Ren£e Garun in (Mtemi-D’Oesc, 
his m other in law 

and parents and friends with great regret 
announce the passing away of 


RED CROSS: Conference Expels South Africans BOMB: 


(Cautioned frara page 1) 
rung Red Cross activities on their 
territory. 

“The atmosphere will be very 
bad from now on," an observer 
said. The guts have gone out of the 
conference. It’s a very serious 
blow." 


president of the conference, Knrt 'wwefl demonstrated over the past ' 

BoQiger of Switze r land. In a later 36 hours.” WJilcIll* 

statement, Mr. Shearer called the The vote an excluding South Af- . » 

vote “a travesty of justice." rica offers the International Red W > 


vote “a travesty of justice." 

Mr. Shearer said the vote called 
into question the ability of the Red 
Cross movement “to play a neutral 
rote in international conflicts, for it 


Cross perhaps its most serious a> strategy by tbe government to 
sis since its founding in 1863 by a bring the para military CSvil Guard, 


STANLEY R. SHEFLER 

on the 16th of October, 1986 m Rata Springs, CaEfonna. 

The ceremony will take place in CMleau-D’Oex on 
the 29th October at 2:15 pm in the temple on top of 
the hUL 

*My beloved sad to me, rise qp/qy toe, n& fat oae and 
come away. For tbe mater is past, the ram is over sod gone. 
CaR to me and let me hear your tovefy voice and see yotr 
handsome face. Mary waters cannot quench tbe Same of 
bee, yes, my tore, l w3B be with you nfags.” 


The question of South Africa’s now assumed tbe right to dis- 
;preseucS«Lumed three days of criminate betweeu its members.” 
noisy and often bitter debate that Red Cross bylaws f rabid it to 
brought on unforeseen dement of enter into political discussions. Bat 
poUtiazation into the meeting and Denis Afande of Kenya, who led 
blocked its consideration of other the move to expel South Africa, 
agenda item said tbe move was legal since Prc- 

The International Red Cross toria’s apartheid polkyrm counter 
conference is held every four years to Rod Cross humanitar ian prind- 
to review Red Crass policies and P^s- 

coordinate efforts of its divisions. The U.S. delegation voted 
which include the all-Swiss Inter- against the expulsion and ex- 
national Committee of the Red pressed concern ova -its possible 
Cross and the League of Red Cross rffect an limiting Red Cross work 
and Red Crescent Societies, con- in South Africa in the future. The 


Geneva businessman, Henri Do- tbe front-line force against ETA, 
nanL Far his efforts he wan the more unda civilian control 
first Nobel Peace Prize, in 1901. a week am. the aovemment dis- 


nrn nooei reace rnze, m 1 MJ 1 . a writ tan gnu w die- crons of the luggage’s extra weight anu-^uen ana. ana -government ho- 
The vote to exclude the South the CSvil Guard’s chief of when emptied. gans and demanded protection fa; 

Afric an gov ernment dd i gat es al- staff, General Andres CarineDo, af- Prime Minister Margaret ™ ndus - 
Wws refu^jeniauves of the Sootn tq hie published an article odticizr Thatcher is sending the foreign sec- Federal paramilitary troops and" 
AtnranKMCrosstorcmamatme jpg poititioans, news organizations retaiy, Si Geoffrey Howe, to Lux- police naniorcemems were rushaS. 
meeting, m an apparent effort by clandestine onion organizers embotug on Monday to discuss to the scene and a ban on pubSe 
opponents of aparthqd to tr yto inside the gnanL anti-terrorist measures with the E»- assembly was ordered throughout 

WhAW In a police law enacted last year, Community. • the capital to prevent more view 

rtu. the government chose to retain the .. After a wave of bombings in Par- knee, 
conference in Daraflef'whii^Red m flj tar y character of the force, insecurity agencies of the 12 mem- Police said about 10 persons safi 

Cross societies i^ttnaraninrs of the which reports to both the defense m ooopaating m fered minor injuries, several w&i 

i-SiT aimari*. Bn. in th= 1« "V* . . . eta «. dS ind « <bta* 


Following Britain’s decision to Prime > 
take the strangest measure of dip- of Israel 
lomatic retaliation, police and se- callingthe 
rarity agencies were reported on sored tern 
heightened alert for signs of terror- for human 
ist activities. Press Into 

There was a particular note of Jerusalem, 
concern because the £1 ALcasefea- 

tured what anti-terrorist police de- 

scribed as one of the more con- h jVl ■ l 
founding explosive devices — JJ.NJLJ 
molded plastic, virtually metal-free 
and eluding X-ray detection. AttOCl 

According to trial testimony, the 
bomb was detected only in a final, (Cadi 
random deck by a guard suspi- . 
dons of die luggage’s extra weight * 

when em ptied S 3 ® nuti d 

Prime Minister Margaret Hindus - 
Thatchcr is sending the foreign seo- Federal] 
retaiy, Si Geoffrey Howe, to Lax- polka retnj 
embourg on Monday to discuss to the seer 
anti-terrorist measures with the Eo- assembly v 


INDIA: | 

Attack in Punjab ; j 

( Conti n ued from page 1) ! 

anti-Sikh and anti-government slo- 
gans and demanded protection for 
Hindus. -•! 


sis ting of representatives of tbe var- 
ious national societies. 


nt of the American Red 
Richard F. Schubert, said 


The South African chief dele- the decision could destabilize the 
gate, Jeremy B. Shearer, reacted organization. He added, “Onr Red 
angrily to the 123-25 vote, charging Cross movement must continue to 
to the podium and slamming his be a body governed by law or we 
delegate's badge in front of the wffi be reduced to chaos bs we have 


rights of the rtr p n m- “ na nuaK “ mnnsillfis. Bui m UK Th ~ . :j — * — : ° ”* - J - i 

shs swffi-s 

SSTSSS^CTpervising Pi“POrt^_aboses such t^the [Police said Khumban vfflage 

the exchange of prisonent^ tmtnnng of ETA suspects. These Umse and sullen Sunday, with 

iSSArab/TtaSwoddand S^ W jte polltal shops shuttered, the market deS 

Communist nations made up the ’wentment toward Madnd. m and extra constables onpaWi,; 

majority total, with the 25 oppoa- . ^government jwid Friday that break ties 

mg votes coming from Western U was putting tbe CSvil Guard and ^ vei A^ Militant Hindu leaders in PonjlS 

□IS.- thi> Nflrimipi PnliM » ravii{ an uk veromt, accratbng to officials, catted fnr • 


and seven demonstrators were tn 
rested. 

[Police said Khumban vtik^e 


ESCORTS & GUIDES 


IMTERNADONAL 

ESCORT 

SERVICE 

USA & WOR1DWBE 

Head Met in New York 
330 W. SHti SI, N.Y.C 10019 USA 

212 - 765-7896 

212 - 765-7754 

MAJOB QUBIT CARPS AND 
CHECKS ACCBTHJ 
Wvoto WwhnM t» MUta 

IONDON 

Fortmc g i Escort Agency 

67 OOtrnn 51 im), 
tendon W 1 

Tab 486 3724 or 486 1158 
Al reafor o cadi nrcophul 


LONDON 

KB 4 SMGTON 

ES008T5CRVKZ 

10 KENStNGTON CHUIOl ST, WS I 
TGLi 8379136 C* « 7 9 ti 3 j 
AS mqor owfi ardt o oeop lo d . | 

INTHNATJONAL 

LONDON 

ESCORT SStVICE 
TO- 724 4530 nr 724 4560 
Uppnr Mon tage */ Crowferd St WT 
MAJOR aSuCAkDS ACCBTO) 


LONDON 

BELGRAVIA 

Eieart Sank*. 

Tel: 736 5877. 
AWSTOCAT5 

tendon Efcort Sarvkn 

128 WSffnorv Sl London W.l. 
AS iBqor Utfds Araftd 
Tal- 437 47 41 / 4742 
12 noon - midnight 

MADRID 

S4ADOWSSCOE[SBMQ 
2508019 - 2SW03 


INTERNATIONAL CLASSIFIED 
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ESCORTS & GUIDES | ESCORTS & GUIDES I ESCORTS & GUIDES 


LA VENTURA 

new YMKjscrarr service 
CHHifraums 
212 - 888-1666 


REGENCY NY 

WOBIOWIDE ESCORT SOVKX 
212-838-8027 or 753-1864 . 


VMJS OF LONDON 

ESCOfT SERVICE. 

499 9400 

Al major awSt cartk 

MAYFAIR CLUB 

ESCORT SBVICE from San 
BOTTBSIAM ip) 10-4254155 
71 C HAOUE 10 ) 7040 79 96 


CAPRICE-NY 

escort sema in new york 

TEL 212-737 3291 . 


FIRST CLASS 

ESCORT SBMCE- 10 ND 0 N 
IBs 373 0137 

** ZURICH 55B720 ** 

Rrtad* Tawrimi OwdtStrriH 
Cmk Cardi Amplld 


***** MAORI) 

Gtamoor Emm* SnrviQA. Tat 2579002. 


*LOfCON HEATHROW* 

UmWI Emart Snrrica 328 7563 

GB4EVA ESCORT 

SERVICE. Tab 46 11 58 


51 Bnouchoiip flora, London SW3. 
M0! 584 6513/2749 (4-12 pen) 


•♦ZURICH** 

CoraSnsEicartSanioaOl/25261 74 

AMSTBDAM SYLVIA 
Escort Smwa. Tefc (0) 20255191. 
Crwfil cards ocoapt ed 

GBtffVA * BEAUTY* 

escort sonnet. 022/29 51 30 

** ZURICH** 

AlOQS ESCORT. TIL 01/47 55 82 

* AMSTERDAM * 

ESCORT SBMCE. 61 11 20 


******GENEVA BEST 

BCORT SENKE 022/21 03 40 

**Z URIC H** 

I top Eicort W»km. To) D1 / 41 7609 






Tdh 01-3738B49. 


Sarvica. Tot OB?/ 44 86 (QB. 



ESCORTS & GUIDES 

LONDON OHMIAL GUDE aid Et 
tort Smvici- M 01-243 1442 
CHAIBBC OBCVA GUM Mrvn. 
Ttfc 283297. 

HIANKRJtT I lEUNJaUCA Escort 
Sarwcm 069/63413? & 030/W19977 
IDNDONSWraSH ESCORT S-vicn. 

M 01-834 0691. 

MADR 0 NEW L OOK fa mrUMh 
Mrviea. 457302tM5730IZ8 Conk. 
AJ 45 TBB>AM QU 8 LBtA baxf Scr. 

via. M mao-maB. 

AMSTERDAM BERNADETTE Esoort 


LONDON ONLY JATAICSE ESCORT 

Somico. Tab 01 Ml 0437. 

MUNKH -B CMOm i ESCORT Sw- 
viOLM912314 

TOUCH OF CLASS Etonrr Smvica. 
tendon 73? 9148/9 

LONDON WBT BCORT Service ten. 
don/HgothwIeli 01-751 3326 
SOME FRENCH SPEAKMG Escort 
ServiaB. Tri. Londam 01 723 M17. 

STCKXHOtM BCORT SOVKZ, 
open Ipm. M 710 1373 
OGNEVA ANIA. hwote 6 mala escort 
Mtviw. MuWnnuql; 022/31 1069. 
AMSTBDAM JEMCT ESCORT Sv- 
vice. Tql, PMi 326420 or 340110, 

mOSBS ESCORT SBEVKX. Tet 02 / 
514 (MSI. 

IfltDON WATWOW COM hr 

cart Service. Tek 01-386 7471 

MADRB. OROUDEA ESCORT ml 

Gcide SesvicB. 6A4liinaBcL 456SW6 

FRANKFURT “TOP TOT BCORT 

Service. 069/5588-24 

FSANKFURT - PETRA Etccrt & Trove) 
S*-na.TnL069/682405 

HAMBURG - ROYAL bcort Senm. 
Tefc 040/5534141 l 

LONDON GOMAN RSNCM AS- 
ma» Eieart Sarvia. Trt 245 OOBO 

MUMCH - BLOWY 8 TANJA heart 

Setvwe.Tefc3U790a»3n U 06. 


ttz&sa&z? 


10 Reuters reported from Chandiguh*- 
breakto wax ev^^wdl Wore Mffitant &u leaderata^» 

°S called for a statewide geoeralS? 
Hindawi had purportedly smug- HlV ^ l / ar i t ^^ r ^ 

pin t Fmm inil tun om>lrc aFlar V,,n ® 6 a Li liil list -related MduW 


aros vicums or wssr ana couiuci mxuauy w improve wjut- n h_ i,Te m onrenust-reiaied mtadedtl 

while the league concerns itself dmation of the campaign against ^ J “® in Punjab, which has beentranW 

wrth natural dis a ste rs and catastro- ETA. Rafael Vera, a deputy secre- i n k. h<* imwtMUv enssaht b, violence marked by mftitantie 

pbes, snch as drought and famine, taiy at the mutistty, was named to - - - sou * ni m inoan i 


oi g am zations nnnridere d the new post. 


neutral and impartial, policies that 
have allowed the two to function 
an both rides of a number of con- 


The government also appointed 
a non-policeman for the first time 
to head the National Police. He is 


w alert Syrian officials to arrange a 
hostage switch for his release and 
omted made a reference to the then pend- 
t time ing visit of Mis. Thatcher to Israel 


me an independent Sikh homAmL 
Anti-Skh riots first occuriedq 
Chandigarh in November 1984 M 
ter Prime Minister Indira Gaffiftl 


ja.- - . • _ ^ — It was undear wfaal he was surest- was assassinated by two 

mrts and disasters dnrmg this cen- Mana Rodriguez Colorado, ing in the' latter reference. guards. At least 2,700 pecmUin^ 

rtuy* who, like Mn Rol d a n , is a memba Another factor was a mnert Fmm ly Sikhs, were killed nationwide id 


tmy. 

■ Pretoria’s Reasons 
Without South Africa’s counter- 
move, the practical effect of South 
Africa’s suspension from the con- 
ference would have been nil, the 
Los Angela Times reported South 


vrira, lite Mn Roldan, is a memba Another factor was a report from ty Sikhs, were killed nationwide^} 
of Mr. Gonzalez’s Socialist Party, the West German authorities that ™ rampages by enraged HmduAV, 

— 

ENRILE: Defense Minister Resumes Attacks on Aaiu 


•i 


PRAYER FOR PEACE — A Caffiofic priest watched as 1 
a Buddhist monk prayed outside the Basilica of .SL. f 
Francis in Assisi, Italy, during preparations for a day of 1 
prayers for peace set by Pope John Paid 0 for Monday, j 


BRITAIN: U.K. Eavesdropping 


Mr. Hindawfs brother. Abated. 
Hazi, confessed that he bombed an 
obscure German- Arab Friendship' 
Society last spring after Mr. 
Hindawi cleared tbe operatioa in 
Damascus and after the ex ple tiv e s 
were supplied by way of the Syrian. 
Embassy in East Germany.. 

■ Syria Sees U.K. Floy 
Syria has begun informing am- 
bassadors of countries of ibe Now 
aligned Movement that London^ 
action against it was aimed at sup- 
porting Israel Reuters reported 
from Damascus. 

Officially. Syria was supported 
by Libya and Iran. 

In Algiers, the Foreign Minis try 
declared Algeria's “complete soli- 
darity” with Syria, but announced 
no measures against Britain. 

■ brad Praises Britain 

Prime Minister Yitzhak Shamir 

of Israel bailed Britain's action, 
calling the fight against state-spon- 
sored terrori sm “a vital necessity 
for humanity everywhere," United 
Press Internationa] reported from 


(Cwflinnl from page 1) 


Africa officials as saying in Johan- Mis. Aquino had said was an oo uie insurgency and on oontro* 


as demanded by him, 


nesbur g on Sa tnrday. agreement to refrain from mutual vexsial appointees to local office. 

The meeting is held only every criticism, accusing her government As be has in eariia remarks, Mr. 
four y ears a nd enottive power ao- of a lack of effectiveness agd direc- Emile presented hiwwif Sunday as 
tuaHy rests with (he Internati onal tton. the guardian against a growing 

Cwmnittee <rf the Red Cross and Mrs. Ammo, who has mam- Communist insurgency. He warned 

rflffc T Mfrnti A f Dm) Pmh Q/viofukT tWn 6 lltA «L.l. 1_ * . .1 ■ 


agreement to refrain from mutual vexsial 


Committee of tbe Red Cross and 


did League of Red Cross Societies, tained a much Iowa profile thaw that the rebels conld bring their 
based in Geneva. her defaise minfon*-, told a »*wwr fttacks into Manila and other dt- 

Nothing in the Geneva vote audience Sunday night, “All the w 

would have prevented the Red dements are ready for the early ^ nay come when we mty of natiais. " ' r »] 

Cross from confirming its famine- start of a national recovery effort.” hear bombe expkxting in tbe city," Justice Andres Narvasa said ^c 
xdsd work or any of its other activ- She said this would be aoeda- -““M. - 

ities. Sooth Africa in recent years and if all sectors “go together in v™* 819 uwestigating a recoil 
has frequently used tbe Interna- unison and in the same direction." senes of small explosions in Ma- 
tkaial Committee of the Red Cress Some of Mrs. Aqnmo’s cabinet 

to open and maintain contacts with ministers have said she was mod- Over the weekend, an explosion 
its neighbors. vated in pact in ha attempt to oe^aMcJXMiaMsrestatiraniin the 

Pretoria, however, saw the mat- mollify Mr. Enrife by a concern Makati business section . injured 
ta as involving serious principles, with^ the effect a government split ^ persons, and a rodto-pio- 
partknlariy broause the country's would have on the dimale for for- P®*Ied grenade Masted a small hole 
membership in many other bodies dgn investment and an economic jp^rideef an offia building that 
is now being challenged, the offi- recovery. . had been used by Mis. Aquino’s 

rials said. The president has said she con- campaign or g a ni zation. 

sidcred a mam accomplishment of Police said they had no leads on" 


cfaeon audience that WashmgteB 
was firmly and unequivocally ^ 
hind the president ■■y, 

In another development, 
preme Court justice said tbe cowrf 
had raled that Mrs. Aqninowasftg 
legitimate president ai the 
pines, as reflected in the eoDeeti* 
judgment of the Fhilq^nne pet^e 
and in recognition by the 
mty of nations. _ 


rials said. 


ruling came last week in tilfwJ® 
to a request Tor clarification" 

Mr. Marcos’ riahn to the prawfeW^T;’ 

cy- . " 

Mr. Enrile has raised question 
about the legitimacy of. 

Aquino’s rule, given her aboiitipl 
of the 1973 constitution . 

which she was elected. A new 4^ .' 

Constitution was rrnr^W^ he} 
oionth and is expected to be put JD 
a nationwide vote in January. : jJ . 
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37 32 39 
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fRAMGRJRT 

Tonight Ewart Swva. 069/70 82 10 

* ZURK34 * BOMANA ESCORT and 
auida nrm. Hus troML Telgphom 
01 /ai 27 S 3 . 




view Tail 02/520 23 65. 


02733 88 47. Crack corck < 


TOKYO BOTMtUUMOMfitOrt DOWN* AMrtERQAM BCORT 
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sidcred a mam accomplishment rif “ oucc raid they had no leads on" — ■ - ••■■■a. 

her vial to the United States Iasi the exploaoos but were imnestigal- _ - J $ 

AbUin Moves IsrariMramn ®«»*h*o have been the message of ^ the po^ality that they nuiht P^Tiviaii Army KiBg i 

****"li^y brangbl to potootial rl 

Agem Fhntc*-pr*ttt ULvesttxs. General Fidel V. Ramos, recently < u . . - 

ABIDJAN, Ivory Coaxt “The Ha mimstera said she was con- discounted the.posHbility tint the retvj k- ,.i.. g ? ops ^^ t . 

Ivory Coast is to transfer iis embas- cemed that- Mr. Enrile's agitation Communists had become active 

sy from Jerusalem to Tel Aviv, an could dixnipt her attempts u> take a the does. m«ni T ,u„ ^^nining raihm ^ p, 

official communique of the ruling similar message era a-vuit to Japan Mr. Enrile also said FDipiaos dm* gaid 


Democratic Party Sunday. 
Earixr, the Arab League had called 


On members to break diplomatic tenge from Mr. Enrile, the preri- 
idations with Abic^an following dent uwt with h wri sod e cmatt 


tile reopening of its embassy in 
Jerusalem in February. 


planned for next month. "must never allow foreigners to de- 

In an attempt to defuse the dial- ride our future and car survival." 
age from Mr. Emile, the press- Last weds, as tensions between 
at met with him rad e small Mi. -Barite and Mrs. Aquino rose, 
oup of officials Tuesday night the U.S. 'ambassador, Stephen W. . 


of officials Tuesday night the U^. ambassador, Stephen W. 
; mxt day announced stran- Bosworth, pointedly told a Um- 


The Axnckuid Pnss : ' ? 

LIMA — Army troops '.laped/i 
rebel leader and 12 other. guenrSas 
of the radical Shining Padrmojsj 
the state news agency;™* 
dicta said. Andina, identifying- th* 
rebel chief as Claudio, 
Hauytalla, said Satmday th^ ^** 
killings occurred Wednesday: ^ 
Thursday in VilcashuaiBaB, v -9ft. 
miles (145 Itilomctas) tonth of tite 
town of Ayacucho. 
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Efct 27, dx City of Lpodaa 
• irtmEttiooaL From that day 
seL the oJd ways, some of 

'fatkred bock to the 16ch cen- 
^fjfibcjpoe. 

fc Aat there have ban snxk- 

frorQ S ^to^obbcrs 
"jj ^Oolc fax^epc risks harking their 


< > 


£ $ ii dawod," that -will simply be 
-• Juket-mfllwrs" and agents. 
~y os *ae had been two major 
j'- as in government stock, then: 
' *' be 27. Where there bad been a 
•4 r aitb restrictive pcac- 

- t, dne wifi be, almost cercun- 
i bloodbath. And where there 

z . e no conflicts of interests^ there 

. .‘"-i be plenty. 

-v jet, Z7 has been allod "Big 
7 "-<\ Hg” on the premise chat, as with 
*: ; scientific theory, a new wodd 

■ 1 be created 

" sTbat land of a wodd, no one is 
sore, but then that is part of the 
As the day dews nearer, 24- 
* ''r-olds with three yeas 1 Qoot- 
. ding experience roar to 
. . OjQOO-a-ycar jabs in their new 

mannuring, "so fat, so 
■xL” 

‘ Big Bang bas two major causes. 

e is on* ttdmdogy, whkh has 
‘ :a^nfletocnd the wodd a lot 
xt dian Pock ever could, or 
ikcspeare ever imagined. The 
' v ond is dx last labor Govern- 
or in Britain, which set the 
•dankm in morion -far the Of- 
; of Fair Trading (part of the 
rpanment of Trade and Indns- 
) to sue the Stock Exchange Eh 
. restrictive ptactice& The wheels 
. tanned whining despite a Gon- 
varivc Government and, partly 

- play for rime , die Stock Ear 
mge decided to ccenpbomise. Or 
feast, dot's what it seemed like, 
begin with. 

In the summer of 1963, Sir 
' - -chobs Goodison, chairman of 
' j Stock Eschange, shook bands 

- tb the then secretary of scare for 
de and indnstzy, Cecil Padrin- 

- % on a deal to abolish fixed 
nwilffim n fix stockbrokers and 

- kr "outsiders" into die Stock 
change. 


There was an vstcssj hiatus. 
Business went on as normal Thm 
in the spring of 1964, Barclays 
Bank announced it was buying 
stakes in one of the largest jobbers, 
Wedd Dndacher Moutdanc, and 
ooe of the top ten brokers, de Zoete 
and Bevan. In the same week Mid- 
land Bank plighted its troth with 
establishment stockbroker Grecn- 

wdL The race was on. 

The result of Sir Nicholas’ dr?l 
was three major' rhongr* sdrich 
have turned the London securities 
industry on its head. 

' T- The ending of fixed commis- 
sions for stockbrokers. Fac the fi rst 
rime since the beginning of the 
century, stockbrokers will have to 
compete on the price of their ser- 
vice as well as roe cr 
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be quality. Com- 
mission rates will be freed and 
estimates of how far they may fall' 
vary from 20 ptxcenr to 30 percent. 
When commissions were treed in 
New York in 1973 a number of 
firms went bankrupt. 

2. The Stock Exchange is letting 
"outsiders’* inside. Odd member- 
ship has been opened up to Ameri- 
cans, Japanese and any other for- 
eign brokers or banks who seem 
reasonably respectable. Bor the 
term outsider also covers all non- 
brokers, or jobbers like banks and 
insurance companies. 

3. The system of doing business 
(peculiar to the British) Known as 
single capacity is giving way to 
dial capacity, common in all ocher 
major stock markets. 

Single capacity meant that a 
stockbroker was essentially an 
agent, buying and selling shares for 
his customers, be they private indi- 
viduals or big powerful fimwitl 

inyitnrinne l?la» A/- Pr ivt-nrip f Itv 

surance company. The broker 
bought and sold his shares through 
a stockjobber who acted as a princi- 
pal or a merchant, wnriring up 
with shares he thought would be 
in demand and getting rid of those 
that were unloved. The broker 
could not buy stock for his fiim as 
a prinripal and the jobber cookl 
not deal with the public 

It is the changeover from single 
capacity ® Ai^l *r f «y riw has 


m n mt.mrwm/, 

vSt'" "* • ' • '‘>3*2,. • I<ji 

. "'L 2 


The Bank of faghmii (left), the Stock Exchange and die Royal Exchange. 


so* far c re a t ed the biggest turmoil 
in the Gty. Although only items 1 
and 2 were spelled out in the Goo- 
dison/Parkinson detente, people 
bqgan to realize noc long after- 
wards that the change was inevita- 
ble if London was to survive as an 

ttirpmofirwygl marinr 

Leering in the foreigners really 
offere d no choice. Tne London 
members of the stock rrrfrmgc 
could cither stick their heads in the 
sand and kt die American giants 
like Merrill Lynch and Sheuson 
Lehman stampede all over them, or 
they could-ger themselves a strong 
timni-wl partner «wl prepare to 
fight. 

If London was to be truly inter- 
national (and ic is ideally placed 
between the rime zones of the 
world's biggest financial market. 
New York, and the cfaini largest, in 
Tokyo) it has to do away with 
single capacity and join the rest of 
the wodd. Bor die Gty it was and 
will be as cataclysmic as if the rest 
of the narion was suddenly asked co 
switch from driving on me left to 
die right. 

Bur the need to compete wodd- 
wide; and the whole drive cowards 


"gJobaliaarion” would probably 
have happened without nig Bang; 
rfaanlw co modem technology. 
Bccmmic dealing syste m s and fi- 
nancial information services have, 
in the words of one trader, "marie 
sleep oprionaL” Prices of scodc, 
commodities, and financial 
instruments are instantly accessible 
anywhere, anytime. 

The outcome of aB this has been 
one of the higgest c or por a te "love- 
ins” ever, as banks, Mokers and 
jobbers have scramhled co find 
suitable partners before the new 
game begins. (More conecdy, it 
has been a realignment of financial 


After Big Bong, instead of stock- 
brokers anastockjobbccs thaewill 
be market-makers and agency bro- 
kers dealing in shares. So far 
around 38 tinns have said they 
want to “market make” in equities. 
Hus compares with 13 jobbers in 
all, five or whom did 90 percent of 
the business. 

Ingjlr-odgcd, the difference will 
be erven more marked. Bor the last 
ten yean at least, two of die big- 
gest TunAwi- jobbers, Wcdd Dur- 
Jacher and Ackroyd & Smithm; 


have split the sale of g overnment 
stock between them. Following 
Big Bang, 27 firms have applied to 
be primary A*a1wrs in gilts. Geady 
the competition is wanning up by 
several boots and anyone making 
markets in shares or gilts is gang 
to need capital. 

Capital has also been necessary 
to equip vase modem Amcrican- 
stylc doling zooms. The dealing 
room at Budays de Zoete Wedd 
(a combination of Bardays Bank, 
stockbroker de Zoete and Bevan 
and jobber Wedd Dndacher) con- 
tains 600 desks, each with five 
screens; and is estimated to have 
cost at least £83 a square foot 
Groupings of banks, brokers and 
jobbers are common, iMwigh the 
Gey's premier stockbroker, Cazen- 
cve, is remaining zesobtdy inde- 
pendent with die help of same 

H W ii ni i i nml twlring 

For most individuals working in 
the stock market, die lead-up to 
the Big Sang hsa proved luazrzvc, 
coinciding as it has with a bull 
marltrr Traders from the ori ginal 
jobbing firms have been in huge 
«V«nand from the new conglomer- 
ates and from the American and 


Japanese booses, lax n. to at up 

nwriiw iinlnM 

Top rearm analysts have also 
become hoc propeny. Tbc only 
way go tempt fund m an agers to 
deal at anything like a profitable 
commission care will be ro offer 
Awn top-quality info rmation — 
and before coo many other people . 
have ic. Top analysts fetch between 
£100,000 and £20QjOOO a year phis 
compensation foe their golden 
hanaenffe at their present firm. 

Oidor brokers and jobbers have 
in many cases been encouraged to 
take their spoils from the sale of 
the firm , ynd retire early . 

Foe the banks, who have spent 
huge sums of money buying into 
the stockbroking business to see, in 
many cases, "the goodwill walk out 
the doer,” it is a culture shock. 
Banks are risk-averse, and they are 
now neck-deep in a high-risk 
game. 

The aiding together of various 
financial functions into one con- 
glomerate raises the question of 
regulation. Broking and jobbing 
were traditionally s epara ted for a 
very good reason: if a broker was 
allowed cx> buy shares for his own 
account, would he noc be tempted, 
if be found with millions 

of falling Sprockets PLC to sell 
t4w-nn all off to his d i™ 1 ^ 

Now that is exactly the situa- 
tion. But Richard Priestly id Bar- 
clays de Zoete Wedd believes mo 
many clients would be lost that 
way. "How many rimes will you be 
able to do that?" he asks. 

Hie other major conflict of in- 
terest is between COtpCOK finance 
»nd rhp broking and market-mak - 
ing Clcady price-sens' rive in- 

feontrion must nor be allowed go 
leak our. A gain, keeping profes- 
sional crediHlizy is acts as the 
most compelling regulator of all. 
Time will telL 

The strain is telling, however, 
where drvisons of the same con- 
glomerate wind up on different 
sides of con te sted tak e o v er bids. 
Recently broker Rowe 8c Pitman 
found its efient Woohmxtb being 
bid for by Dixons, whore adviser 
was SuG. Wazbtug. Wazhuig’s in- 


vestment arm, meanwhile, owned a 
critical 13 p e r ce nt of dx: Woof- 
worth shares. Became both War- 
burg and Rowe 6c Pitman are pare 
of the Mezauy grouping, life was 
somewhat strained at tunes. 

Nevertheless, the Stock Ex- 
change has heki out against formal 
regulation and has set np a Securi- 
ties and Investments Board as an 

umbrella organization foe a num- 
ber of seff-KguLuory bodies. 


Despite earlier worries, tbc 
Stock Exchange seems to be hold- 
ing its own and has even merged 
with 1SRO, tbe International Secu- 
rities Regulatory Organization, set 
up in October 1985 by a number of 
internation al investment houses to 
help the Euro do llar mar- 

kets. 

There arc two other main 
groups who stand to be affected by 
tbe Big Bang. One is the users of 
the m a rket, the fund manage^ and 
the private investors. The ocher 

group is the companies who de- 
pend on Ay financial for 

their life blood — money. Tbe 
thorny of life after the Big Bang is 
that fund managers will be ahle to 
deal directly with madoet-makas. 
In practice, it is unlikely Aar they 
wilL Most will continue to deal 
with the salesmen they know and 
have built relationships with. 

What wiD change arc the com- 
mission rates. Ini daily, competi- 
tion to attract or keep a large slice 
of the action from me big players 
like A<- ftfudenrial, ft Genu- 

al will be such that a price wat 
looks inevitable. Eventually, things 
will steady and tbe institutions 
(who account for 70 perc en t of the 
business) wifi gravi t ate towards 
those who give them the best all- 
round service; which is why good 
research analysts are so vital to 
survival. 

Joe Public, however, will not 
have enough individual dour to 
dfmand Aar his rnm m iwinn jateS 
come down. And, apart from a few 
rare cases, commissions will either 
soy tbe same, or edge np slightly. 
However, in the sense tint the big 
institutions are handling the pub- 


lic's money, there will be some 
slight benefit. 

As fix companies, conventional 
wisdom is that big is beautiful. In 
the past, the jobbers have tended to 
deal in various Wedd has 

been big in ails and breweries, 
Smith Brothers was the biggest 
player in e lec t ro nics, and so on. If a 
jobber dealt in a sector, be general- 
ly dealt in every company in that 
scoot . 

After the Big Bang, companies 
are to be divided into three major 
categories which depend on size 
rather than sector. Thus there will 
be around 60 Alpha stocks with the 
largest market capitalizations. 
Hades in there shares will become 
public on the scre e n five minutes 
afterwards, something tfaar is caus- 
ing great anguish among aacfioaD- 
al jobbers. Then there will be 530 
or so Beta companies of middle- 
size, followed by Gamma and Del- 
ta — tbe minnows. A number of 
jobbers have already given up deal- 
ing in tbc smaller srocks on the 
Unlisted Securities Market. With 
the very small companies it seems 
likriy diat only the sponsoring bro- 
kers will drat in Arm , ?nA then 
o fre n only on a "matched bargain” 

bag< 

Hist a»- medi um - sued 
companies could do very well, be- 
cause fund managers wifi need to 
deal in something other than Al- 
pha stocks, if they are to oumer- 
loon the index and please their 
bosses. So we can oqie c t to see 
more at ten tion paid to these grow- 
ing companies, which already are 
the subject of considerable atten- 
tion from tbe American banks, 
keen bo woo them as corp orate 
clients with offos of finance. 

It also seems likely that smaller 
hrokeis will develop niche interests 
where they can become specialists. 

The changeover is bound ro be 
mrnrvmr Daubdess there will be 
casualties. Only one thing is sure: 
people will continue to buy and 
sell shares and bonds in London at 
a profit or a loss. 

— Jody Bevan 

Deputy Gty Editor 
StmdayTma 





With $2.5 billion in capital, we are the second largest investment bank on 
Wall Street. We are also one of the most profitable. 

Our 1250 employees in London will be housed in Broadgate, one of the 
laigest and most sophisticated office complexes in Europe. 

We are investing nearly £16 million in computer technology. We are devel- 
oping one of the world's most sophisticated trading systems in partnership with 

the London Stock Exchange and IBM. 

As the only U.S. broker to buy a U.K. broker, 
A COMMITMENT L - Messel & Co., for Big Bang, we will offer our 

r TY~\ t nWHOM combined clients these professional services. 

A \TD TO Jh Gilts, Messel Gilts Limited, our primary 

Ain U lU dealer, offers continuity. They will build on the 

THE EXCITEMENT same sales and research teams as pre-Big Bang. 

OF THE FUTURE. They further offer consistency in prices from a * 

team of traders who draw on Shearson Lehman's 
" Government trading experience. They will be work- 

ing with the confidence of a back office that will be equipped with systems tech- 
nology to handle major increases in volume while preserving our full range of 
agency services. 

In U.K. equities, L. Messd & Co., with a team of 21 market makers, will 
trade 350 issues. They will be backed by the strength of the largest OTC equity 
trading operation in the world. 

Our U.K. research includes regular publications on macroeconomics and 
portfolio strategy. Our 38 analysts cover 85% by capitalisation of the U.K. 
equity market. 

We have 32 salesmen to ensure that our trading and research strengths are 
effectively communicated to our clients. 

In the U.K. money markets, our activity in sterling FRN, CD and Commer- 
cial Paper markets is highlighted by the Allied-Lyons recent sterling commercial 
paper programmes, the benchmark issue in that market. We have also been 
appointed dedicated dealer of over £2 billion CD programmes. 

In commodities and futures, Shearson Lehman's long-established position in 
world commodity markets has be en strengthened by our leading presence on the 
London Metals Exchange, LIFFE and Gold Bullion market. 

No commitment to the UK. would be complete without offering our clients 
a full service in corporate finance. We have attracted some of the City's brightest 
merchant bankers. Together with Messers corporate finance team/they are now 
'providing U.K. companies with advice on M&A, leveraged buy-outs and 
capital raising. 

This is Shearson Lehman in the U.K. We invite you to put us to the test. 
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flie Acquisitions Game: Who’s Playing 


o the lineup for she Big Bong, there have been more than 100 acquisitions by financial institutions 
0 .dre Gey a£ London sinar die wnnune r of 1982 . said insurance n*npwi<^ [m i- been die 

xipapal phyers in the game, as tbey spend bfllkwa of -dollars buying into dbc expertise offered by 
fee bn&s^e houses. ’With (fee tedreolcgical explosion, a major factor in the Big and 
knydarioo in the United Stans, London now finds icsdf in an enviabk middleman' poaztkn 
xjwcen die economic heavyweights, New York and Tokyo. 

UA fin an ci al uucitntioos have dominated the global economic and financial scene in the past 
•But tbey are being challenged by the new cbsmpion, Japan," said Nod Alexander de Betty, who 
ices the City of London as the battleground. De Berry's company, Noel 
Alexander Associates, Gey head-hunters and specialist consultants, have been mooitoang 

the bank. ; ' 

The vkxocs and the vanquished, up to Sept 1, are listed in die following table 


' €N|| 

i , <%***m?0 ' ■■ 

' '"if- i « ft '4$. 
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;*&$■« I Mkfcad Rank/Somnel Mona* ibooghi out 
Midi IH4ll Aetna's 40% abort) 




S^WBber I MMUodBttktiliTOughSaonied Montagu) 


Udon Bank of Switzerland (through PlnUipi ft 
Dm) 


October P f tt m [Frenc h hank) 
(me April 
1984) 


W Grccn«D (S) 


295* Ipbu I0W) 




EdwanU, Jones ft Wilcot 
|JHBmttmgham bated) 


Oudier Good too iSi 
(S kandia owni 3S»I 




r' ■ 




SW*'.' 



FINANCIAL INSnTIJTION/IIANK 


Scanty FMO: (me May 1985) 


J.awtadMniMhn 


CUOHP 


mkatdUbnbrHtMV 




T T r — — r *iUii i n^tiini) f*m^i 


IEEEeS 


HoflrcGovwt(S) 




Smith Brother! (1) 


43.la295S(pi*u 


£20® 295% (pirn. 



' : ^%h r 

• ... MkMtM a* 


The Stock Exchange, 


Ro»AIWn(S)(j«: |flfiJm29JW 


|/r ,1L : "Is ? 


sss* 


IEE33ZT3H 



W Orecn**H(S) 


Straw Tnmbol] (S) 


I E35SE5 3 


295* (pbm to 
niaa(oSO%) 


December I Em h uro to al 




NCNB Corporation (Florida bmod: iff 
to Candma Bank) 


BntitKtaBdGmnfi 


Latngft Cnridabank (50 


i (ibo m Fob. 1985) 



s A Co. (OTC market maker) 


Orievtson Grant ( 


Wood Madman (S) 


Bacfae Gcwp Inc. 


GriaamlUtf^MAmtiaEa and New Zealand | Capd-Care Mjor fS) 


2SL9S (phots !00£) 




295* (plaas WO*) 


29556 (plant 100 %) 


356 (plans 10058) 


295% (plans 100%) 



ItittmUJ Grasp 


February Kaco 



(Moo Royal Bank (mb of Royal Bonk of 
Canada 


H3*STT3 




BAB Gtn, (Banrjuc Arshc a huoTanoatle 


AprB Union 



Mum) ban 

Wntat)(« 
renin a stake) 

nation! Gm (parent of & G. 

Jon. 1984: Cfianer Coocafidateti win 

1 anrnkji mil Yntfiliri hmiimnil 

Col 

SdmftvWan 


295% (plans 100%) 



Jama Capd (S) 


CZunteawirth ft Co. (2) 




5100m (chi 295% 


£30m(idsas W0*) 





hgflffiPIU 


IMon Dlacoam 


RafedddCn** 


31 (Invasion in lodrutry) 


insurance broker) 


ii 1 1 "" ii —i 

BB 

IE553E5M 


Dow Sit (£ 15 hni| 
Sand 28% |£8.4m) 
Hris20Cl£6ml 


QMtSftw (throogfa Brrinwwcr ft Moon) 


mWaolBBr (licensed drain) 


Seaiih Bna. (J) 


Sntith Bros. iJ) 


IESEEEE3 



Semrfrj Pacific (through HoazoGona) 


Sow ft Pkaapc* (a mil trust group) 


nfifti Dswaistlsl iliifnon sml rknaftapai 


MmfB Lynch 


Hetdtmc Moss (S) 


ftuujture Oordcki (5) 


Scoa OoD Lsyuxt (S) 


DaSrodi fhorobeek 


29 . 9 % (plans 100 %) 



Roach Tlfcjr Grier ft Co lot Anmafia) 


Psrtba* (Ficadi bank) 


Bofsl of Scodnd (duoaub dwneriuioss 


Harold Rattle (J) 


Tbotnun iSpcmz) IS) 


White ft Chessman (J) 


Quiher Goodisoa (9) 


100% from April 
1986 


K S 151 ' 


(also see 
Jetv 1985, 
Parans) 





HS and Po»Td are 
each takina 20% of 
Allied PS 


Saadi Brothers (J) 



SodMCtetade 


Strauss TurnhoU |S) 



295% (plans 100%) 




Withan Brodk (S) 



Sheppuds ft Chase (S) j 29.9 (plans ICO*) 


SC (plans 100*) 


SC (plans 100%) 


Montapi Lo«W Stanley (S) 


GiBxn EBou ft Co. (5) 


LannaaoaPnisl(S) 




Parsons ft CO. (SUGIbsssw H S and PosTd an: 

based) etch taking 20% 





CroishnldmB 


Backers to pay 
appro* £S j mfo 
stake 



Snooty PaeWefthromb Hum Const. 




HJS. ft PDsTd arc 
peril tiiong 30% of 
Albod ?JL 


Irabard, Ofter A Oa (priraic Strut bank) 




Two Liverpool 
siockbrofcm 

1. NeUsanHomby 
Oriehton. *™i 

2. MBcs Lamby Bustard 
how tnetgpd. New name is 
NeUfon Mxhses 


Ashton Tod McLaren IS) 


ot Dublin 
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Acquisition Fever Running High 



It looks ante and more like finan- 
cial musical chairs, but in die run- 
up to the Big Bang, acquisition 
fewer has fair the Gry oi London. 
Since March 1966, foreign firms 
have been permitted to jean a onco- 
' exclusive dub — the London Stock 
Exchange. Both British and for- 
eign entities have been abk co snap 
np jobbers and stockbrokers. 

It is (he new c omers with money 
that are turning beads, rather than 
those with brains alone. Gricorp 
with assets of $8.5 billion. Chase 
M a nhat tan with $4.6 billion and 
American Express with $5.5 billion 
dwatf die Inf 1 UK, rlraring 
banks. String on the sidelines far 
the moment are the Japanese. No- 
mura, net assets $3.9 billion, joined 
the London Stock Exchange in 
March 1986, but the other big 
three Japanese brokers axe not far 
behind Nomura has also just won 
a banking license. 

- Ecotn Europe, Union Bank of 
Switrrriand and France's Banque 
Paribas have acquired prominent 
stockbrokers. Credit Commercial 
de France aqd Credit Suisse went 
for smaller broking arm* in Laur- 
ence Ptusr and Buckmasrer & 
Moore, respect iv ely. Also in Paris, 
the Euro-Arab con so rtium bank 
BAH Group has acquired stockbro 
has Sheppard A Chase, now re- 
named Sheppards. Further afield, 
the Hongkong A Shanghai Bank- 
ing Carp, has grabbed James Cjpd 
for an estimated £100 million 
($147 million), possibly the most 
expensive acquisition so far. 

The financial musde which 
these big players (see chare) will 
bring to London sends shivers 
down the backs of many stay-at- 
home firms. The Japanese, in par- 


ticular, have been anxious co ap- 
pear benign, bur tbeix capital 
means they can, virtually at will, 
undercut rivals co win market 
share, without it hurting them 
much. 

The Japanese appear to be most 
interested in the potential of die 
equities side, since none of the Ixg 
four Japanese brokers, which iih 
chide NTkko, Daiwa and Yamai- 
rhi, have applied to be primary 
dealers on the new gilts marker . As 
cbejapanese dearly need help from 
U-K. brokers to follow the marker, 
it is unlikely that aggressive moves 
will rake place immediately. Yet 
the Japanese are also busy building 
fhfir own in-house research exper- 
tise, since they understand that, 
brains as well as capital will be 
viral ingredients in their continu- 
ing SUCCESS. 

The U5. bonks and investment 

bonles can look back to May Day 
1975, when fixed commissions 
were scrapped in the United States, 
as their own experience of a Big 
Bang. Security Pacific, Chase, and 
Gricorp have acquired stockbro- 
kers, and Sheatsoo Irhman Broth- 
ers, among the top investment 
banks, has also plunged in with a 
purchase In March, Merrill lynch 
joined the Stock Exchange and has 
subsequently acquired the jobber 
Giles & Cresswcfl. As a goicnii 
ruk, che Americans appear initially 
to be attacking the gilt market 
rather than equities, which is re- 
flected so far in their slow stare in 
building research capability. 

The Americans, however, are 
ckady not waiting until Oct 27 to 
m r r raising cbdr profiles. In Au- 
gust, Hoare Gcrvctr, acquired by 
Security Pacific, joined fiances with 
Salomon Brothers to buy more 


than £100 million ($147 million) 
of British P e t r oleum shares. The 
deal was done ar a sec price and 
placed i n n» f M>iniHill jf almost im- 
mediaedy. The action dosdy re- 
sembled a technique known as a 
"bought deal," where an invest- 
ment bank underwrites a whale 
stock issue and places the shares 
after agreeing on a pace with the 
issuer. It is only a matter of time 
now before bought deals come to 
London. 

The U.S. banks ate also looking 
hard ar the ILK- metgecs and ac- 
quisitions field as a source of new 
business, demonstrating their 
knowledge of the newest takeover 
techniques in New Yock. Gricorp 
and Mezzill Lynch have been ac- 
tively arranging management 
buyouts in the UJKL, but Goldman 
Sachs is also emerging as a leading 
Amcrican-bascd adviser to LLK. 
companies on mergers and acquisi- 
tions. 

Among the universal bonks, 
there has been a noticeable lack of 
interest in London from West Ger- 
many (no Dcutscb Bank or 
Dresdner Bank), bat Union Bank 
of Switzerland (UBS) has bought 
Phillips A Drew, the ILK. stock- 
brokers. Phillips A Drew has ii 
research analysts coveting 500 
stocks in all sectors, making with 
UBS a powerful marriage of brains 
and capital, and a staff of mare 
than 19,000 w orld wide. From Aus- 
tria tire prominent bank Girocen- 
trale took a 75 percent stake in 
stockbrokers Efioct and Gilbert. 

In the UK. itself, the advent at 
deregulation — from Oct. 27, de- 
cades of restrictive practices will be 
dropped by the Stock Exchange — 
has resulted in significant realign- 


ments. Warburg Securities, pare of 
tire Mercury Incemarional Group, 
tire bolding company far merefeanc 
bank, SG. Warburg, is one to 
watch. Its securities operation re- 
sults foam the merger of stockbro- 
kers Rowe A Pitman and Mullens, 
and stockjobber Akroyd & 
Smithcrs. Another n»nf is Smith 
New Court, an am al g a matio n of 
Smith Brothers, tire quoted stock- 
jobber, and stockbroker Scott, 
Goff, Leyton. The merchant bank 
Nit Rothschild has 35 percent of 
the combine. The oftm-quoted 
stockbroker Capd-Cure Mycxs fdl 
to ANZ Merchant Bank, the Lon- 
don subsidiary of the Australia and 
New Z ealan d Banking Group. 
Also from the old Commonwealth, 
Royal Bank of Canada purchased 
the sto ckb ro k er KUrcac & Aichen. 

Tire grate advantage which for- 
eign entrants into London will pos- 
sess after Oct. 27 is that drey, for 
tire most pare, already work in 
m ark et s when: dual capacity is the 
role. Bor UK entities, the change 
to a situation where brokers can 
become - markfr - pMiltirT ^ de v l i q g in 
shares on then: own account and 
for dienes will be a new experi- 
ence. 

The newcomers are also likdy 
to be selective. Morgan Stanley, 
Goldman Sachs and Salomon 
Brothers, to name three, deal only 
with dre big institutions. Ocher 
players will also be disinterested in 
making marla-rc in vna'W compa- 
nies, simply because it will not be a 
profitable line of business, once 
fixed commissions have been 
scrapped. Most of tire fixeign mar- 
ket-makers will concentrate on 
mAing in "alpha and beta** stocks. 
Hens tire ingredients for success, in 
trading companies such as Id and 
Wootoocths, anrcapicai and a wide 
dicot b pjf, f a rther than maSSIVG 
research capability. 

For those banks which are cur- 
rently string on their hands and 
observing the scrimmage, the suc- 
cess of the new screen-based trad- 
ing system S£AQ (Stock Exchange 
Automated Quotation system) 
may be a powerful 'influence. 
SEAQ vrill cany price information 
on 3,500 UK stock*. An invest- 
ment bank may well find it advan- 
tageous to join dre market rather 
than pay coamdsdoas to a mem- 
ber. 

Long-term, tire future may lie 


why the Big Bong may not be as 
exciting as many have forecast. In 
tandem with the change* in Lon- 
don, deregulation has arrived 
elsewexc, especially in Japan bur 
also in Europe: This is why the 
introduction of new products and 
techniques is considered so impor- 
tant for the sake of tire Gey of 
London’s survival as the hub of cbe 
international caplcal in^Am 

—John Une 



A lot, as it turns out 
Because we have over 60 offices 
around the world-serving clients 
on a 24-hour basis from New York 
. to Tokyo to London. 

More than S1.7 billion in capital, 
making us the largest privately 
held US. based securities firm. 
More than 9,200 employees. 

And for the first six months of 
1966 Drexel Burnham ranked third 
in US. underwriting rankings, 
raising $18 billion in 120 lead 
managed issues. 

Arnmnoramumoum 

MMWBKM. 

Drexel Burnham is an acknowl- 
edged leader in innovative invest- 
ment services. 


And a major participant in inter- 
national capital markets: US. Gov- 
ernment bonds, high grade and 
high yield US. corporate bonds, 
Eurobonds, Yankee bonds, con- 
vertibles, financial futures and 
options. 

In the Euroconvertible market 
for US. issues in 1986, Drexel 
Burnham has lead managed more 
offerings for industrial issuers 
than any other firm. 

We were also one of the first 
firms to offer international 
research capabilities. 

ALREADY AT H0HE H LOIIMML 

With a large organisation already 
established in London we can offer 
you the full range of financial ser- 


vices including market making, 
corporate finance, US. equities 
sales and trading, commodities 
and futures. 

Our new streamlined trading 
rooms and teams of top dealers and 
salesmen are increasing our capa- 
bilities in the international markets. 

As members of The Stock 
Exchange, London, we will serve 
you as broker dealers, market 
makers and floor traders. 

lb find out what we can bring to 
you, contact us at the address and 
phone below. 

Drexel Burnham Lambert 
Winchester House 
77 London Wall 
London EC2N IBE 
Telephone: 01B20.97B7. 


Drexd Burnham Lambert 

Helping People Manage Change 


‘Snumr- COCt Information ScrvKtrf 


ttarf Buntfum Lam ben iMtHtotional Irv. Member SIPU, 
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Technology to Meet Market Demands 


The echoes of the Big Bang will 
eondnoc to r ewbemee long after 
Oct 27, when stock exchange com- 
missions in London are abolished, 
the separation between brokos and 
jobbets is done away with and 
screen-based quotations are intro- 
duced. 

London’s new banker-broker 
conglomerates will be pouring 
foods for years into dealing, serde- 




menr and support systems that en- 
able them to handle increased vol- 
umes az die hi ghew speed and ar 
the lowest cost 

Initial priority for the conglom- 
erates, who hare absorbed almost 
every leading stockbroker and job- 
ber in che Gty (with the exception 
of the blue-blooded firm of Guen- 
ovc), has been ro create new deal- 
ing rooms bristling with "leading 


edge" technology at a typical cost 
of £5 million apiece. Teams several 
hundred unrig of highly pa id deal- 
ers have been built up ro rode 
across the whole range of domestic, 
overseas and inoemariaiul sccori- 
ties; 27 firms will become market- 
makers in government bonds 
("gilts”) and 33 domestic "equi- 
ties.” 

Bur so fin investment in coding 
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ON BUSINESS IN EGYPT.. 


COME TO SHERATON. 


Come ten minutes from the airport, to 
the centre of government of 
administration of exhtoitions. Come to a 
superb new business centra with word - 
processor and 24-hour telex. Come to 
Cairo's oasis of relaxation - to poolside 
cabanas and bars and a dazzling array 
of fine foods from many lands. Come to 
the Heliopolis Sheraton . . .where 
Egyptian hospitality comes olive. 



Heliopolis Sheraton 

Thehospitafitypeopteo r|T|»|i 


For reservations and Information, can 
Cairo 665500. telex 93300 or your nearest 
Sheraton Hotel or Reservations Office 


technology has been concentrated 
mi front-office systems. This is be- 
cause m essmrial component of 
the Big Bang has been the fatto- 
. dnerion of the Stock Exchange 
Automated Quotations (SEAQ) 
syst em. SEAQ International al- 
ready provides price information 
for trading in 600 internationally 
quoted equities; after Big Bang, 
SEAQ will show a complete Esc of 
all marker-makers in any UJC se- 
curity, together with the buying 
and idling prices they are quoting 
and the volume for which thsr 
price h ok fc. 

Consultant* Coopers « Lybrand 
found in a pre-Big Bang survey 
dm back-office settlement and ex- 
posure control systems bg behind 
the expensive information ban*, 
dling and deal recording systems 
chat have been installed. The big 
spend oo back-office compuceriaa- 
ticn and on decision support sys- 
tems has yet to come. One worry is 
rhat if trading vofasnes increase 
dramatically in the first few 
months afar Oct. 27, settlement 
procedures may not be up to han- 
dling the business. 

And such has been die rush to 
have frcait-end systems up and run- 
ning that many «wnririw bouses 
have installod packages chat they 
admit will hare to be replaced 
within three years. 

Information is the life-blood of 

Hy rifling mnm j|y| feeding i«y 

fonnarion to draW« h«« absorbed 
most of the pre-Big Bang expendi- 
ture on technology. Receiving 
price quotations via SEAQ is only 
the beginning. Dealers need to be 
in touch with ocher price services 
(such as Reuters, Tclc rat c and 
Quotroa) to keep up-to-date on 
economic and political news as it 
happens and to have instant access 
to economic indicators. In all, 
some 200 information services are 
available in London. 

Systems to handle these torrents 
of information effectively up 
the biggesc ^ingh* item of 
room exp e n diture Dealing room 
managers don’t wane batteries of 
terminals on rtwir A * iV iV «1<» «: ! <• « ■ 
they wanr thrir A-iUr. to gain 
access to informarioo from a vari- 
ety of sources through a single 
terminal, with as few display 
screens attached as possible. Deal- 
ers on their port, want to integrate 
data received from outside with 
data held "in house,” and then to 
messag e ^i« daw *> iW it appears 
in a form that they can use to the 
best advantage. 

So dwU-w* tTTmifnW must either 
be "intelligent” or az lease provide 
access ro an intelligent in-house 
mmi rJling rgrminal — which ha€ 

meant major cfaaqacs in the way 
that informarioo is provided. The 
electronic information business has 
b een built an delivering in forma- 


Reshaping Finance 




Nikko Securities is reshaping the world of securities investment, making full 
use of its broad capabilities in trading. Through a worldwide network, the 
uniquely capable team of traders and analysts at Nikko Securities provides 
comprehensive assistance in devising securities investment strategies. 

I i Quick, responsive services. 

I I Well-timed execution in equities to take advantage of opportunities in today's 
24-hour, global market. 

I l Competitive quotes in fixed-income securities. 

I I Comprehensive research services and an extensive on-line network to speed 
information to investors. 

— AH are indispensable for successful investment in today's fast-moving markets. 
Nikko Securities— Securities trading to shape the financial world of tomorrow. 


NIKKO 


The Nikko Securities Co., (Europe) Ltd. 

Nikko House, 17 Cudlinun Street, London EC4V 5BD, United Kingdom Tfcl: 01-248-9811 Telex: 884717 

TOKYO LONDON ZURICH GENEVA FRANKFURT LUXEMBOURG PARIS COPENHAGEN BAHRAIN NEW YORK 
SAN FRANCISCO LOS ANGELES CHICAGO TORONTO HONGKONG SINGAPORE SYDNEY SEOUL BEIJING QINGDAO 


turn in video fesm. With, a video 
system, a controller installod by the 
information provider oo the bro- 
kets’ premises sends pre-formatted 
page displays to deal era, where 
they arc called up via a "dumb” 
terminal A system of switches al- 
lows dales to select for display 
pages from any of the services that 
are being pipod in. 

Video switches are a relatively 
inexpensive method of delivering 
information, but they don’t allow 
das to be mixed and matched at 
(leaks' desks. In one of the few 
instances of user-led computer de- 
velopment, suppliers have been 
taring ro develop digital switches 
foe London’s new dealing rooms. 
Digital switches take "taw” data 
frcxii many sources, internal and 
and manipulate it on de- 
mand to provide composite pages 
or pwM in of infacmaricn to a deal- 
er’s rrrminaL 

Piping information to Gty deal- 
ing rooms has brought business to 
U A. -based firm* «nrh 35 Control 
Data (through its Micrognosis 
subsidiary) and Data Logic Even 
the infarmariotv providers them- 
selves have moved into the switch- 
ing business: Reuters, for instance, 
supplies the market through Rich, 
is Giicago-bascd subsidiary. 

Once a dealer has obtained che 
necessary infrinrmimt he is in X 
position ro do business with its 
opposite mi mbc ix . Hoe advances 
in technology are kss dramatic 
Business is still done over tele- 
phones, alrivmgh British Tele- 
com's best-selling Gty Business 
. System with its touch-screen tech- 
nology is a far cry from the bell and 
lamp of the traditional broker’s 
desk. 

Telephone systems in today’s 
Gty dwling rooms will bold up go 
Ton numbers in memory, all of 
which can be at wmrh 

of a button, while the dealer is 
permanently mix-m-d on open 
line* to ocher dealing rooms. Con- 
versations invariably are recorded 
on tape, so thar in the event of 
subsequent there can be no 

doubt as to what was agreed be- 
tween the parties. 

The big breakthrough to elec- 
tronic "wflng — as op p osed to 
information handling — has yet ro 
mmr. Qoc of the more surprising 
features of the Big Bang is that the 
London Stock Exchange has taken 
the opportunity to charge, for the 
first rime, a fee for access to the 
trading floor. The Exchange plans 
ro recoup its i nvestm ent of £3 mil- 
lion on improved floor fat-flit** 
from firms th«r believe «mall or- 
ders will best be handled by tradi- 
tional techniques. 

Bat plans to introduce a com- 
puterized automatic s y st em near 
year for transacting small nr A-r s 
must whittle away at the role of 
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The Old Briley and the National Westminster Bank bufldtog. 


and several thousand "gamma" 
grades to be traded berween dealers 
an the floor. 

Irt lictle use having information 
flowing into dealers’ work stations 
at high speed if deals are not re- 
corded with comparable speed and 
accuracy, so that positions can be 
kept up-to-date and monitored. 
Here is another azea where the Big 

hac ftfffanrJrigiml 

change. 

Traditionally, deal tickets hove 
been produced manually. It seemed 
an obvious step in the fust wave of 
dealing roam automation to ask 
dealers to enter transactions on 
keyboards, the most: common de- 
vice for gaining access to a comput- 
er system. Bur dealers proved resis- 
canr to keyboard entry, which they 
wirl was tedious and rime-consum- 
ing. As a result, the graphics cablet 
— ■ first developed for Gtibank’s 
J/v idpn foreign exchange draling 
room — has been widely intro- 
duced. The dealer stabs with an 
demonic pencil ac a series of 
squares on a computerized grid to 
record each detail , of his transac- 
tion. The comparer in dustr y , is 


the naming Soot. Initially jbroe 60 Xf .now ; working on jyi opts Seif" je- 
"alpha” stocks will be traded anro cotdrog deals on voice entry, 
marically with computers march - With the concentration on the 
ing buying and selling orders; but dealer’s desk, settlement systems 
this still leaves 300 "beta” srocks have lagged behind. The Stock Ex- 



Tokyo 


When the Big Bang brings a new 
era to the Ccy of Lcndan, Japanese 
banks will be cast in a anions dual 
role: part spectator and pare cata- 
lyst in the creation of rise new 
environment. 

The scale of Japanese involve- 
menr in the Gty and the increased 
competition from both themselves 
and the Americans have been part- 
ly respo n sible for the need ot the 
Gty to respond with gre at er free- 
dom to meet the forefga challenges 
c a nard by the liberalization. As 
members of the International Secu- 
rities Regulatory Organization 
(ISRO), the Japanese have made 
their share of contributions in 
shaping the post-Oct 27 Gty. 

Bat for the banks,, it is also a 
taste erf things to come in Tokyo, 
where banking regulations, under 
Artide 63, srifl pe ev e nt a Gty hank 
from dealing in securities. All of 
the leading Japanese banks repre- 
sented in the Gty have set up 
subsidiaries to deal in securities in 
order not to co nt r aven e Ministry of 
Finance regulations. 

No one doubts that change w£Q 
come to Tokyo, but in this, as in 
most other omflar changes, the 

Japanese government wS move 
only when it sees fit At die mo- 
ment, liberalization of the financial 

world has been moving at a rate 


chat many already consider too fast. 
Orange will also come roost proha- 
Wy only when the American mar- 
ket remove s its own disrinrrioo 
between hanking and dealing in 
securities. 

The principal task for the 
18 banks and tocir subsidiaries will 
be traditional Japanese waochin& 


N.M. 

Rothschild 
& Sons 

Thecost of raising money is going 
to come down as a result of the Big 
Bang. Thar is the view of Nicolas 
McAndrew. managing director of 
N. M. Rothschild & Sons, the mer- 
chant bank founded in 1804 by the 
Rothschild family. "There will be a 
period for some rime,” McAndrew 
said, "where we will sill be undear 
about what’s gpingto be the actual 
result, and how much in commis- 
sions we are gong ro have to pay as 
investors.” 

But McAndrew raw some room 
far optimism in the May Day Big 
Bang on Wall Street in 1975, when 
c xw\ffvtfftnn.s V9CEC abolished. 
There has been an impre s sive in- 
crease erf volume. "You could hzve 


reports back go their head offices in 
Tokyo. They do not anttdpate 
vastly changed business in the 
short and medium terms, "but we 
welcome che opening of (he mar- 
ker as a chance to develop new 
business," said a Japanese tanker 
in London. 

None of the leading Japanese 
batiks expec t that change s in the 
Gty will have much immediate 
effect on their operations in Lon- 
don or in Tokyo for lfaar matn-T 
but it wdl offer the opportunity ro 
do London deals in Tokyo time 
without die necessity to pay a hefty 
premium, as has bon the case up 
until now. , 

Bur no one pretends chat Lon- 
don is about to offer an experience 
surpassing char in liberalized New 
York, aflmng as it^ will, pedop^ a 

tenth of the business of the Ameri- 
can mw tw 

The main int er est of the Japai- 

nese at the moment cams on the 


the same thing here in London,’* he 

said. 

Yet Ocl 27 had to be zqgatded 
with caution, he said. McAndrew 
saw several longer-term trends 
emerging from deregulation which 

would be of importance to uuena- 
rkmal investors, both institutional 
and private "The most important 
thing will be char hermne mmmit . 

stoos will be cooitre down in Lon- 
don, trading in what you might 
call international stocks is bound 
to be cooceotrared to 2n even great- 
er extent in London, New York 
and Tokyo,” he said. "It will be 
more cost-effective for an interna- 
tional i n ve sto r oo deal in a major 
stock — say Montedison — fa 

London dun in Milan. One would 

imagine that tix liquidity of the 
local markets will fesxn because a 
lot of dealings will take pfay fa 
London. For the foreign institu- 
tional i nv e stor, donnas of com- 
munication will become aQ-impor- 
eant" 

Added to this, McAndrew said 
he believed char the sharedeaUng 



Nfoofas McAnfrevr. 

business around the - world was 
teixfing to fall into the hands of the 
very big brokerage firms, such as 
M er rill lynch, Nomura, Mercury 
and Bairiay dc Zocte Wedd. He 
said: "They are going to rafa* busi- 
ness zwxy from the local hmlni $ 

around the WttkL Store I firmly 
believe that all these people are ' 
going to have offices to major cm- 
tas, the pfayera and mrtfaods of 


change itself runs a sophisticated 
system. Talisman, which dears and 
settles tranqrrinm between bro- 
kers. What has not yet caught up 
with the Gry’s electronic revolu- 
tion are brokers' procedures for 
seeding with their clients. 

The trouble has been com- 
pounded by the withdrawal from 
die market of Centre-File, the Na- 
tional 'Westminster Bank subsid- 
iary which previously provided a 
computerized "bureau" service to 
many Stock Exchange firms. Al- 
though vnfrw- Rims have at te mp ted 
to set up their own settlement 
procedures, many have had to look 
to other outside service prov i der s . 
This in turn has meant a tush of 
business for two specialist firms, 
CCF 2nd NMW, which will either 
provide packages for tunning on 
diems’ in-house comp u t er s or ran 
settlement procedures through a 
bureau service. In the final tun up 
ro the Big Bang, even Qtnlrer Goo- 
<Uson, the family firm of Stock 
Exchange chairman Sir Nicholas 
Goodison (now owned by French 
bank Paribas), had to jettison plans 
for budding' its own senlcmmc 
'system; and turn to CCF. ' 

A major derision that every ban- 
ker/broker has had to make is 
whether oo buy an existing package 
or build a tadot-naade syst e m for 


contents of the new Financial Ser- 
vices Bill and its implications be- 
fore they plunge into extensive 
dealings fa stoats. Typically cau- 
tious and conservative, ac pre s e n t 
most of them see only limited op- 
portunities and interest in Britisb- 
txaded stocks. 

Among those fikdy to benefit 
most from die Big Bang is Nomu- 
ra Securities, which oorarnc the 
first Japanese member of the Lon- 
don Stock Exchange last spring. 
Nomura is far and away the big- 
gest of the major Japanese securi- 
ties firms, with Daiwa, Yaxnaicbi 
and Nikko also major players. 

On a wodd scale. Nomura and 
Daiwa would rank numbers two 
and three in terms of profits. No- 
mura’s profits were U5$396mil- 
hon last year, and Darwa’s US $320 
million, oraflVr dun Sal o m on 
Brothers ac US$337 million but 
wtifi ahead of Merrill Lynda at 
US 8224 million. These profits 
have been paidy protected by the 
retention at Bxea commissions fa 
the Tokyo marlu-f 

Nomura is typically leading a 
rapid expansion of staff ready to 
rake advantage of the Big Bang. It 
opened its London Office 21 years 
ago and now has 388 .employees, of 
whom 56 are Japanese expatriates. 
Of the Britons who have joined the 
London branch. Sir Douglas Wass, 
as co-chairman, is by far the most 
illustrious. 

The. firm hired 32 foreign grad- 
uates worldwide over the last year, 
of whom 10 came from Oxford, 
Cambridge and other k*wE"g Bric- 


the new electronic market. There 
have been triumphs and disasters. 

Major beneficiaries bum the 
Gey’s mulo-miihon- pound invest- 
ment fa dealing rooms have been, 
the suppliers of non-stop, fault- 
tolerant computers - Tandem from 
California and Status from Massa- 
chusetts, as wdl as a handful of 
software houses from both the 
UJC and L'-5. 

A success story fa the lead-up to 
the Big Bang has been Co!r (Con- 
tinuous On-Line Trading), A con- 
sortium of brokerage houses com- 
prised of Barclays de Zocte Wedd, 
James CapeL Garenore. Klein won 
Grieveson and National Westmin- 
ster Investment Bank joined forces 
a year ago to pool there expertise 
and creare a "core” marker-making 
system. This runs on Scrams com- 
puters and uses American suftwa re 
which has been adapted by Soft- 
ware Sciences, the Thom EMI sub- 
sidiary. to Gty ope rati on s . 

But the group of banlnybrokav. 
that put together the Doris {Deal- 
ers On-line Beal Time Information 
System) consortium to construct, 
with the aid of software house 
CAP. an inform arson- switching 
system, found char there jut 
wasn't time eo get up and running 
by the Big Bang; the participants 
have now bad to settle for packages 
that already were on the market. 

The next wave of investment 
will be in "expert systems." Expert 
systems use "artificial intelligence” 
computer programs to replace or 
supplement the wisdom of an ex- 
perienced individual. Data Logic, 
lor instance, offers one application 
which allows the chief deafer to 
spot trends char will lead to unbal- 
anced positions. Another Data 
Logic sy ste m predicts movements 
in markets by assigning weightings 
to forecasts from a variety of con- 
ventional sources — economists, 
dealers using intuition, external in- 
formation sources and so on. By 
comparing past records of forecasts 
and outcomes, che worth of presort 
forecasts can be assessed. 

Helix, a small British software 
house, has developed a system to 
enable dealers to spot arbitrage op- 
portunities. In a busy dealing 
room, where data is pouring in 
every second, an expert system can 
provide information about infor- 
mation faster than a human , can 
assemble it 

Investment in these deakr sup- 
port systems has another, long- 
term goal Much attention has 
been centered oo the high salaries 
that dcakra have been able to com- 
mand in the massive restructuring 
of London's securities market. 
Blitzed by the urgency of die Big 
Bang into providing "golden hel- 
los" and "stiver handcuffs," Gty 
firms arc now increasing the re- 
sources they spend an e xpa t sys- 
tems. The aim is oo ensure that if 
che yuppies walk out che door at 
short notice, thqr.don’c-qJae all- the 
firm’s expo use with than. 

— David Jones 

Technology Correspondent 
Banking IP arid 


ish universities. Its need for an 
increased staff is dearly iHustracnd 
by the firm’s rapid rise bp the 
underwriting charts. 

Ever since 1963, the Big Four 
have been bidding aggressively to 
underwrite Eurobond issues and 
rapidly build up their market share. 
Their traditional activities include 
raising capital for Japanese firms, 
selling JapaneK equities and bonds 
ro foreigners, and selling bonds to 
Japanese investors. These activities 
have been bolstered by enormous 
amounts of money available at 
home . Last year they ended with 
US $33.3 billion worth of faxeqpi 
bonds, and this year that total 
could easily be exc e ed ed , with To- 
kyo more than ever awash with 
loose cash looking for a home 

Since the doririon by the Minis- 
try of Finance fa late 1984 to allow 
the issuitu; of yen bonds fa Europe, 
Japanese brokers have dominated 
the m a r ket Last year the Japanese 
rook 99A percent erf a marioet <rf 
almost US |7 billion. 

And the cver-in creasing compe- 
tition and visibility of the Japanese 
banks and securities houses in the 
London marlnw is likely to lead eo 
two primary results: increased pres- 
sure for liberalization in Japan so 


er access to the Tokyo market and, 
more explia'dy, demands for the 
abolition of Aitide 65, both from 
securities houses and har»W at 
home fa Tokyo and from Japanese 
finns looking formate competitive 
choices fa their financial srmrres 


doing business are going to 

change.” - - 

'Would the Big Bang wri the 
Creation of shareholding demoa*- 
acs around the wodd? "Nor-tn 
itself,” McAndrew said. "There are 
other things dwt are rangi ng yhw 
to happen, particularly the general 
move towards returning w«wc to 
the private sector. Thar is a band- 
wagon. The faerthar markers are 
more efficient and,' moreover," that 
you can deal 24 bouts a day, will 
also help die trend towards privati- 
zation." 

Deregulation would primarily 
benefit the large investor, but '« 
ihe same rime; McAjxfoewssdd, ir 
was quite exciting char many.nkxc 
pfaytas war seeing the private 
tot business as being interesting.. 
Deregulation was bclpfag to create 
greaser market awareness fix . the 
private in vest o r , bar his besr ad- 
vancagc-resoltfag from the 1 Big 
Bang lay fa pooled vehicles. Such 
as unit truss; which would be. 
fi^ped by -the efcdb^ of fixed 

Wliwlnny ' 

— Jofolsnei 


ckA 
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lecruitment Picture: Despite Cushy 
fobs ■, Real Talent in Short Supply 



The pace quickens outside London’s Stock Exchange as the Gty prep a res for the Big Bang. 


At Cannons Sports Club (member- 
ship |620 a year), the golden boys 
of the City relax by pumping iron 
and sweating our cueor hinrfe an 
the squash court. For bdies, aero- 
bics is all the rage In the changing 
rooms and juice bar, the talk turns 
quickly to "poaching," "golden 
bios” and "cosfay jobs” created by 
die Big Bang. 

Yet far me professional inter- 
mediaries in the job market, and 
the end users thenwah w a (banks 
and broken) the reality is, fa t her 
different. To them, the mobility of 
hboc and the spectacular cenmner- 
atioc packages will End their rario- 
nak in the profits young takni will 
engender The fcdgpst wop y is 
perhaps that the new expert s will 
be pat to the test if tne much- 
faced hear market develops. 

Said a 30-year-old member of 
the stock exchange, now in a firm 
majority-owned by a foreign bank, 
"As far as Tm concerned, there has 
been very little benefit from our 
takeover. It’s the morWr^twlcmg 
sde — dealing wAd options 
— where theW money has been 
paid Initially also a lot of dead 
wood was deated out in the higher 
echelons of the partnership.” And 
again from a computer expert 
working foe a US. retail stockbro- 
ker ■with Gty ambitions: "Ctar out- 
fit is throwing money about and 
hoping it will stick. They’re very 
determined to hring New Yack 
techniques over here. We've in- 
aeasoa by 10 "«« our space foe 
mainframes." 

Nigd Halsey, managing dirce- 
cor of Mkhad Page Gty, is nm- 
ning a- -firm which spcdalizes in 
finding people fot the UJC’s fi- 
nancial center — principally the 
Gty, but also the insurance sector. 
He said: "If you look around. 


you’ll find major Gty in trim firm* 
taking really different views. Some 
think the people movement will 
slow down after the Big Bang; 
others, that it will increase” 

Rx Halsey, that puts the premi- 
um on research. Michael Page Gty 
will have ready soon a unique doc- 
ument on salary movements ytd 
h u m a n resources based an inter- 
views in die Gty. Halsey makes it 
his job to provide information as 
well as people to the users of his 
service: Foe a highly cautious ana- 
lyse of the Gty and its manpower 
needs, Halsey is prepared to make 
few generaliacions, our he believes 
the tread is increasingly for "sales- 
men to do dvir own research, or 
fee researchers to do their own 
selling-” The Hinwre induced by 
the Big Bang does not encourage 
the generalise 

Halsey also sees a continuing 
height future for top performers: 
"If the stats continue to produce 
i which ^Ak to a high 
l of profitability foe the institu- 
tion’s performance as a whole, then 
institutions will want to maintain a 
high level of reward.” But Halsey 
adds a c a v eat : "Seal talent and 
ability is in duct supply.” 

A remarkably sanguine view of 
the people market comes from the 

manning Aimnr of NJt Rtxh- 

schild & Sons, Nicolas McAndrew: 
"I think remuneration will have to 
find its own level," he said. "Peo- 
ple were perhaps more loyal chan 
they axe now, but there is nothing 
unfair about high levels of salary. 
You have to pay what the market 
can .pay. You can't isolate rhi< 
country fm m ocher inteznati octal 
compa ri sons. Dealers have no be 
paid as mm-B as their international 
counterparts. It is just a fact of 
life.” 



Legal A 
General 


The big investors, particularly the 
large UR. insurance companies. 


ogi 




the impact of die Big Bang. "For 
users, it will be a buyers’ marker,” 
«ald Peter Simon, head of invest- 

ment at Legal St General, "and 
that’s ju« as true for the E ur opeans 

looking into the UJL as for here at 

home.” 

Simon, who emphasizes that bis 
vkws arc personal, not ne ces s a ril y 
reflecting those of his mstimtion, 

aces the Kg Bang and: its implies- 

dans as "a revolution in oar Gty 
markets,” that it is the 

essence of revolutions that their 

consequences cannot be entirely 

predictable. 

Yet looking ar rhr. ch a nge* with 
the overseas investor in mind, Si- 
mon is sure chat by 1990, barring a 
major political upheaval, the indi- 

vidual players will be diff eren t, 
their number will have been cut, 
and dwt g will be a g reater domina- 
tion by the big overseas stars. The 
buyers’ nwrfa-r which is oo be the 
c h a r a cte ristic of the marker after 
Ox 27. may well have disap- 
peared. 

Simnn al«n $o es some dangers in 
the arrival of a global marfaw. *1 
wouldn't bet much on Aafriwldw 
loyahy fruci overseas investees,” be 
said. "The predicted global market 
foe, say, the top 50 companies will 
be a mixed biasing — lea loyalty 
and faith is to be expected . Quoted 
companies not in die global frame- 
work ought not to fed inferior or 
depressed. Contemplating the 
changes in one's share face 24 
bouts a day is an unrewarding ac- 
tivity." 

Ineapitat raising, Simon consid- 
ers that the arrival of overseas 
banks, tqgctbcr with the develop- 
ment of more LUC all-rounders, 
has already dramatically i n c r eased 
the number of players advising and 
imjdancnong new equity and loan 
issues. "Brokets and other banks 
are keen to join the party” he sakL 
This will lead to gre ater compcti- 



Peter Simon. 

ormll and medium-sized capitaliza- 
tion companies would fare after the 
Bong, Simon said that a degree of 
concern was justi fi ed, but it was 
much too soon to panic. "Leading 
marker-makers will not let their 
behavior be determined entirely by 
bonom-line considerations,” he 
said, adding the forecast that : 


continuing rBangrv in the rales of 
the new iwnw game, will lead co 
greater product (fifierenriatioc and 
questioning of long-established 
OK. procedures.” 

On equity issues Simon said 
that inevitably the overs ea s en- 
trants to the m ar ke r will push for 
the equity capital-caisiqg; methods 
with which they are familiar, partly 
ban a desire to "do what nwnet 
natutally” and partly as an impor- 
tant part of their strategy of break- 
ing into die UJC mangy. 

Taming to die question of how 


Az another sperialisr recruit- 
ment compa n y, Jonathan Wren In- 
cemari ansi's consultants Christo- 
pher Evans and Felix Meyer-Hom 
work in London, but they are ser- 
vicing the needs of Pms/Monaro 
and Benehut/Wesc Germ an y , re- 


spectively. For Evans, Paris to 
some extent follows where London 
• pmicu lady in w pwl 
iiw l irH area. "On the investment 
hanking side;” be "tfaCTC is 
considera ble interest in finding ex- 
perienced portfolio managers and 


opens in private banking, both in 
Pans and Monaco. Opportunities 
also exist far the gr a rmari of top 
business schools who can often 
move quite quickly into responsi- 
ble positions, say in ternation al 
debt swaps. In Paris wbar is dimin- 
ishing fastest is the demand for (he 
generalist.” 

Will London provide mere fod- 
der for the financial markets of 
Europe? Here the answer appears 
to be — not to any significant 
degre e. In some specializations, 
such as Soaring-rate notes, where 

ih c ram in £q. 

gl ish, a Gty high-flier may make a 
happy landing in France, bat the 
premium appeats bo be on Ending 
"local people and in expiating the 
local csccorive market.” This is 
especially true in the UJC’s Chan- 
nel Inland* , where housing over- 
heads are high for non-teadenx 

To Mcyo-Hom, the European 

■f n m « particularly those in West 
Germany, the Benelux countries 
and mote recently the jNetbcriaods 
are becoming more closely related, 
due oo the deregulation of financial 
markets "There is a lot of mobility 
ber w e en these countries," be says, 
"but foe the Englishman with no 
<vf yr language, opportunities only 
lie in a rcw areas such as dealing 
and bond trading, where the basic 
language is English-” 

Bur Mcyer-Hocn also notes that, 
in West Germany, initiatives in 
f nvrM Ipynr hanlrin g are increasing- 
ty being taken by Japanese and 
American co Ar detriment 
of G c man banks’ ability to 
keep good people 


£ 


tr ; 1 


irr ik L i'.* i v. i, -1 1 ■>.- i.- • 

How many players can the system 
support and bow many players 
does the system need? These are 
two questions posed by the Big 
Bang, said Nicholas Vetey, director 
of Rowe & Pitman, Mullens A Go, 
die UJC stockbrokers which will 
soon be known as Warburg Securi- 
ties, following a merger inch 

stockjobber Akroyd & Smithas. 
Saks to foreign investors ate in- 
creasingly important to this new 
entity. 

Verey picks our the intemattao- 
al chord in the Big Bang’s thane as 
having critical significance. "The 
Big Bang has come about as much 
as anything from international 
pressure,” be said. "Most people 
who wanted to be major players in 
the securities markrr discovered 
dm they needed to be wcU-repre- 
scrued in the three major time 
7K -yv< — London, New York and 
Tokyo.” Vetcy sees this as the 
reason why American banks are 
building up rMr presence in Lon- 
don, while be is looking to build 
up a foothold in the Uni red States 
and Japan, having been the Best 
UJC house in all three. 

In this power game, the acts are 
in the hands of the US. invaders 
which, as Verey puts it, means 
Salmon Brothers, Merrill Lynch, 
Goldman S gcfa and Shearsoo-Leh- 
man. "We very much hope,” be 
said, "that there will be a few UJC. 
securities houses in there, and that 


Rowe & Pitman, 
Mullens & Co. 



Nicholas Verey. 

Mercury Intemariona! [of which 
Warburg Securities is part] will be 
one of them." 

Verey is not convinced that a 
dealing bonk makes the ideal part- 
ner for an investment bank, He 
would hope thar there wfl] always 
be xoom for a good niche player, 
since Vetey is wary of those insritu- 
oons which purport to be "all 
things to all men." He sakh "Take 
this analogy. If you go to buy a lot 
of things in a hypermarket, you go 
there and choose. When you go to 
to buy financial services, someone 
has co sell to you." 

At the same rime, Verey does 


not believe thar London can avoid 
a process of attrition after the 
Bang, "We are going to sec rapid 
changes," he said, "and a reduction 
in numbers.” He points immedi- 
ately to the gilts market, where the 
Bank of England has authorized 
27 primary dealers and six inrer- 
bcokcr dealers. In the past, there 
had been three jobbers. And point- 
ing to the recent Trustee Savings 
Bank (TSB) issue, Verey said there 
will be 12 to 17 market-makers in 
TSB shares, whereas a year ago 
there would have been four co five. 

Yet ro Verey the end result of 
this process of change, in which 
the ending of fixed commissions is 
a symptom rather than a cause, 
would be a better service for the 
International investor, "be be small 
or medium-sized” 

He said he hoped also, that it 
would lead to a better understand- 
ing in the UR- of the share acqui- 
sition habit. Tf I take a taxi ride in 
New York and explain to the cab- 
by that I’m a stockbroker, the first 
question will be 'whar stocks have 
you goc.’ In London you’re likely ro 
get a blank look.” And docs he fear 
the renun of foreign exchange con- 
trols, abolished in the UJC. by the 
ruling Conservative government in 
1979? "Give a thought to the prac- 
noli tics," Verey said Tc rook 
something like 700 people in die 
Bank of England to administer this 
system in the past.” 


i would cry to estab- 
lish niche positions in die smaller 
capitalization area. 

He was also equivocal on merg- 
ers and acquisitions, finding no 
cvidence-thac the Bang would im- 
pact either positively or negatively 
on the m e rger and acquisition ac- 
tivity kvcL More mtennedianes of 
different backgrounds would, how- 
ever, generate differences in the 
way the takeover game was played. 

Investment institutions such as 
La gfll st General needed oo find 
answers to a niifr) hrr of questions 
posed by the Big Bang. The most 

obvious of these relates ro commis- 
sion levels; to what e xten t should 
the chra prt dealing costs 

encourage food managers ro turn 
over their poctfolios more quiddy? 
Other more mundane consider 
ariaas concerned the extent ro 
which their te chn ol o gy was capa- 
ble of raking foil advantage of the 
new market doling and infoana- 
rinn systems Again* bow woe 
they to protect tbemsdvcs against 

possible conflicts of interest among 

amketymakcis? Finally, would the 
quality of research provided on 
cmalW capitalized companies by 
broken be maintained, or would 
the institutions need ro strengthen 
Arif own in-house first line re- 
search capacity? 

— John Lane 



Our patch. 


When you're trading round the world 
for 24 hours a day, it's not enough to stay 
wide awake. Though we do. 

Nor is it enough to invest in up-to-the- 
minute technology Though we have. 

It's not even enough to pick bright 
people. Though we've spent years gathering 
the brightest bunch in the business. 

You have to be at home in all the major 
markets. 

Not just knowledgeable about them, 
but familiar with them. 

As members of the London and the 
New York Stock Exchanges, and proud . 
owners of a licence to trade securities in 
Tokyo, the Kleinwort Benson Group is a 


permanent resident of the Big Three. 

We have offices and subsidiaries through- 
out America, the Pacific Basin and Europe. 

By almost any yardstick, we're the 
biggest of Britain's merchant banks, so 
we've plenty of financial muscle. 

We underwrote over a third of the equity 
capital raised in the UK last year, more than 
any other firm. In the first half of this year 
we advised on over 30 UK takeover and 
merger transactions worth £8 billion. 

But we'd rather you loved us for our 
brains than our brawn. 

Did you know, for example, that 
many of the most sophisticated 'swaps' now 
in use were invented by our people in 


Los Angeles? 

Or that Kleinwort Benson Government 
Securities in Chicago is a well-established 
primary dealer in the US Treasury market? 

We believe that, by merging with leading 
brokers Grieveson Grant, we've established 
a major world financial group. 

Banking, corporate finance, investment 
management, stockbroking, security 
dealing: we'll be happy to talk to you about 
any of them. 

And wherever we meet, we'll be on our 
home ground. 

Kleinwort Benson 

The bright people in the right places. 
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Savory Milln’s Philosophy? 
Getting Out of the Office 


advertising section 


FOREIGN RANKS IN LONDON 


Calendar Year 


"Securities talesmen to the weak?*: 
that’s how one of the Gey's major 
“axta-makcre, Saves? Milln, sees 
its role Specializing on the interna- 
oocal sick, Savory Milln; now pan 
of the Canadian Royal Trust finan- 
cial group, is better placed than 
most to face the consequences of 
the Big Bang, With a staff of mac 
than 300; which has doubled in the 
past two years, Savor Milln has 
deliberately ooc put aU its c%gs in 
the domestic Cty basket. 

As Simon Aldridge, intemarioo- 
al director, explains. the fitm has 
been concentrating to a significant 
extent on the international scene 
for some time. It is very strong in 
France and West Germany, partic- 
ulady as market-makers. "We were 
responsible far about 2 percent of 
the French markrr turnover and 
one percent of the German turn- 
over an the Frankfurt ncYanpr 
last year,” said Aldridge, who 
spends at least three months of the 
year traveling the global securities 
circuits. 

Exactly bow much business rite 
firm does is not for public con- 
sumption. "Bur just ro give you an 
idea, in the last two or three days 
we have had 2.5 percent of the 
marker in Singapore and 4 percent 
of the Australian market," Al- 
dridge said. 

The explosion of activity in the 
Gry as the traditional stodchrok- 
iog firms axe taken over, merged 
with new partners and reformed 
into major new security dealing 
houses, is happening Aldridge 
said, because the big nmn axe go- 
ing international. 

"Of course, they ate not here 
just to play in the gilt-edge market, 
or. rite domestic equity marfa-r 
They arc here because London is a 
convenient base in the right place 
in the right European rime zone. It 
is the right place to expand rhw> 
activities throughout Europe,” he 
said. 

The message from Aldridge is 
that the zest a Europe is going to 
have to watch out as the Gry 
spreads its ten cades. The rime will 
come when securities dealers will 
begin id encroach on other market- 
places — France, Switzerland and 
West Germany — some of which 


.■> '*> ■ •• .4. . 
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Total Out In 
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Europe 

Total Out In 
27 


Japan 

Total Out In 
8 


Total Out In 
1 


Others 

Tool Out In 
29 


Total Out 
75 





The explosion of activity in the Sanwy Mffln. 

Gry as the traditional sttekhrok- ken in foreign mvrW don’t lin- 
ing firms are take n over, merged demand the product they are seU- 
with new partners and reformed mg or have enough inlrwiarion 
in© major new Kcurity dealing about some of the companies 

bouses, is happening, Aldridge which they are l ep n aw ifing , it is 

said, because the big firms are go- believed, 
ing international. 

"Of course, they ate not here * “ 
just to play in the gilr-edge marfar France Often you doi^t get good 
or the^Lestic^^mar£ «^“®J*«ouccf ftan^Thc 
They are here because London is a 8°°d ‘nformanou about French 
convenient base in the right place ^P^rcs coma hlgdy from for- 
in the right European timczone-It wfa ! dl ^ onc 

u the r^placTro expand their why we have significant 

activities throughout Europe,” he Cm fS a f 5 0,1 0,11 Euro P can ** 
said scaich. 

The message horn Aldridge is Technical haA»p and in-depth 
that the rest of Europe is going to research by the 40 oc so analysts in 
have to wacch out as the Gry Savory Milln is one of the firm's 
spreads its tentacles. The rime will major strengths. But the rale of the 
come when securities dealers will researcher and analyst is going 
begin to encroach on other market* through an important <-H» ng» 
places — France. Switzerland and With the sky-high salaries being 
West Germany — some of which paid analysts won’t have the luxu- 
have been rather protective in the ry of sitting around all day writing 


past 

Said Aldridge: "They will some- 
times find it rather uncomfortable, 

and things will get very much 
more competitive chan before.” 

The gre a ter internationalization 
of the Gey’s activities will have a 
major impact on same of these 
markets, where there is often a 
considerable lade of inform anon 
about the local scene. Often, hro- 


reports. 

"They have got to earn rfvjr 
bread and butter now,” said Ah 
dn^ge, who expects much more 
upfront activity mom analysts what 
in some cases, are going to have to 
cake on the roles of for 

the firm. 

Aldridge believes that they 
should get out on the road and "get 
a fed for some of the co mpan ies ” 


They have to get away from the 
glare of the VDUs and paper 
stacks, he said 

"There is a danger that analysts 
may lose sight of their nmtw efetre, 
which is to search out new compa- 
nies into '(dud) investors can buy, 
rather than just monitor the re- 
sults.” 

Getting OUt of % nffifi- Jj all 

part of Savory Milln’s global strate- 
gy. While the Big Bang for same 
may mean putting a toe in interna- 
tional waters, Savory MQln has 
been paddling knee-dap for a gen- 
eration. Its global qrmgrtre are all 
part of its global philosophy. 

"We look at the wood, we do 
business with the wodd. At the 
end of the day our approach is 
different, nor mly fr om that of a 
kx of people hoc, but in the UiL 
as well We find that having not 
only an interchange of ideas 
around the globe but having a very 
international client base, we can 
piece together the overall picture.” 

Brokers and drains arc always 

ra firing m (ifil nrivf m tjyphw 

Aldridge, whose well-practiced 
rapid-fire delivery prohahly gas 
him more cencs-per-tninate worth 
of information on a phone line, is 
no exception. 

"We calk to money managers in 
New York, Tokyo, Sydney or Sin- 


gapore all the rime We gee input 
from these people wfaidj helps us 
assess not only me domestic securi- 
ty markets out there but posahly 
some of the ones we may be look- 
ing at here,” he said 

In dependence also plays a vital 
role in Savory Milln’s cyes-and-cars 
operations. Having deliberately 
courted a marriage with a non- 
banking ^n u yn iT in the strictest 
sense. Savory MUln feds it has an 
advantage over many of its compet- 
itors in being able to give a largely 
unbiased international view. 

He quotes the case of a leading 
Australian jwwrafyy investment 

ftmd manag er he j iicr 

calking to. "He tells me what’s 
going on out there and I tdl him 
abouc the scene bae. Thai we go 
an to discuss Singapore, Hong 
Kong and Japan — At the end I ask 
him something about the domestic 
market. He may give me an insight 
whidi I would not get from anoth- 
er source, and b^ll cell me what the 
institution’s policy is c o w ards the 
domestic That is not a 

problem for him.” 

All fairly basic stuff, but it is 
communications, die exchange of 
ideas and commons which is at the 
rant of uniting money in interna- 
tional securities dealings. 

Aldridg e commented again: 

** Tn«rimfmrw 1 fond n um grw Iw w 

oo run portfolios these days whidi 
have become more and marc inrer- 

n arinM ^ and they want (Q tallr CO 

people who can see, and have an 

awr umw it nf all rht- nnAwt in 

which their pertfolios-arc placed.” 



Susan A. Aldridge. 


Hie has no doubt (hat the Gty is 

{be in(r»m M i wv .gMWTing r ni ir r 
for international tfnwiiift 
HnaDy, he adrVrl- "And I rfrn'A 
that the people herein London ate 
better-placed than almnw any- 
where else in the wodd to do tins 
job. We axe the eyes and eats of the 
wodd.” 

— Lee Voysey 


Jonathan Wren 

International Ltd. 

Recruitment Consultants 
to the Banking and Finance 
Industry - Worldwide 



Personal service at its best 

Each member of our above team is responsible for a specific area. From left to right: Felix 
Meyer-Hom (Consultant for Germany and the Benelux countries); Christopher Evans 
(Consultant for French-speaking Europe); Robert Watsham (Director, Middle East and 
Africa); Roy Webb (Managing Director); Robert Usher (Consultant for the Far East); Walter 
Brown (Consultant tor the Middle East). 

As one of the leading international recruitment consultancies, we believe our unique 
specialisation in the banking sector, together.with our high code of professional ethics offers 
an unrivalled service. 

Through our overseas network and by travelling extensively, we are able to deal on a 
personal level with our clients. In this way, we are constantly increasing our contacts in the 
industry and our knowledge of current trends. 

if you prefer dealing with friendly people who speak your language, please call 
Jonathan Wren International now, on London 623 1266. 

Offices in London, Sydney and Hong Kong 


170.Bishopsgate. London 
EC2M4LX. Tel: 01-623 1266 
Telex: 8954673 Wrenco 


TOTAL 


26 168 


76 457 



■Mv* ■ ■ *” •• • '*V ' 

J r VH i: 

.**-**-*• i ; : ; 

; jf?' 

V v •- 

'• "• ' \J$s. •' '2f k 

(ft' V ft’ ‘‘i > * 1'' , / ' * ' £0$ \ t ' 7 \ 

ir' .iM\ ! :Je - '■‘■Z • V - * ‘ 


..<K- 


> ij 


, a 


i- 

'T ■ 




| 'If ] 


. .i.j i f 


These «ppn»i«nwi* fTg u n - j , are compiled to the trend of movement of foreign banks in and our of London on i calendar-ye^ 1 baas (except 

1963, where the five-year growth 1960-1965 is shown). 

Saner NoS Akxaada Anodtxs, L or>dra - 

The Gulf: Cautious Optimism 

The Big Bang in Loodoa has kfr 
many Arab banks unsure of bow to 
react, despite the fashionable 
moves in Bahrain and ocher Middle 
East centera to embrace investment 

banking. 

The exception is the Paris-based 
BAD Grow, which in April 1985 
acquired the stockbrokers Shep- 
panhdt Chase, now renamed Siqv 
pards. And Sbeppatds has an- 
nounced thxr it inwnth to be 
principally an agency broker, not a 
LUC nmket-makcr. 

Managing director Michael . 

Wilson said riiat Shqjpard^ inde- 
pendent agency policy will make it 
highly competitive after the Big 
Bang. "We will make a «wHnf in 
limited international stocks, but 
- we will also be afferiqg arpatise 
and, most important, impartiality 
in U JL equities and gilts.” 

Bor BAD, the move followed its 
acquisition of the UK. merchant 
bank Gray Dawes in 1985. Shcp- 

Middle E.st.DubaL 

it to fulfill its objective of moving Sitgi, senior vice-presidenc. mar- Saudi Bank's statement of policy, as the Libyan Arab foreign Waft 
into parts of the wodd where it was kctable securities. made its 1965 results were Alf casOy to ooncact with 

not pwrvioudy i qn erent ed. BAH There are 15 Middle East- published, reflects ebe cu r re n t international mar l ot ^ parricnlady 
. will also be able to provide the owned banks which have rcccg- mood in the Guff. While Arab London, from pobnafiy ivolawvl 
erp cc n e d capital increase ncoess at y maed-faank status from the Bank of bonks are keen ro do more on die Tripoli. 

ro keep pace with changes in the England in the UK. Apart from securities side, and frilly recognize Gov ernm ent securities in the 
Lon do n m a rket "It was a perfect BAI T and ABQ they include: Am- the e m er g ence of London as a tna- United States, the UK- and West 
m a nia ge of capital and brains.” man-based Arab Bank; Allied Arab jot capital markets center, they foci Germany have always been utrac- 
said a BA IT spokesman in Paris. Ba nk , whidi is part-owned by Bar- obliged to keep a firm grip on their trre investment channel* to the ofl- 
Elsewbcre in the Guff, Wafa days; European Arab Bank, which roots. nth states. By the end of 1985, an 

Investment Corn, is the main pan- is a consortium; the fcaqi stare As Chxa Abdni-Jawad, general estimated *55 billion was invested 
txxm a group at Kuwaiti investors T' bank Rafidain; the Uniirri Bank of manager erf GIB, pointed our in this category, around 60hetcent 

which has bexight a soke in the Kuwait; Saudi Inte rn a tio nal Bank, "The Gulf region still has the bug- erf which was in US. Treasury 

UK. mrtvtumr bank Henry Ans- part-owned by the Saudi Arabian cst ail re s erves in the wodd, and bonds and notes. 

h ac h c r 8c Co, established in 1894. M o net a r y Agency; Qatar National good prospects in the ammadd, In rhe land of wd- 

rather than go down the aoqui- Bonk; Goff In ce n nn on a l Bank industrial and financral fields. If oil oxnc Arab institutions will find in 

sritra ro^ most of the major (GIB), owned by seven Gulf gov- prices and oil production arc srabi- London after the Big Bang, com- 

Arab bonks established since the enm e noe; the oonsottimn bank lized, this will give a new boost ro ments by Sir Kenneth Rraill 

mid-1970s have been following a UHAF; National Bank of Abu all economic sectors in the area." chairman of 4c Securities & In- 

policy of reorganiaanon to tecog- Dhabi; and dune Iranian banks. In this respect the recent moves vestments Board (SIB) can be cval- 
niae the growing importance of Said Saudi In t e rn a ti onal Bank by the Bahrain authorities ro ease uared. "Our regularory system wifi 

JLoodoo in the international capital executive efirector Peter de Roos: the burden on banks — by cutting cover overseas films as wefl as 

rn a r ^ rts - Banking Ccxpora- "The recent changes in financial international trlranrrmmnir^rionx Aw y-ff i f nnei” y cajd "Wt-^Twr 
tion (ABO has prepateJ for the markets have revealed new oppor- charges by 15 pat ent and reducing the market to develop whereby all 

Big Bang by setting up a capital mn iries to develop a broader xanpc red rape on work permits — have the people in the Eurobonds busi- 

madm team m Lonckm. Unlike of investment banking services for beat warmly welcomed Said Bab- ness arc in one organization. We 

the National Bank of Kuwait, our diems. The deasoo we have rain International Bank’s Gary d= donotwanttohavrparticulatsub- 

whidi moved all its capital markets taken to reallocate resources into Meesccr "Banking has became a groups in partiadar pans of the 

opaauoos co loodan, ABC plans these areas entails investment of global activity, and KatiU hue wodd.” 

no keep its marketable securities camtal, people and systems which globally to attract the particular Given the indmdaalistic nature 
headquartos in Bataain. ABCs wffionly bear ftuitin future yeats.” experience they require In both of Arab banking, wind idira 
loodoa office u beaded by Peter The cannon whidi « evident in the fooa- and showerm. Bahrain beaviW fter 



England in tire UK. Apart from 
BAH and ABQ chcy include: Am- 
man-based Arab Bank; Allied Arab 
Ba nk , whidi is part-owned by Bar- 
days; Europ e an Arab Bank, which 
is a consor tiu m; tire Iraqi store 
bank Rafidain; die UniredJBank of 
Kuwait; Saudi International Bank, 
part-owned by tire Santfi Arabian 
Monetary Agency; Qatar National 
B a nk; Guff I n te rna t io nal Bank 
(GIB), owned by seven Gulf gov- 
an n renot ; the consortium bank 
UBAJF; National Bank of Abu 
Dhabi; and rfamr Iranian banks. 

Said Saudi International Bank 
executive director Beta de Roos: 
"The recen t changes in finanriql 
markets have revealed new oppor- 
tunities ro develop a broader range 
of investment hanlting s erv ices for 
our clients. The derision we have 
taken ro reallocate r es ources into 
these areas entails investment of 
capital, people and systems which 
wm only bear fruit in future years.” 

The caurinn whidi is evident in 


The City Cops 


With dereg ulati o n in foil swing, 
the major achate about reg u latio n 
and supervision of the Gty'sacrivi- 
ries is tar from seeded. The overrid- 
ing factor is tins the Gty gentle- 
men, whore "word is my band,” 
will police themselves. These ate 
the m a in rcsabtoiiy bodies and 
chdr fields of activities: 

ISE (London Stock Exchange): 
Dealers in stocks and shares, op- 
tions vnrl f i i fii n - y 

AEBD (Association of Futures 
Brokers aid Dealers): Dealer* in 
options and f u t ur es. 

FIMBRA (Hnaneial Intermedi- 


aries, Managcra and Brokers Rcgu- 
koocy Ass oc iatio n): Independent 
operators sdltng financial services 
efireer to the public 

IMR.O: (Investment Manage- 
ment Rqgolatory Oiganixarion): 
Managers and advisers in arffoctive 
funds. 

KRO ( Intern a t ional Securities 

Regulatory Organization); Dealers 
in se cu rit ie s and money market 
msttum eno. 

LAUTRO (Life Assurance and 
Unit Trust Regulatory Organiza- 
tion): Agents and institutions sell- 
ing insurance and unit trnsts. 


Saudi Bank’s starement of policy, 
made after its 1965 results woe 
published, reflects cbe current 
mood in the Guff. While Arab 

ban Ira art keen C3 do tOOTC OB the 

securiries side, and frilly recognize 
the emagencr of London as a ma- 
jor capital markets center, they foci 
obliged ro keep a firm grip on their 
roots. 

As Ghari Abdni-Jawad, general 
manager erf GIB, pointed our: 
"The Gulf region still has the larg- 
est oil reserves in the wodd, and 
good prospects in the commercial, 
industrial and financial fields. If oil 
prices and oil production are stabi- 
lized, dais will give a new boost to 
all economic sectors in the area." 

In this respect the recent mavis 
by the Bahrain authorities to case 
the burden aa banks — by cutting 
international tdrenu m inniryiant 
charges by 15 perce nt and reducing 
red rape on work pennies — — have 
been warmly we l comed. Said Bah- 
rain International Bank’s Gary de 
Mee s ter : "Banking has become a 
global activity, and bonks hire 
globally to attract the particular 
experience they require. In both 
the long- and short -term, Bahrain 
can only benefit from the exoss- 
fcmlizarion.” 

This comment has a cautious 
reaction from London recruitment 
specialist Jonathan Wien Interna- 
tional, where cnnvnlraut Christo - 
pba Evans cannoned: "The cumu- 
lative effect of the Big Bang may 
be ro main it more diffirnlr fur 
banks in of&hcne centers rc> recruit 
staff because; as our Middle East 
opens point oat, Gty salary levels 
have drawn closer and closer to 
those being paid in the Middle 
East." 

. Whar the current mood in the 
Gulf appears ro suggest is that 
Arab banks should not be seduced 
by the Big Bang. Their own mar- 
kers have emerged in their own 
tigh t, with even such i ns ti tuti ons 


as the Libyan Arab Foreign Bank 
ahle casOy to make contact with 
international parricnlady 

London, from poetically isctoed 
Tripoli. 

Government securities In the 
United States, the UK- and West 
Germany have always been attrac- 
tive investment fh?nnffr to die ad- 
rich sates. By the end of 1983, an 
. g rimaced $55 billion was invested 
in this C at egory, around 60perccnt 
of which was in US. Treasury 
bonds and notes. 

In a s sessin g die land of wel- 
come Arab institutions will find in 
London after the Big Bang, com- 
ments by Sir Kenneth BcmH, 
chairman of the Securities & In- 
vestments Board (SIB) cm be eval- 
uated "Onr regularory system wffl 
cover overseas firms as well as 
domestic ones," be said "Wc^ wanr 
die market ro develop whereby all 
the people in the Eurobonds busi- 
ness are in one organization. We 
do not wanr ro have particular sub- 
groups in partiadar pans of the 
wodd” 

Given the individualistic nan M g 
of Arab bankiqg, whidi refies 
heavily on gnm-pnwM^iri*! fair , 
this noo-discriminarocy policy will 
probably find immediate favor 
with Middle East banks. They arc 
now preoccupied with putting 
their own do me stic set-ups in or- 
der, after die sharp recession wfocb 
has gripped the region since 19®. 

In December in Bahrain a new 
stock exc hange will open with a 
modest volume of rratwarnfyr * o- 
pected and no repetition of the 
fiasco which gripped Kuwait’s un- 
official stock rnaiim - fo 1982. The 
decline in commercial banking has 
also led many institutions ro look 
at the consumer end of the market 
As one Bahrain banker put it: 
"Leris teach them how ro use a 
credit card and a checkbook first,' 
before idling rhfm a Eurobond” 
— John Lane 
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Spirit of Renewal 
Hits the Docklands 


Docklands is being numerated as 
i working axnnmnity, as wdl as a 
rase for residence ana fa'sme. Of- 
gee devdopments arc flourishing 
n an unpre o e d enipd scale, capped 
vf the planned Canary Wharf 
chemc 

SavQls is die joint agent hv this, 
t is also handling Ree Trade 
pharf, more typical of the mixed 
fiil/ nfficc/ residential project s in 
be area. On completion, it wiD 
3nue seven shops at ground floor 
yd on cither side of a cental 
am They will be chosen to 
lovide maximum amenities to the 
enamel 1,500 residents and office 
odem in the 330 aparnnents and 

■ven office suites t ar geted for next 


mils’ Gty office: "Ibis is an 
[taesdng example of andllanr 
yjunerdal space which is avaif- 
3 lc to service the new develop- 
jjuts. The rentals arc likely go Be 
•oto around £7j000 yearly exdu- 
yc of the retail units, and from 
13 per square foot for the office 
ones." 

About the same rental rates are 
xpocted for SHladalr Devriop- 
oencs’ newly op ened refuihish- 
oenr of Unity Wharf, a warehouse 
noting Sc Saviours Dock ar Tcrw- 
a Bridge. The premises have been 
OTVotcd into 11 300 square foet of 
offices, and four flats faring the 
dock. The commercial suites com- 
bine high standards of modem of- 
fice requirements while retaining 
cbe anginal charm, with features 
Ukc exposed beams and tunbet pil- 
lule is arranged around an attrac- 
ts uxhim winter garden. The sole 


agent for the nefuibishme&c is Con- 
way Rdf. 

In the Docklands Enterprise 
Zone itsdf, Grant St Earners has 
an impressive commercial list: 
Sooth Quay Plaza with 109,000 
square feet, ready next March, and 
l4Q£00 square fret ready a year 
later;. Hcrtsmae House, with 

§maxva3able and ready in *1568; 
Grot Eastern House, with 75,000 
square feet for 1988; and Great 
Eastern Enterprise, with three sep- 
arate office buikfings. flnnre also 
lists the Cor-Dor Group: «™H 
business units of appggimatcfy 
IjOOO to 12JXO square feet, with 
tax allowances available do pur- 
chasers. 

.Arguably, die most interesting 
commercial industrial project in 
the area is the Cody Business Cen- 
ter, Canning Town, which the in- 
ternational agent, Henry Butcher, 
is handling on behalf of the Lon- 
don Doddands Corporation. 

The sites are fating offered ar 
realistic prices on 200-year ground 
leases at nil rent without review, 
and are based on figures of 
£I3O£Q0 pat acre. Already, 20 of 
the total 44 acres have been sold or 
reserved. 

Lots are available from just over 
a third of an acre u pwards, and 
reservations and sales have been 
taken from mixed users, ranging 
from prin t finishing fnwptfiim to 
major xvu m vtinn firmc. j nch yt- 
ing speculative units by developers. 

The coral development floor 
space will amount to 800^000 
square feet. 

— AlecSaobd 
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Cm—dn Wharf, the newfy branched 
Botes Wharf project. 


phase of Doddands 1 



While all ears will be listening for 
London's ’Big Bang,’ amplifiers 
may be needed for Dublin's Tittle 
Bang' as the Irish Stock Exchange 
looks to the fame. But the Door of 
die exchange, with its traditional 
wooden daks on raised performs, 
is a sharp contrast m London's 
high-tech scene. Only the odd vid- 
eo screen brings the 20th century 
m rfjepandcd, dubby atmosphere 
of Dunlin's Exchange, where some 
70 parent of treasury bills are 
co ntrolle d by seven institutions 
handled by so m e four broken. 

Even so, the battle lines in Dob- 


'S' rs a* 


Dublin 


lin are being re dra wn as brokets 
and institutions partners, 

dancing around the checkered mar- 
ble floor. Cticorp has already tak- 
en a stake in one of the largest 
brokerage firms, J. & E. Davy, and 
others are on the cards. The "gold- 
en he llos" also are being baud as 
salaries double and even triple, in- 
some cases. 

What London does today, Dub- 
lin certainly has to do to morrow. 
EEC rules stare that by 1992 for- 
eign exchange regulations must be 
scrapped, thus opening die marker 
go au comets. 
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Early mnmmg on Ihrogpmton Street, in thelieart of die CSty. 




The phrase Big Bang, aacc used 
only by srientisc speculating an 
the odffosct the planer Barth, has 
now entrenched itself permanent ly 
in the vernacular of the Gty or 
T^mHnw Nor cm its use be dis- 
missed as mere hyperbole, for on 
Ocx. 27, die UJK. securities indus- 
try will be utterly, and primanrar - 
iy, transformed. 

The changes will not be restrict- 
ed to those pin-striped ch aps in 
bowler hats who roll figure in 
every cartoon image of the British. 
PuMmpcs and bowlers, or derbies, 
as the Americans call them, have 
long faded from the Gty scene. 

The changes are winch more 
fundamental, and wffl affec t the 
way in which the British govern- 
ment funds itself, as wefl as the 
shape of die global "w’fe in fi- 
nwwi o*m ri fii~c which is already 
emerging. 

In shore. Big Bang is Gty jargon 
for the ffelife" of mnunifr 
son on mitng in shares 

and government bonds on die Lon- 
don Stock Exchange. Tins is a 
s om e what esoteric move, pedant, 
yryy the US. i"WbrW took me 
same step 11 years ago, on the 
famous May Day of 1975. 

Bur when this change was first 
ef fectivel y agreed upon in London, 
in June 1984, it was quickly real- 
ized that the move meant a radical 
change in the way the markets bad 
developed in Wriwiti It spelled the 
end of the U-K. angle-capacity 
marfaf sys tem, under which mem- 
bers of the Exchange could e ither 
he maket-makas (jobbers, in local 
parlance), or brokets, .acting solely 
: 'rav-Jbehalf of diems who woe dr.... 
ther private investors or invest- - 
mem institutions of one land or 
another. 

Both W»d hmb-B Saw 

that survival would be difficu l t 
when commissions were opened to 
competition, and wanted freedom 
to expand into each other’s territo- 
ry. So, after Big Ban& London will 
embrace ‘dual capacity,’ with Ex- 
change members acting both as 
marker-makers and b rowns , as se- 
curities firms in the US. have al- 
ways done. 

The effective scrapping of fixed 
commission rates and single capac- 
ity threw the entire mailirt system 


New York 


j n m «4w melting pot. To 
n w Ar w successfully, T/wdnn hro- 
. leers heavy cpnl infu- 

sions. So the Exchange agreed to 
accept corporations, rather than xo- 
drridoals, as members. 

Because of its significance in the 
three-cotnered p W^l mwlmt now 
developing — with New York and 
Tokyo providing the other two 
pivot points — the planned 
changes in London have drawn in 
«4w jimniflaj players. 

U5. heavy hitters likv rw 
Manhattan and Gticocp, Security 
Pacific and American Express, via 
its Sharmn Ii4iman Bros. arm, 

have hawm-d to buy firm* operat- 
ing in the IrnHwi markets, rrotn 
Europe, Union Bank of Switzer- 
land, Paribas and C l "^ f Suisse 
have taken similar action. The Jap- 
anese houses, while generally mote 

ramiran tiW crr<-ng r>v-rv-d thft’r 
pntiriniw in T/mAw 

The urinal result of all ac- 
tivity has been highly r ew ar d in g 
fot ^ rradinnnal Twdnn rrurkrr - 
ns Foreign institutions, 
not CO be left hriimd in the rush, 
paid handsomely for existing buti- 
nf ffw, . rime enriching the former 
partners who were then often 
bribed to stay on and show the new 
owners how ir all wodted. They 
also paid wildly above existing au- 
aries to capture the real. Or fancied, 
c ro c H s . The mm "golden hand- 
cuffs" was coined to identify die 
huge premiums paid to p-^nadi- 
employees to remain loyaL House 

prifiy tn diml in Trmrkm , and in- 
deed, for many miles around, as the 
golden -gravy asm railed through 
fbc.Gr^ • .itr - 

■ But even the optimists know 
ring there will be beneath 
d x In the gilt-edged, or 

government-band sector,- which 
rfw Hank of England, traditionally 
controlled by dealing with the two 
ex three major jobbers involved, 
there will now be 27 hopeful new 

markwnTnleWK- 

Can these 27 live comfortably 
off business that once supported 
only three — especially after trad- 
ing cam missions have be co me 
highly competitive? Probably doc. 
Already, there has been a wild 
scramble for position, with one 
major US. broker said oo have lost 
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£10 to £20 million in the gilt-edged 
hhAw Losses of that oner can be 
fglrramri by the big broaBotg, do* 
teemined go carve our a position in 
the London market for U JL and 
foreign g ov ernm ent bonds. Bur 
chose with anallcr pockets are like- 
ly rago fo the waL 

Nor w£D the oew-scfie equity 
market be without its hazards. The 
London Exchange has chosen to 
take the route of deatonic report- 
ing of p uri affr trading information 
already in place in cbe UA The 
espajowe of Ameri c a n m ark en 
has shown, chiefly in the'NAS* 
DAQ over-the-counter nurlgw on 
which the new T«iAw r epor ti ng 
tyaeni is based, dhac ekcaooic re- 
porting can bong spectacular 
growth, in trading levels. 

l /yufeii {j dividing its quoted 
stocks into three grams — Alpha, 
Ben and Gamma. Alpha stocks 
(those of the largest companies, or 
the most actively traded), are lilrefy 
to command die attentions of the 
new giant trading fifms. Alpha 
reporting will compare with the 
best of the US. ni^rvpr^ with Mfh 
trade reported in terms of price and 
hai- ga i n cV within five whyin^ 

Mrehet-maheri will be recpiited to 

adjust quotations equally 

quiddy. 

But Aloha stocks compare oolv 
65 or so of the ifiOO wuefe ? quoted. 
Reporting of trading in the Beta 
ana Gamma stocks will lag a very 
long way behind the crpmeoce of 
US. investors. 

All stock trades have to be re- 
ported to the Stock Exch ange 
Automatic Quotations system, 
which then stows them on televi- 
sion. screens m subscriber offices. 
BW Beta and O or nma mA e* wiD 
be repea t ed only in tv * ™ * of price. 
The aD- impcrant details, 

u sually the most significant guide 
to speculative or investment inter- 
est, will not be iqxvted in these 
stocks until the following day. 

John Togino, chairman cf the 
UA National Securities Traders 
Asaotiarion, and Donald Wecdon, 
a piiww in U.S. -negotiated com- 
mission nave already 

urged the Imernarional Securities 
Trader/ Association to pres for 
wider turnover daclotnie in Lon- 
don. It is hard to see how the 2,400 
or so Beta and Gamma tracks can 
i i fiw rignificanc doq-UJL inrer- 
est nnlwi more w-ariing informa- 
tion is disclosed. 

■ Whatever may be the o utcome 
of Bis Bong; ir is hard to fauk the 
air of and innovation 

now sweeping through the Gty of 
T/«Aw fix the first, time in many 
years, T.rwlpn is rec ap t urin g the 
sptrir of entrepreneurial risk-taking 
which once made the Gty the envy 
of die Rnatw-ial WOckL The nrrr 
decade will show wfaetha the Brit- 
ish w»IT have riwtr old flair foe 
findfos the money to move moun- 
tains. 

» * ‘ 

— xviagoii rears 
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The Big Bang has underlined the 
importance of co mm u n i cati o n s 


and getting the right message 
across to both the institutional aim 
private investor. Ar 3V4 London 
Wall Buildings is the ringmaster 
of the Bang, Dewc Rogcrscn, the 
largest UJC agency focusing on 
financial, corporate and business 

m nu mi^irawiw 

Inviting Roddy Dcwe or Tony 
faHiyfe into a boardroom is likdy 
to in rapid flmngex in mar- 
keting strategy. They are not inter- 
ested in <anitirinu press releases 
from a first-floor office. They have 
mark: communications into a 
boardroom function fee most of 
the hog names they ate advising. 
Said Carlisle: 'The Big Bang is a 
reflection of the consequences of 

km. It has prompted us to gain 
presence in me three major inter- 
national markets, tav year 

we openedin New York. Now 


Dewe 

Rogerson 


we’ve got to get into Japan to 
complete die mangle." 

So what has ch an ged, ocher than 
the apparent willingness of major 
institutions and banks to upgrade 
rin-ir puhfic afbirt difflCOSiOnS? 

Said Carlisle. "For many institu- 
tions, the big difference is that 
communications can no longer be 
done by one-to-one relationships. 
There is a wider pri va te and insti- 
tutional public to calk to, as shown 
by the recent takeover bardes” 

Carlisle sees a bright future for. 
the unit trust industry in the U1K. 
as a consequence of the Big Bang. 
T see consderable expansion,’* he 
said, "and out of it will come, in 



Roddy Dewe. 


arion that there is something barer 
char can be done with money.” 

Dcwe also sees the Big Bang as 
having changed the face of die Gty 
by shattering all the old assump- 
tions about rdationships. “There 
are going to be apponunities to 


open up tne one-art marker to 
branded menu selling," he said "A 
k* of people are coming in, but 
they will be new people.” Dewe 
forecasts dor the persona of the 
shareholding public will also 
change. "Before the British Tele- 
com issue,” he said, "the average 
age of an investor was 65. Today, it 

nudreiTSl*even further.” 


Whether you are an investor, developer or potential occupier, 
ring Matthew Quirk or Heather Dighl on 01-987 4473 



Parris & Quirk 


Chartered Survcyors/Auctionecrs and 
Estate AgcntsLimd Agents and Valuers 


2 Amsterdam Road, Manchester Road, 
London Docklands, London E 14 9JB 
Telephone 01-987 4473 i, 


Head Office: Tunbridge Wells 0892 25272 


CLINTON - SCOTT 

♦ PLC ♦ 

58, ROSSLYN HILL, LONDON NW3 IND. 

TEL 01 431 2438 
FAX 01 431 0362 

...An integrated professional 
marketing service... 


A wide range of new developments currently available 


Prices £95,000 to £235,000 


BERKLEY 
HOUSE PLC 


Prices £103,000 to £325,000 


ItetingawUU 


Idan* I 


The most st vlis 
in Docklands. J 
from the h 

h waterside homes 
list fifteen minutes 
ectic City life. 

Wales superb luxury development, at 
Jamestown Harbour, offers you the 
opportunity to five in the most exciting part 
- of London. 

Situated on the fashionable Isle erf 
Dogs, it is just five minutes walk from the 
new Enterprise Zone and the Rapid Transit 
link, a fast and frequent train service to 
Tower Hill, opening next spring. 

Convenient for the Gty and the West End, 
Jamestown Harbour is also 

Wales Safa Centre, Bridge House Quay, Jamestown Haiboor, Presa 

dose to the Blackwafi^ Tunnel, the M25 and 
the planned STOL airport, and a host of 
exciting new leisure facilities. . 

The last remaining 1 and 2-bed flats, 
and 4-bed town bouses are now for sale. 

Prices start from £99,000^174,000. 

If you’re quick, one of them could 
be yours. For full details and show house 
viewing phone 

01-515 7310 wrwrmm 

ms Bead, Londoa EM9BX WatCS hlM with C2U*G. 


• SHORTLY TO BE RELEASED • 


WAPPING HIGH STREET El 


A splendid warehouse conversion of 41 unique 
apartments in Prime Docklands. 
£99,500 to £395,000 
Further details upon request 


J 
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Success Secret: 
Location 


Alt h ough body Martin farWrtn 
Smith served 20 yeses as an officer 
in (be Irish Guards, one would 
think be was a Marine tom the 
way be took to the eight square 
miles at water-girt London Dock- 
lands. He marched in, five years 
ago, co die then-derelict wasteland 
and secured a beachhead in the bet 
military fashion. Since then, he’s 
seen both the area and his real 
est ate agency explode. 

Everyone’s there now — in 
Wapping, the Isle of Dogs, the 
Surrey and Royal Docks and be- 
yond — in perhaps the greatest 
surge of building activity since the 
Great Fire of London. The regener- 
ation of such a vast metropolitan 
area is almost unique in the world, 
and the pkmeeis made fortunes as 
land and property paces soared. 
Currently, up to £1.3 million an 
acre is commanded by land tbar 
wouldn’t sdl for £100,000 only five 
yean ago. Some warehouse apart- 
ments that then sold foe £30/300 
have risen tenfold. 

Docklands has a unique attrac- 
tion: the Thames. With SO miles 
of water frontage, it cuts an open 
path through die conacre, present- 
ing broad vistas of the Tower and 
Tower Bridge, Greenwich and the 
romantic flotsam and jetsam of 
river life — rugs, dredgers, cruisers, 
an wyayniwl floating gin [«!«»■ 
and a stately Thames sailing barge, 
escorted by a flotilla of gulls and 
swans. But financiers aren’t poets, 
and there is another more market- 
able dimension involved. Dock- 
lands enjoys three key factors that 
give pro pert y value: location, loca- 
tion, location. 

Its heart, Limchousc. is three 
minutes from the Gey itsdiFkec 
Street is a l O-minutc drive; Picca- 
dilly, under 20. The Barbican and 
die Mermaid offer entertainment 
and culture a mile or two up the 
road. Across the river are the South 
Bank and F esti val Hall ameniti** 
And dot's just the starting 
point, The Dockland Light Rail- 
way, due for completion in 1987, 
will connect the Me of Dogs with 
Loadoa Underground’s Tower Hill 
station, via ll new local stations. 

A water-bos service, proposed 
by the Thames Water Authority, 
will link Greenwich with Charing 
Goss in a 30-minute river journey. 

The STOL Airport, now under 
construction In the old Royal 
Docks, will be operational by 1987, 
providing frequent services to ma- 
jor British and European cities. 

A third D aitfu r d tunnel is 
planned by cocstni crocs Mowlem 
at a cost of £200 milli on. The East 
London Crossing Is proposed just 
east of Greenwich, for opening in 
tire mid-1990s to linkwich the M25 
orbital motorway. 

At the peak of high-tech, Lon- 
don's Teleport is situated in Dock- 


lands, providing earth satellite sta- 
tions for British .Telecom and 
Mercury Communications togeth- 
er with a co m prehensive fiber-op- 
tic network into the City. 

With tbe Square Mile bursting 

its seams and riva Big Banff 
ing the pressure, it is no wonder 
that Doddmds has become a Gty 
annex and seems set co develop 
into a self-contained fimiyiil cen- 
ter in its own right, with a mass of 
new offices. 

Tbe Canary Wharf scheme 
alone, now obtaining final approv- 
al, proposes Up CO 12 milli on 
square feet of office space for finan- 
cial Slid raiding nrgqni»ofii^ f|q 
Thanks to modem technology, it 
will operate worldwide an a 24- 
hour-a-day basis, and so stimulate 
further demand for executives to 
live locally. 

The wmlthiest of them will seek 
the prime warehouse conversions, 
aimed initially at media people and 
artistically inclined professionals 
but now full of ambitious execu- 
tives. A lucky few might acquire 
one of the few ori ginal period 
properties, once the home of sea 
captains and ship chandlers. Most 
will find a berth in one of two 
dozen new developments. 

A typical one is the Anchor 
Brewbouse, a conversion by Garke 
Homes featuring offices, a wine 
bar and 62 residential units in a 
spectacular rebuilding project in- 
side a lured " shell” The one-bed- 
room penthouse, with views of the 
Tower Bridge, is available for 
£200,000. A glamorous section. 
The Boilershousc, is crowned by a 
triplex four-bedroom, 3,000- 
squate-fooc penthouse: Cost? £1 

millirtn 

Adjoining the now world-fam- 
ous Sc Katharine’s Dock, Hroac- 
ley’s scheme ar Tower Bridge 
Wharf is selling space with one- 
bedroom flats from £18/300 and 
two-rooms from £265,000. All have 
balconies and direct views over 
Tower Bridge and the Thames. 
They incorporate numerous luxury 
fixtures and finings, fully fitted 
kitchens and bathrooms, indepen- 
dent gas-fired ivnwl hearing imj 
underground car parking. A three- 
bedroom penthouse is tagged at 
£480/300. 

Further op the luxury ladder in 
Narrow Street — Dockland's Park 
Lane — is Keepicr Wharf. Ideally 
sit u a t ed, it a w n wyk remarkable 
panoramic views over the Gty sky- 
line to the West and to the hills at 
Greenwich to the Bast. Altogether, 
on completion, it will offer 16 
spacious apartments and no fewer 
than eight penthouses be ginning 
with prices starting at £335,000. 

A bargain among warehouse 
conversions schemes is Eagle 
Wharf, adjacent to Tower Bridge. 

It will comprise 11 apartments. 






Unity Wharf, ooe of tbe residential developments at tbe Docklands. 


5 miles East of the Gty 




CODY 

BUSINESS CENTRE 
Fully Serviced 

Industrial/Commercial Sites 

suitable for various uses from 

•3 up to 5 acres 

FOR SALE 


► ► 



HENRY 

BUTCHER 

Browntow House. 50/51 High Hoftwm 
London WClV 6EG Mex 897377 


01 -405 8411 



inrluding two ckgsnc penthouse 
suites, at £97,500 to £2753000. Buy- 
ers ate invited to lock in at these . 
prices with a 10 percent deposit six 
months ahead of oompkrion. Ids 
an offer hard to refuse; comparable 
property has shown 50 percent 
growth in tbe past year. 

Cartoon Smith, with partner Sa- 
rah Shelley, has observed a lot of 
speculation and hype and wonder s 
whether the current level of de- 
mand can be sustained The indica- 
tions are that it can, which is why 
Baizsrow Era and tto glossy Ches- 
tertoos and Szvilb have opened 
local agencies this year to compere 
for a share of the marlaw Deoen- 
bam Tcwson & Cbumocks covers 
tbe scene from its Gty office, 
Keith Gardalc Graves fa™ May- 
fair, and W-A. HU* from Knights- 
bridge. 

From the Gheststrons office, 
manager Paul Austin repeats ex- 
ceptional interest in Clippers Quay 
ana Ja m esto w n Harbor on the Isle 
of Dogs, and Gun Place and 
Tawerside in Wapping "Ar pre- 
sent we are advising on three large, 
new schemes, all warehouse coo- 
versions which will be available 
from the end of 1987.” 

Tbe Gxsteruns portfolio of 
apaiii i ienfs covers Lloyds Wharf, 
Gun Wharf, J am es t o w n Harbor 
and Limchousc Wharf. The top 
choice, at £425/300, is an elegant 
Georgian torwnhouse at The Pier- 
bead. 

As Docklands’ leading W«mg 
agent, Gtescatons also daims con- 
sidetable activity in tbe rental mar- 
ket. "Expatriates are keen inves- 
tors, prepared to accept rental 
returns of 6 percent knowing that 
the capital growth of the p roper ty 
is in the region of 30 percent to 35 
percent per annum."said Austin. 

DTCs Feta Baitbwaite said 
he’s never known such high-veloci- 
ty sales. ”As sol e agents for Chrysa- 
lis Properties on the river, wc sold 
14 of 16 new townfaouses in a f1«h 
at £335/300 apiece." 

Keith Catdale Groves empha- 
sizes that it is still possible co buy 
basic sm al l o n e-bedroom units 
from £50/300; double that if there 
is a ova or dock view with moor- 
ing, said the agency’s Stuart Law- 
son: "Ar Gippets Quay on Mill- 
wall Dock, Isle of Dogs, we are 
o fferin g a choice of one-be d room 
fiats with mooring 
matdy £100/300 and a i 
bed r oom ar £155/300.' 


Only a week or two ago, Keith 
Gardale Groves, with Wj\. EIH« 

bnnrhfH Cnnam nn Wharf on rj y 
south bank near Tower Bridge. AH 
studios and ano-bedroom A*** at 
£57,500 to £115/300 were inunedi- 
ardy reserved. Two-ond three-bed- 
room flats are stfll available at up 
DO £325/300, and the stunning 
eighth-floor penthouse is available 
for a price somewhat over 
£500/300, according to Ellis’s Mack 
MacKamc Charrington. 

Cinnamon W harf is the launch- 
pod of the great Butler’s Wharf 
gHrmr nrvW the chairmanship of 
master designer Sir Terence Con- 
ran, and encompassing some 13 
acres. Within three years, this will 
provide a mixture of residential, 
r et a il and office accommodation; a 
hotel, museum, m Ma iirtntn and a 
override walk and facilities far 
court and water sports — the most 
com preh ensively redeveloped area 
of Docklands. Chief executive 
Fe nnrm ore is even actively 


Thinking of moving 
to Docklands? 

CoCtins 

Residential 

A huge selection of 
properties available 
from £45,000 - £350,000 
throughout Docklands 

Open 7 days a week 

01-538 1821 

28 Skylines, Lime Harbour 
London E14 9TS 


to itttacr an 
school to create a 1 
nity for family living; 

Dominic Grace, partner in 
charge of the SaviUs Docklands 
office, comments: "The most dis- 
tinctive thing about this location is 
(hat there are very few period 
hnmw and no 'mansion’ M<vlw 
The itlarln-r is ha ti rally restricted 
to either very recently constructed 
(since 1982} houses and flats or 
conversions of large Victorian 
wareho u ses, and this has led to 
almost two s e p arat e market places. 
The warehouse conversions tend co 
be ’upmarket’. The modem prop 
cities, aimed at the cheaper aid of 
the matte, provide local bousing 
in accord an ce with die London 
Docklands Development Corpora- 
tion’s plans. — 

"But now a new type of buyer is 
coming in. They are generally 
young profesriaoali, without chil- 
dren, who appreciate the ooove- 
nicnceof Doadsnds adjoining the 
Gty and who are seeking alterna- 
tive accommodation away from the 
classic Victorian terraced house.'' 

Wares, for one, is providing 
this. At Jamestown Harbor, it is 75 
parent thitxigb its sales program, 
with one-bedroom flats from 
£99/300; two bedrooms from 
£113,000 and four-bedroom houses 
from £172/300. Jamestown Harbor 
offers a tranquil setting around one 
of the old basins on the newly 
f as hionabl e Isle of Dogs, and rcsi-' 
dents enjoy the exclusive right to 
mornings. 

Wares’ Carolyn McQuicry com- 
mented: "Buyers now come from 
all sectors: from die existing local 
morkrr, to those working in the 
Gty wishing to be nearer their 


place of week; to the overseas buy- 
er who now sees the possibility of a 
good investment." 

Barrett, catering far die w«v 
matte , offers Gun Place, the sec- 
ond phase of its Gun Wharf ooo- 
vetrion of a listed tea warehouse. 
The price range of the 73 studios, 
one- and two-bedroom ap ar tment 
and pe n t h ous e s, many with balco- 
nies and river views, is £52^00 to 
£395/300. Facilities indude high 
security, under g ro u nd car parking 
roof gar d e n s , lifts and audio-visual 
entry phones. 

Gun Place is adjacent co 
St. Kat herine' s Dock, with Tower 
Bridge, the Tower of London and 
several famous riverside pubs and 
restaurants nearby. 

Vagans Mill is Bosehangh Co- 
partnership’s first acquisiriaa in 
the Docklands, a flour mill over- 
looking Sc Saviours Dock. Roso- 
bangh plans to provide in excess of 
56 flats and 5 /XX) square feet of 
office space. Tbe intenrions are to 
retain the Dockland feat ur es of die 
building, which will include origi- 
nal oak timber oohrmns within 
flats , halcooies overiookiiig the riv- 
er, landscaped central courtyards 
and spacious mrratwr halU and a 
cower with luxury penthouses. 

The newly arrived B a i istow 
Eves has rapidly assembled an im- 
pressive portfolio of resales. Its star 
instruction is fompaw point, a 
terrace of 20 four- and five-bed- 
roam homes from £125 /XX) to 
£215/300, the hater far a prime 
watexfoonc site, Pednpa die busiest 
agency in Docklands is EA. Shaw, 
with a mass of resales and brave 
new worlds such as Berkeley 
House's Hocselydown Square, 
which it represents jointly with 
Oi n roo Sooct. This is a substantial 
Mode of Victorian warehouses in 
Shad Thames next co Tower 
Bridge, being converted to 2 hand- 
some complex of paved -piazzas, 
shops, offices and apartments. 

Ea g l e Wharf is die first stage, 
o ff e rin g 11 apar t m e nt s (fodudfog 
two stunning penthouses) at 
£97,500 to £275/300. St Saviour's 
Wharf, with apartments at around 
the same price levels, has been 
carefully stored and co nv er ted . 

Fast making a mark is Pams & 
Quirk, an agency with a patent 
branch in Tunbridge Wells. Mat- 
thew Quirk opened ebe Docklands 
office less than two years ago. Just 
cast of the Isle of Dogs, it com- 
prises 313 units, from £37/300 for a 
studiq, up to £170/300 for a four- 
bedroom deta c he d house. Parris & 
Quirk is busy on the rental front, 
roc^ collecting £125 a weekforono- 
bedroom flare, £180 for a three- 
bedroom. 

— AkcSnobel 


As far as Fre nch brokers arc con- 
cerned, London’s Big Bang has al- 
ready happened. Commissions on 
foreign stocks have been negotia- 
ble for over a year now, tbe rush 
into Europe an stocks has taken 
place and the big US. houses have 
already moved in. The ending of 
fixed on UJK. share 

wmvtwM may force brokets to 
look for mote business, but the 
major groups with European ambi- 
tions are already in place. As Jona- 
than Goady of Ducacd Duval re- 
marked, "Five years ago, there was 
only one jobber in London who 
had a mate in French shares. 
Now there are at lease three oc 
four." 

So far, most of the increased 

trading in French shares resulting 
from the fall in the dollar has been 
done through the Puis bourse. Bur 
as the head of the French stock- 
brokers association, Xavier Du- 
pont, admitted, there is a real dan- 
ger thar some of the business in 
leading French stocks could be 
transferred to London. "Leading 
L o nd o n houses certainly have their 
eye an the top 100 or 200 European 
shares,” he said. "With their re- 
search capabilities and market- 
making potential they could re- 
duce continental bourses to being 
litde more than provincial ex- 


Paris: Long-Torm Questions 


For the moment, France’s 45 
braking firms are not too worried. 
They may nor have the same re- 
sources as riwlr Tnmlnn counter- 
parts, bur they have the advantage 
of being on the spot Institutional 
investors now feel more confident 
about the Paris but it re- 

mains a volatile and difficult 

Whm it COmcS tO 
French ones ifmain very low, at 
only 095% — made possible by the 
monopoly chat brokers enjoy ou all 
t r a n sactions made in France. And 
in its modest way the Paris stock 
exchange is also adapting itself. 
“We ate not tfax Car from our awn 
Big Bang” H«imwl one French 
civil servant. This positive re- 
sponse is summed up Dy Dupont: 
"More co mp et iti on can ooly mean 
mare business." 

So for the moment the French 
are <-a«hing in on an increased in- 
terest in European stock accompa- 


nying the decline in the dollar. 
French banks, which 3it free to sell 
stocks outside France, are develop- 
ing their London operations. Cred- 
it Goflunerrialc de France (CCF) 
has just acquired an 60 percent 
sake in Laurence Pnut, a London 
braking firm with 75 staffers 
which specializes in UJC. stocks. 
The merchant bank Paribas has 
bought 2 9-9 percent of Quilrer 
Goodison, only co find that 18 of 
its analysts have quit to form a 
company of their own. Ark Securi- 
ties, with which Banquc National? 
de Paris (BNP) has made an agree- 
ment. BNP is already planning to 
move most of its capital markets 
department — 100 our of 140 — to 
London next February. 

Finally, Sod ere Generak, which 
set up Sodctc Gcncrale Merchant 
Bank in 1971, has acquired a mi- 
nority walep in Strauss Turnbull. 
Tbe French bank already has a 
joint venture with this company in 
the Eurobond field, but ic insists 
char ic has no plans for the moment 
of taking over the company. 

French Motes have responded 
by beefing up their research capari- 
ties and denrioping their interna- 
tional marketing. Since the begin- 
ning of the year, the number of 
staff has risen to 4,400 from 3/500. 
There has been no sharp increase in 
salaries as has occurred in London, 
though the increased business has 
insured healthy bonuses. Tradi- 
tionally, most investment research 
is done within the banks, much of 
it for internal purposes, but now at 
least a dozen broking houses have 
their own analysts. Traditionally 
banks have also been responsible 
for getting most of the business, 
but in recent years brokers have 
become much more active. A great- 
er effort is being made to develop 
international business, with six 
houses reaming up to form a US. 
marketing arm, htafinmee, awl 
houses like Cheuvreux/Auhoyn- 
eau/Labourct/OUrviet, and Le- 
grand/Lcgnmd maintainin g dose 
contact with Icndan. 

The longer-term oudook, how- 
ever. is not so bright for the French 
broking community. Far the mo- 
ment they have managed to keep 
their monopoly over French trad- 
ing. French banks even have to.pay 


them a commission when they 
transfer shares from one portfolio 
to another, or when they negotiate 
big blocks of shares. They have 
also succeeded in maintaining fixed 
commissions, even if these com- 
missions arc lower than they were 
in London. Bur rhe pressures are 
growing for a Big Bang in Paris as 
wclL 

The main pressure for change 
comes from rhe banks which al- 
ready have the best research capa- 
bilities, are responsible for gening 
most of the orders and are well- 
placed internationally. They resent 
having to pay commissions on the 
business they generate and would 
like a slice of the action. Brokers 
retort chat trading is a specialized 
business and that if banks were 
allowed in, there might be conflicts 
of interest. 

The bonks have already woo 
some concessions. Kick-backs pay- 
able to banks by the brokers are 
now negotiable in the cue of big 
otders, and in the recently created 
financial futures market, MAT1F, 
banks have been allowed to trade 
alongside the brokers. 

Much will depend on how the 
Paris market evolves. Until now 
French prices are fixed in a central- 
mod manner on the basis of the 
number of buying and idling or- 
ders at any one rime. There is 
virtually no jobbing function in 
Paris. This system means that bro- 
kers do not incur any risks (except 
in the event of the A-fa»1r of a 
client) and substantial capital re- | 
sources are not needed. But such a J 
system does make foe a very vola- 
tile market which rends to frighten j 
off institutional in v estors. i 

During the nexr year or two, 
international investors will be abfe 
to choose between buying French 
shares from London houses which 
make markets in these stocks, or 
acquiring them in Paris through 
French brokers under rise Paris sys- 
tem. If London succeeds in captur- 
ing this business, Paris may have to 
consider the same market sy s tem as 
used in London and New York, at 
lean for its leading shares. Then 
the banks would certainly have to 
move in. 

. — Michael Parrott 




EMaSI 
Technology, some fod, will make a 
mockery of stock exchange regula- 
tory systems unless they 
rapidly to the changes 
from the Big Bang Tm 
driving a Mack uude through the 
United Scares regulations/* said 
Anthony Bl Greayer, deputy chief 
executive of Efoaxe Griroct, jaorc. 
pact of the Ameri ca n hanking 
group Security Pacific 

Hoare Govett is mounting an 
international securities effort 
aimed ar both UJK. and foreign 
cl i ent s. To Grayer, the advene of 
the high-tech Stock Exchange rev- 
olution in London was a key factor 
in tbe UiC’s growing rale in inter- 
oarioaal capital mariro'Technal- 
egy is creating a bridge over the 
classic geographic boundaries," he 
said. "That son; of pressure will 
ferae the U.S. regulators to dmpg e 
same of their rules which have 
existed since the Gash of the 
1920a." 

In deed, Grayer believes that 
unless C ong re ss acts, the U5. fi- 
nancial mattes will be the hm 
Although there may oomc a poiar 
when the pendulum of deregula- 
tion will swing "(do fat,” the pres- 


Hoare Govett 



The City on your doorstep 
and the Thames for your garden 


When it comes to living on the threshold 
of (he City, Tower Bridge Wharf repre- 
sents the Incest and best of your options. 

__ Adjacent lo Tower Bridge and St 
Katharine’s Dock, this exching develop- 
ment of 64 properties is favourably 
situated for immediate access to (hr 
financial Capital of (he World. 

The first release of I usury apartments in 
(his most prestigious block includes I and 
2 bedroomed apartments and 1 and 3 
hed roomed penthouses. 

Each is luxuriouslv equipped to include 
LUXURY MODERN BATHROOMS 
and FULLY FITTED KITCHENS. 

Well-proportioned rooms are offered 


facing SOUTH over the River Thames, 
and apartments include INDEPENDENT 
GAS FIRED CENTRAL HEATING, 
LIFTS, VIDEO ENTRYPHONE, 
CARPETED COMMUNAL LOBBIES 
AND HALLS AND PRIVATE GARAG- 
ING. 

NEW LEASES 125 YEARS 

PRICES FROM £ 150,000 

TOWER BRIDGE WHARF 
SALES OFFICE 

St Katharine's Way, London El 9LH 
Telephone: 01-4B8 2765 



157%*'* . 
iwinj ■- 
^tewjKT- 


■ : . ^.‘Pre- 

viewing Highlv recommended through' 

BROSELEY ESTATES’ JOINT AGENTS. 


!*»«(~isa5sau^ 


Ca rleton $m ith C a 


1 . u : Sniidil ir'd. 

Td:0I-4SS 9017 


I .! ‘>\ 


01-4081161 



Big Bang in M Docklands 

If your company is planning to relocate, an office development like no other 
will take you into the 21st Century. South Quay Plaza Phase One, the only 
office development of over 100,000 sq. ft in the City or fringes, available for 
occupation by April 1987, provides a top City specification, including full VAV 
air-conditioning, raised floors and 142 car parking spaces. This Marples 
International development is in the heart 
of the Enterprise Zone immediately 
adjacent to the Docklands Light Railway 
station. There's no more stimulating 
place in which to work. 


SO Kami Kri, Wut indb Ood. 
LoadanEUOXJ 

01-538 4321 



I London Docklands. The Growing City. 



Antfcony B. Greayer. 


sure is i nex o rab le In Europe; the 
momrmnim of deregulation was 
befog maintained even by left-of- 
ccntcr governments. A fuithcr ben- 
efit of higbcedi, he said, had farm 
tbe opportunity fix mega-compa- 
nies around the world to be traded 
equally in the three major nwle^ 
— London, the U5. and Tokyo. 
Although for equities it was true 
that each traditional stock ex- 
change bad its own peculiar setric- 
tncnc process, more thought would 
now be given to coordinating pro- 
cedures. 

With the UJK.'s opposition La- 
bor Fatty recently having 
the Gty with a view to adopting 
provisions which would once again 
restrict tbe fixe movement of capi- 
tal,. was the Gty under any rfin-ar? 
Said Greayer: "It would be very 
di ffi c u lt to rever s e the process. 
Bosfoess would be damaged. Tbs 


U-K. economy is very dependent 
on invisible earnings. There is no 
question now tbar as a result of 
deregulation in London, the major 
international investment banks and 
institutional i n vestor s regard Lon- 
don as one of the three centers of 
tbe international capital mattes." . 
. Given thae Grayer regards the 
process as irreversible, the next 
sop will be the recognition by the 
key regulators around the worid of 
cadi ocher as having sufficient le- 
gal force t o hav e re ci p rocal ar- 
rangements "We will move to a 
position," he said, "where if an 
institution is recognized in die 
UJC, it will by reciprocal arrange- 
ment be recognized in the U&" 
He then takes this a stage further. 
"If an issue comes out unckr die 
authority of the London Stock Ex- 
change, the prospectus will be rec- 


the 

Greayer appears to regard with 
some relish die fact that trading is 
becoming more internatio nal 
Compute ri zed dealing lends itself 
to global dealing, he said, pointing 
out the si milari ties b e t we e n die 
new London electronic price dis- 
play ami recording system SEAQ 
and NASDAQ, the electronic 
over-the-counter nmte in the 
LLS. And what mate this liberal- 
ization process an irresistible force? 
"If someone in the LLS. wants to 
deal with Hoare Govett in Inndo n, 
I can give him an 800 number (free 
phone) to call," said Greayer, "or 
Ire could have an interactive pad on 
his desk and do it from there.” 


r 


cassiERij)® 

BV DOCKLANDS 

in tbe heart of Doddands tas«l upon our ever .tooeasiiig 


fee most exciting residential 
■development aiea in London todajt 
Chestertons Residential offer a 


Docklands fiCity clients. We are 
now Involved in the p lanni ng 
of some of Dockland's most 
erci ting riverude & warehouse 
conversions. 

DECIDED ON DOCKLANDS? 

Contacts RAUL AUSTIN 
OX-5384921 

3 Ptamyflelds, London Eld. SHP 
ASUBSIDiAIWOFPRODEOTIALPHnpn’TVCRnnnwiw. 


Buxton Homes Ltd. 
SHOW RATS 


GEORGE 
JLEYBOURNE 
.HOUSE 


L*sser Homes Lid. 

OPEN TODAY 
10am.fo6p.rn. 


STOP PRESS! 

All UNDER OFFER 
BUT SOME AVAILABLE 
FOR CO. LET FROM £200/ WEEK 

Building to Gty Standards 

One mBe from bank, quarter mile from Tower HID Station and St 
Katherine’s Dock. 

from site ^ bounded^ by Goble Street, Ffofeher Street 
and Wefl Close Square. 

58 Purpa*.buflf city flats now under construction. 40 feet indoor 
heated pod, raum. jnknum, suMedt, magnificent entrance, solid 
internal wall, Huge 20-30 feet rooms extra wide 14 feet balconies. 

raC * p * ion *"* roofterroca , soon to 
S 0 * 000 . about Tower Block beside 

Bates*, Pork, with pod, squash, gym compte. U& 3 bed. Hals from 

FOR BROCHURE AND VIEWING 
RING SOLE AGENT STEPHEN MORGAN 
TELj 01-403 6200 (NOT SATURDAYS) 

10 AM. — 6 PM WEEK DAYS AND SUNDAY. 


A Developing Story 


The development of Big Bang Implies, by the very nature of its 
nanre^be need for st refuge to survive: die upheavaL We have just 
Aetewer- a survival Idt— a portfolfoofOoddands houses and 
apanmraB to suit just about everybody’s needs and resources. 

Irt based on years of raqxrtence because we know Ooddands 
Ukc no other estate agency. Our personal experience there goes 
back to 1970. 

So ghne os a call and well be your guide to fhring with the Big 


Carleion-SmJth Se Co, —we’re in a position to help you. . 

CARLETON-5MTTH&CO. 

39 East Southfield London EI 9AL 
TeL 01-488 9017 - • 
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anks Moving Li as Takers 
tf Paper They Underwrite 

ByCAHLGEWIBTZ 

Intenuitwnal Heraid Tribune 

3 ARIS — Is the Eurobond market losing its cKarnt base of 
institutional investors? “The idea is laughable,” a trader 
at Chase Manhattan iAhAM u given tlw inrjewipj i g 
1_ vdoaoe of the zoad^ n The market Is Indeed expanding 
tn issues launche d in the Cm nine months of this year were 
mmg 43 percent above the year-earlier period, following 
Dual increases of 67 percent in each of the previous two years. 

, But a substantial portion of this is being tak en op by the 
a»atk)®al banking community, the underwriters of the bond 
ties, for their own portfolios. 

The banks' traditional business, making loans, is not the 
jwth sector it used to be. - . ■ 

At least 15 percent 
of the net told 
marketed in the 
first half was held by 

hanks. 


gporate customers and tra- 
jonal sovereign borrowers 
'e increasingly bypassing 
uks and borrowing directly 
"■ the capital markets. That 
'ives bulks scrambling to 
id ways to profitably deploy 
eir deposts, thus baying the 
' they underwrite. 

it the first half 


Last Weeks Markets 

All figures are as of dose of trading Friday 
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■ 1986, banks appear at tunes to have held substantial amounts 
" securities the issues of winch they had un d erwritten* fee Bank 

- r International Settlements stated in its just-released quarterly 
port on international banking, 

. Exactly how much they hold is unclear. Although the Basei- 

- ised institution is a dealing house for such data, all of the 

- «m tries reporting to the BIS do not indnde these statistics. In 

- ly event, the BIS figures show that a m mhmim of 15 percent, or 
12 bflfion, of the net total of international bond issues (after 
ibtracting redemptions and repurchases of existing issues) mar- 

__ ned during the first six months were hdd by banks. In the 
- J revious half, the figure was almost 20 percent. 

The experts who produce these figures fanphaarai that the 
‘ umbers represent the bare minimum of banks’ hnldtngg of 
_ itemational securities and, in the view of one expert, “are not 
[significant.” The reported numbers have been rising sharply 
V ace 1982, the year the debt crisis erupted and syndicated bank 
uding peaked- 

~ A S THE BANKS move into the Eurobond market as takers of 
paper, some institutional investors say they are moving 
‘ ■ LjLool “There has been a «frnrffe«nf shift away from the 
• juromaiket to domestic bond maricets,** says a. manager of fixed- 
ltercst portfolio investments at Mercury Warburg Investment 
~ -Management in London. “As a percentage of assets under 
uutagement, Eurobonds are decreasing. 

“This does not iM*n that we are withdrawing from the Enro- 
xmd market,"* he said. “But it’s a fact that there is a distinct 
endency to diversify” into domestic markets. 

Dom^tic bond markets were opened to international investOTS 
n 1984 when the United States, and subsequently most other 
najor financial centers, removed the withholding tax on interest 
payments paid to nonresidents, putting' domestic issues on the 
mme tax-free basis that Eurobond's issues had always offered. 

“The trend is definitely there,” said a managing director at 
Salomon Brothers, “particularly with the huger portfolio manag- 
rs.” That view, although echoed in other European centers, is 
lot univeisally shared. 

At Credit Suisse First Boston, the London-based merchant 
- rank that annually lead numapw more new issues than any other 
"• lank in the Eurobond market, executives say that “it’snot a trend s. 
' veTre seeing at all" 

Of the two dozen telephone interviews with kading underwrit- 
ers and large institutional investors, a large majority c hallenged 
-the view that Eurobonds were losing favor. 

“Fm surprised by the nature of the question,” said the mana ger 
of the official reserves of one European central bank. *Tm not 
awareof any such fundamental shift.” His comment s ummed up 
the majority opinion. 

; The Bundesbank, for example, rioted that there has been no 
: ‘dramatic shift in foreign buying of Deutsche-mark bonds sin ce 
the lifting of the withholding tax. 

1 Nonresidents* net purchases of domestic bands totaled 36 

- billion DM through the first seven months of this year compared 
. to 12 bflhon Euro-DM bonds, a 3-to-l ratio unch an ged from last 

year. ■ 

However, the figures do show that the percentage of net foreign 
DM bond buying directed to the domestic marked is increasing. 
For all of last year. 31 percent of the total net foreign baying was 
in Eurobonds, compared with 25 percent during the first seven 
of this year. 

. Those who claim to see a trend favoring the purchase of 
domestic bonds over Eurobonds cite a variety of reasons to 
explain die shift, all of which bod down to a question of liquidity. 

“W e’reall traders now,” observed a portfolio m a nag e r based in 
Luxembourg. “No one buys bonds anymore to hold- them until 
maturity. These are trading positions, going in and out for a (pick 
profit." 

Domestic government bond markets are the best suited for this 
See EUROBONDS, Page 17 


BIS Says 
Banks Cut 
Exposure 

Reduce Loans 
To Third World 

By Cad Gcwirtz 

IktenmUapel Herald Tribune 
PARIS •— AWiwigh rnternatinrv 

al banks have lent about $15 billion 


ing countries since the end of 1! 
loans actually on the books of the 

imwiAiiONALcaa^rr 

hanks have dropped by $23 bfl- 
Eoo, the Bank tot International 
Settlements reports in its 
quarterly analysis of bmAh 
opments. 

The bank far cemraT banks, 
based in Basel, Switzerland, of- 
fered no comment cat how the 
banks ran down their e xp os ur e, in- 
chufing a decline of $4bOEjon in the 
first six months of this year, while 
disbursing so-called “nonspoata- 
neousT* loans in conjunction with 
adjostmemprogramssponsoradby 
iiw rmwwnAwmi Monetary Fund. 

The dedinc could be 
in part by banks writing off same of 
the debt as cmcolkctahk, and also 
in part by sales of the debt — at 

UMip diunn n nft fmm forr s mlnei — . 

to noobank entities or as swaps for 
their own account In such cases 
tiie debt is used to **"■«"»* an in- 
vestmmt in the debtor country. 

The official strategy for coping 
with the debt iaii« for com- 
mercial banks to increase their ez- 
lo the distressed countries 
23 percent a year. The BIS, 
which has continually ghtod 
the absonce of any r amnyrinn of 
spontaneous new leading to prob- 
lem on uiHri wt, amply observes «fa»* 

ttnrrng Ov- q««im» n erinH — w iH. 

lW3to nrid-198/— bards in- 
creased their lending by $35 MBob 
to tiie norqnoUem countries in the 
rest of tiie worid: 

hi the first six months of tins 
year, ^tm/fmo to !■«<»» America is 
down $23 IriUkm — all of winch 
occurred in tiie first quarter. Lend- 
ing to Africa is down $500 million. 

In Asia, fending is down $13 
bSfian, but this appeared to be a 
decision by the countries to pay 
down debt rather than any iefaio- 
tanM by lenders since the dedme 
was conce ntr ated in Qrina, Malay- 
ria -and Thailand, none of_ whxh» 
has very-large external debts to the* 
banks. 

Although the BIS data shows 
that overall lending by internation- 
al banks rose $3u bOtion in the 
second quarter, only $5 bQhoa of 
tins went to b orr owe rs outside the 
major industrialized countries. 
Eastern Europe got the Ban’s share 
of $2.8 bOfion. of winch all but 
$400 nhllioa went to tiie Soviet 
Union. 

(The Soviet Union is seeking to 
raise $300 million and canring 
some co n troversy by die proposed 
leans, its lowest ever. These are a 
margin of Mi point over the London 
interbank offered rate for the first 
five years and % point over Libor 
for the final tiroe^ years. Whfle 
banks are very liquid and hungry 
for new business, lending officers 
voice considerable idnctanoe to ac- 
cept such low terms, especially 
since the Soviet Union is expected 
to remain a large borrower.) 

Lending to n^mhanV djenit in 
See BANKS, Page 21 
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Gilt Dealers Brace for Opening Gun 


As ^ig Bang’ 
Explodes, Profit 
Is Only a Hope 

By Steve Lohr 

‘ New York lima Service 

LONDON — In the new or- 
der of London finance that be- 
gins Monday with the so-called 
“ffig Bang," the arena of greatest 

change and most intense rivalry 
is likely to be the market for 
British govommeni bonds. 

Even before tiie opening gun, 
dealers tended to describe the 

nuring M wnpH i t i rm in iwnw bV e 

“blood-fetting” and “carnage," 
white profitability scans more a 
hope than an expectation. 

“It will be cutthroat,” said 
Robin T. Fox, vice, chairman of 
the tnewhfmt hanlrey Klein WOTt 
Benson Ltd. 

Such views, however, are'bdd 
by the relative optimists: voices 
within the ranks of the 27 firms 
that have decided to become pri- 
mary dealers in British govern- 
ment bonds, or “gflls.” Others 
decided against joining the sud- 
denly crowded field, which pre- 
viously was dominated by tWO 

ma rtfrt-TTmlrrnp firm;, 

“The gilt market is an invita- 
tion to cot other to shreds," 

noted A. Gary Klesch, chairman 
of Quadrex Securities Ltd, a 
London-based investment bank. 

The hot competition anticipat- 
ed in the gQts market is a byprod- 
uct not only of the burst of de- 
regulation in I /mdnnj but of 
global trends in firnww* 

Of the 27 approved primary 
dealers in govomnent securities, 
14 are backed by foreign parents. 



Eddie Pdc, a consultant, replacing telephones with 
trading computers on the floor of the London exchange. 

Fixed counmssioas on securi- 


Salomon Brothers Inc, 

Lynch ft Co, Goldman, Sachs 9t 
Co. and Gticorp. 

Primary dealers are those who 
can buy government bands di- 


swaps, have added to the appeal 
of these arbitrage maneuvers, 
which typically seek higher 


London’s Big Bang 

A New Financial Era 

Ninth in a series of articles to 


British government’s 
drive to jettison a host of securi- 
ties-industry restrictions has al- 
lowed ootaders, mending for- 
eigners, to enter the fray. The big 
international firms are attracted 
to the gih market not so orach 
for hsdf, but for bow it fits into 
the developing global market for 
bends. 

Rising inte rnational invest- 
mem and the growing sophistica- 
tion of financial techniques in 
recent years has increased the 
opportunities far capitalizing on 
differences in interest -rates and 
on expectations for the debt mar- 
kets of various nations 

The sophisticated techniques, 
such as currency hedging and 


yields through a series of intri- 
cate transactions. 

p«wwf British government 
bonds represent the thiid-laigest 
Treasury market in the worid af- 
ter the United States gnd Japan, 
most of ' the big American debt 
traders feh it was a market they 
had to enter once it became open 
to them 

“We look at the gilts market 
from an international perspec- 
tive," said Christopher Dark, 
sales man*#*- for gQt-edged se- 
curities at Salomon Brothers in 
Loudon. “For us,- this -is not-a 
tactical move to try to exploit a 
particular mnrtrrt. And we prob- 
ably won’t make a lot of money 
on pits alone." . 


ties trading will be abolished 
Monday, and dealers expect that 
90 percent of the trades m tbe pit 
market will be transacted with 
no cotntnistion char ge as a re- 
sult. 

Tbe dealers wQl make most of 
their money by reading the mar- 
ket moves accurately or through 
sophisticated hwdgmg and arbi- 
trage transactions. 

Significantly, executives at the 
big British firms tend to focus on 
guessing right on market shifts, 
with profits coming from the re- 
sulting rise of tbe value of the 
bonds in their portfolios. Tbe 
American firms, however, typi- 
cally stress global arbitrage ma- 
neuvers. 

The two views appear to raise 
questions about how wed the 
British firms, which will become 
risk-taking principals Monday, 
understand the nature of the 
riskier arena they are about to 
enter. 

“Buying trig blocks of brads 
and hopmg the market turns 
your way is a license to lore mon- 

See BANG, Page 21 


Fiat Unveils Bid 
To Merge Alfa 
With Lancia Unit 


Cottoned by On Staff From Dupateha 

TURIN — Fiat SpA has offered 
to merge tiie I talian government- 
owned automaker Alfa Romeo 
SpA with Fiat’s Lancia division to 
form one of Europe's largest build- 
ers of quality cars. 

The Fiat group’s managing di- 
rector, Cesare Romiti, gave details 
of the offer Saturday at a news 
conference. He said Fiat, Italy’s 
largest private industrial concern, 
was prepared m spend 5 trillion lire 
($337 billion) in the next Gve years 
on improving the merged compa- 
ny’s modd range. 

Fiat wants a majority stake in tbe 
company and complete control of 
management immediately, with the 
option of complete ownership by 
1991, Mr. Romiti said. 

Ford Motor Co, which has also 
bid for the unprofitable Alfa Ro- 
meo. has given Alfa’s parent com- 
pany, Finmeccanica, until Nov. 7 
to decide on its offer. 

Mr. Romiti said Fiat's proposal, 
tinder winch it would bold at least 
51 percent of the new company, 
was valid until tbe end of Novem- 
ber 

He said Fiat would take a larger 
stake from tbe outset if Finmeccan- 
ica wanted it to. and Finmeccanica 
would have an option to sell the 
rest of its bolding within five years. 

Financial details of Ford’s offer, 
made at the beginning of the 
month, have been kept confiden- 
tial, bin Italian news reports say 
Ford was willing to take a IB-per- 
cent interest in Alfa, which it would 
raise to 51 percent in three years. 

Ford has said it would raise Al- 
fa’s animal car output from about 
180,000 to 400,000. It has indicated 
that after 1987, h would take re- 
sponsibility for Alfa’s debts, corre- 
sponding with its stake in the com- 
pany. Alfa's medium- and long- 
term drill amounted to 1.8 trillion 
lire at the end of last year. 

Earlier this month. Ford’s chair- 
man, Donald E. Petersen, visited 
Rome to meet with Prime Minister 
Bettino Craxi and other officials 
about the sale of Alfa, which must 
be approved by tbe government. 

As soon as Ford announced its 
offer. Fiat said that it had offered 
to acquire control of Alfa as part of 
a reorganization plan. Political 
support for a Fiat counteibid has 
grown steadily since Rat said it 
would try to improve on Ford’s 
offer. 


Corporate analysis have printed 
out that tbe government, which 
must approve any sale, would find 
it hard to rgect a convincing offer 
from Fiat, which is controlled by 
the Agnelli family and beaded by 
Giovanni Agnelli tbe chairman. 

Mr.- Romiti said Fiat planned to 
renew Alfa’s entire modd range by 
1990, by which time the merged 
company would be producing 
about 620,000 cars a year, enabling 
it to compete with Daimler-Benz 
AG of West Germany, Europe's 
leading maker of quality cars. 

The proposed company would 
spearhead a drive by the Fiat group 
to re-enter the highly competitive 
U3. market for quality cars. By 
1990, the Alfa-Landa unit would 
aim to export 60,000 cars annually 
to the United States. 

Mr. Romiti es tima ted that the 
entire cost to Fiat of the project, 
which would be mainly internally 
financed by the new company, 
would be about 8 trillion lire. 

Tbe merged company would de- 
velop two separate ranges of cars 
mamtimmig the distin ctive charac- 
teristics of Alfa Romeo, which has 
a sporty image, and of Lancia, 
which has a more sedate styling, 
Mr. Romiti said. 

Alfa Romeo's output would be 
raised within five years to 325,000 
units, and production of Lancia 
cars would be boosted to 26S.000 
from 220,000. A further 35,000 cars 
would be accounted for by a pas- 
senger van and light commercial 
vehicles to be jointly developed 
with Fiat. 

Hal has also offered to meet any 
initial operating losses incurred by 
the new company, which was fore- 
cast to achieve sales of about 8 
trillion lire within five years. 

Fiat said that any new company 
would respect Alfa's commitments 
to produce a four-wheel -drive car 
with Nissan Motor Co. of Japan. 

Vittorio GhideQa, tbe managing 
director of Fiat’s auto division, said 
Fiat estimated (hat Alfa had a book 
value of 13 trillion lire, lairing into 
account fixed and ritculaiuig capi- 
tal and short-term debts. 

He later said in answer to a query 
that Fiat and Finmeccanica would 
negotiate whether the government- 
owned company would agree to 
write off Alfa’s medium- and long- 
term debt. (Reuters, AP) 


Financiers Reject Bid, Block Creation of New Bank in Sweden 


Reuun 

STOCKHOLM — An attempt 
to farm a new banking group that 
would have become Sweden’s larg- 
est collapsed over tbe weekend de- 
spite backing by tbe government 
and powerful names in Swedish in- 
dustry. 

Two financiers, Robert Wed and 
Gabriel Urwitz, said Sunday that 
they had turned down a 2-halKra- 
kronor ($270-m31ion) offer for 
their 45-percent interest in Swe- 
den's fiftb-biggest bank, Gotaben- 
keoL The sale of their shares would 
have cleared the way for a merger 
between Gotabankea and the gov- 


ernment-controlled PKbanken, 
Sweden's third largest 

The combination would have un- 
seated Skandinaviska Enslrilda 
Banken as Sweden’s largest bank 
and created a new group indepen- 
dent of traditional spheres of influ- 
ence in Swedish industry. 

The new bank group would have 
had combined assets of 203 billion 
kronor, compared with SE-Ban- 
ken’s 175 bflhra kronor, based on 
1985 flgnres. • 

Sweden’s second-largest bank is 
Svenksa HandeLsbanken. 

On Friday, tbe two finandere 
had received the 2 -biHi on -kronor 
bid consisting of cash and shares in 


three companies owned by PKban- 
ken and Volvo AB, tire Feaser 
group and Skanska AB. 

Although the exact details of the 
bid were not published, bourne 
dealers said AB Volvo, the Penser 
group and Skanska would have re- 
ceived further shares in PKbanken 
for helping in the merger. 

Regulatory bodies said they 
would not object to such a merger, 
an indication it would be approved 
by the government. 

Mr. Wefl and Mr. Urwitz , tbe 

chairman and managing director of 
Proven tm. an investment group, 
said they wanted to retain their 45- 


percent stake in Gotahanken be- 
cause it was more profitable. 

The two finanriere upset tire 
Swedish business establishment 
last year through raids on Gota- 
banken's shares that gave them a 
major stake. 

In September 1985. Sweden’s 
bank inspection board complained 
that very little was known abom 
the o rigins of the new breed of 
financiers and sought to impose a 
] 0-percent timit on any individuaTs 
stake in a Swedish ba nk . 

Although the government turned 
down the board* s request. Mr. Weil 
and Mr. Urwitz were required to 
promise the board that they would 


not seek a majority stake in Gota- 
banken. 

The merger would have further 
diluted public ownership in 
PKbanken. the rid postal bank in 
which the government reduced its 
stake to 85 percent in 1984. 

The merger would also have cre- 
ated a major rival to the Wallen- 
berg empire, whose cornerstone is 
the Skandinaviska Enskfida group. 

Volvo’s chairman, Pehr Gyllen- 
hammar, has frequently clashed 
with Peter Wallenberg, the bead of 
the family empire, in the past three 
years as the automaker has 
emerged as tbe new dominant force 
in Swedish indnstry. 


Indonesia Drops 59 Tariffs 
In Drive to Boost Investment 


By Endy Bayuni 

JtMDf 

JAKARTA — Ind o n e s ia has 
abolished import tariffs an 59 
products in a major drive to m- 
creaac exports and investmen t . 

Economy Minister AH Ward- 
Hana said Saturday after 
with President Suharto that a new 
deregulation package would in- 
dude lower tariffs an numerous 
imported products, fbeaboHtkm of 
some import restrictions and easier 
credit for foreign investors. 

The decision follows a 31-per- 
cent devaluation ot tire rupiah las* 
month to avoid a major balance of 
payments grigs in the face of Use 
slump in worid oil prices. 

Ofl and gas traditionally lave 
provided Indonesia, the raly Asian 
member of the Organizati on of Fe- 
trrienm Exporting Countries, with 
70 percent of its export ea rnin gs. 

Mr. Wardhana said import tar- 
iffs have been abolished on 59 
jums ranging from raw materials 
to parts and components for indns- 

tries. The previous import tariffs on 
the ilans had ranged from 5 to 30 
percent 

He said tariffs on 94 other prod- 
ucts had been reduced to 5^ percent 
from a range of 10 to 40 paceaL 

The minister announced the abo- 
lition of rules under which 165 
commodities could be imported 
only by appointed traders, by sin- 
gle agencies or under quotas. He 
said those regulations would be re- 
placed by simple tariffs. 

The government wffl continue its 
efforts to protect local products 
where necessary, but wffl rely more 
on the tariffs to do so, he said. 


Bankers said the measures would 
hdp somewhat in reducing Indone- 
sia’s high level at protectionism, 
but would leave intact some key 
monopolies that have helped make 
Indonesian goods expensive and 
noncompetitive abroad. 

For example, non-tariff protec- 
tion was retained for imports of 
152 commodities, including some 
fruits, corn, soybean, garlic, auto- 
mobile components, electronics, 
plastic and steel products, a gov- 
ernment statement said. 

Mr. Wardhana said that the new 
measures were expected to lower 
industrial costa, make Indonesian 
products more competitive abroad 
and create jobs as production in- 
creases. 

He also announced financial 
measures that would give exporters 
easier access to foreign exchange. 

In another development, Mr. 
Wardha&a said foreign firms would 

be allowed to buy shares in Indone- 
sian companies. 

Foreign investors wishing to op- 
erate in Mnnum previously bad 
to set up new ventures, bat with a 
maximum initial stake of 80 per- 
cenL 

Mr. Wardhana said foreign in- 
vestors would be allowed to buy up 
to 80 percent of the shares in Indo- 
nesian companies if it was judged 
rhat their participation would im- 
prove die company’s finances or 
export performance. 

Fo reign investment in Ind ones ia 
has tferKfipH in recent years. It to- 
taled $859 wnBinn in 1985, down 
from $2.88 billion in 1983. 

Officials project an ever lower 
investment total for 1986. 


Investor Perelnum, Amassing Shares 
In Transujorldj Now Has 15% Stake 

Hew York Tone* Service 

NEW YORK — Ronald O. Perdman, the New York investor who 
took control of Revlon Inc. last year, has been amassing Transworid 
Corp- stock in recent weeks and now owns about 15 percent cf its 
shares outstanding, the company has disclosed. 

Transwodd. the owner of HO ion International. Spartan Food 
Systems and Canteen Corp^ raid Friday that it had no other informa- 
tion regarding the acquisition of the stock. Wall Street sources said 
Transworid was recently contacted “indirectly” by someone familiar 
with Mr. Perdman’s actions, although the company has still not been 
able to ascertain ins i ntent io ns. 

Speculators assumed that Mr. Perehnan would try to take over 
Transworid, which was split from Trans Worid Airlines Inc. in 1983. 
Transworid’s stock gained $4375 Friday, to $39375, cm a hefty 
volume of 53 millio n shares on the New York Stock Exchange. 


Debt free US real estate: 

Enjoy the benefit of the experi- 
ence and financial strength of a 
General Partner who serves over 
140,000 US investors today. If 
you are interested in participat- 
ing in debt-free prime US real 
estate with 10,000- US$ or more, 
please write or call 


fii=- 
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SUCCESSFUL IN 
US REAL ESTATE 

Southmaric (Europe) Ltd. 
BeUerivestmse 5 8034 Zurich 
Telephone 01-6937 77 
Fax 01-693954 Telex 816743 


Notice of Distribution 

Fidelity International Fund N.V. 

Registered Office: SchoUcganvcg Po s t. Salinja 
Curasao, Netherlands Antilles 

To the Holders of 

Registered Certificates and Bearer Certificates 
U.S. SI .00 par value 

Notice is hereby irven ihau pursuant 10 ibe Ran of Liquidation 
and Reorganisation adopied as of March 20, 1986. as amended, of 
Fidelity International Fund N.V. (tbe "Fund"), the Liquidators of tbe 
Fund intend to deliver on November 3. 1986 to a conaenment facility of 
Bank van de Nederlandse AntiDen (Central BankLCuragao. Netherlands 
Antilles, Bquidatioa proceeds for the benefit of Holders of Registered 
Share Certificates and Bearer Share Certificates of tbe Fund who 
have not surrendered their Share Certificates to The Bank of Bermuda 
Limited by November 3. 1986. Tbe liquidation proceeds will consist 
of ten shares of Fidelity International Fund, a Luxembourg socibc dln- 
vestissemem A capital variable formed as pan of the reorganisation, (the 
“SICAV") for each one share of the Fund held by a Holder. 

To receive their SICAV shares. Holders should deliver their 
Fund Share Certificate or Certificates iwiib dividend coupons numbers 
10-20 inctosive aiucbed. in tbe case of Bearer Certificates) to the follow- 
ing banks: 

PRIOR TO NOVEMBER 3. 1986 

The Bank of Bermuda Limited 

Transfer Agent for fidelity International Fund N.V. 

6 front Street. Hamilton 531. Bermuda 
Attention : Stock Transfer Division 

FROM AND AFTER NOVEMBER 3. 1986 
Bank van de Nederlandse Anti lien (Central Bank) 
Consignment Facility for fidelity International Fund N.V. 
BrecdesDsat No. 1 (PK Curasao, Netherlands Antilles 

it is suggested that Holders who mail their Certificates do so by 
registered mail, insured, since the risk of loss of Share Certificates win 
be borne by (be Holdet 

For further information, please contact any of the individuals 
fisted below. 

By Order of Management 

Charles T.M.Collis 
Secretary 

Me Michad B. SommerviHc 
fidefny Distributors International, Ltd 
P.O. Bo* 670. Hamilton 5. Bermuda 

Telephone Bermuda: (80912950665 Telex: 3318 BA Cable: F1DENTCO 

Me Philip B. van Neste 
Fidelity International (CJ.) Limited 
9 Bond Street Jersey, Channel Islands 
Telephone Jersey: (0534)71696 Telex: 4192260 G 

Me Paul Forsyth 

Fidelity International Investment Services. Umimri 
25 Lorn Lane. London EC3R 8LL England 
Telephone London: (4411283-99U Teles: 864387 
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lexico Optimistic on Mideast Loans 


Ratten 

MANAMA, Bahrain — A senior 
dean g 0 ranman official has 
■Jed optimism after a meeting 
: with Middle Easton bankers 
; the region will contribute to a 
-billion rescue package. 

■ngd Gnrria, Mexico’s director- 
=ral of public credit, described 
m e etin g Saturday as “lively and 
{tractive” and predicted that 
. Idle East banks would play a 

■ m cnn trihtifing new f irmts. 

It. Gunia heads a Mexican dd- 
tioo on an international tour to 
ine details of the debt package, 
ch ria commercial banks to 
pty the oountiy with S6 baton 
ew bans. The agreement would 
ease the co mm itment of indi- 
ta] banks by a maximum of 125 

. ffliL 

fr. Guiria met with bank repre- 
atives from Bahrain, Kuwait, 
di Arabia and the United Arab 
tales. He travels this week to 
ich, Amsterdam, Rome and 

irid 

fcxkob<^an seeking new loans 
. Q the international twiHng 
•nmnity after a collapse in oil 
es tins year. The rescue pack- 
crafted by the International 
aetary Ftmd, most be approved 


by the 500 other banks that are 
lenders to Mexico. 

Hie IMF has said that about 90 
percent of those banks most agree 
to the package by the end of Octo- 
ber, bat Mr. Gunia said Saturday 
it would be difficult to secure funds 
that quickly. 

He said Lhat Mexico would allow 
only a minimum of delay, however, 
because approval of the package 
would trigger a number of other 
fmsmrinl agreements crucial for the 
country's economy. 

Those accords apply to new 
funds from the IMF and World 
Bank and bridging loans from 
some commercial and central 
banks that have been only partially 
disbursed. 

Mexico’s foreign debt is project- 
ed to reach $103 billion by the end 
of the year. 

Asked what would happen if the 
"critical mass" erf bank support 
sought by the IMF ocnld not be 
seemed, Mr. Gurria said: “We have 
never seriously envisaged such a 


“We have had very good support 
in the past and we f cd such aipport 
is go hi g to c ontinu e,” be said. “We 
have met a very receptive group of 
bankers." 


■ Accord With Argentina 

Mexico and Argentina have 
signed an accord to bolster com- 
mercial and industrial ties and 
speed Latin America's economic 
integration. Renters reported from 
Buenos Aires. 

Dante Caputo, the Argentine 
foreign minister, said the accord 
signed Friday set a timetable for 
freeing up trade between the two 

nation ■; 

The accord formally invited bid- 
ding by a Mexican- Argentine con- 
sortium on construction of a 700- 
mile (1, lOO-kilometer) gas pipeline 
from southern Argentina to Buenos 
Aires, he said. 

The trade agreement was signed 
at the end of a four-day visit to 
Argentina by Minister ' Bernardo* 
Septihrcda, who also negotiated 
economic agreements with Brazil 
last week. 

Mr. Caputo said Mexico and Ar- 
gentina agreed to increase prefer- 
ential treatment in commerce with- 
in the framework of the Latin 
American Integration Association. 
He sad the two countries also 
would eliminate bilateral trade bar- 
riers other than tariffs. 


riUROBONDS: Banks Take Growing Share of Paper 



from first finance page) 

of active wim» gM n w' i » j ehnri- 

K any worry about credit risk 
providing imwimnm liquidity 
it means «*rrifw-jng some cur- 
: income, for Eurobonds usually 
a more than domestic govern- 
. it issues. Bm that is viewed as a 
D price to pay for the more 
ain liquidity of those markets, 
ritka cite a number of reasons 
Meaning disQlnsioued with the 
3bond market. These mdnde 
inny” syndicates — where lead 
30os secretly assure oo-man- 
s that they wall not be allotted 
bonds — turning w hat looks 
a public issue into a private 
ement, seriously impairing 
equent marketability of the pa- 

QOthfir frequent complaint is 
nispricing of new issues, usual- 
scause the public issue is part of 
op operation, or became the 
m a nage r is trying to buy 
ding in the league table of top 
^writers. 

<* Qsprked issues usually sink to a 
, ■* 5 discount and tend to be 
i ^ med by market makers, a gain 
tiring future tradabiKty. 

3e latest vogue in ilhqtrid paper 
■igh -coupon, higb-premfrun 


bonds winch give a high current 
income thanlw to the coupon but a 
bdow-average yield to maturity 
due to the above-par offering price. 

Too often, lead managers them- 
selves walk away from issues they 
have brought to the market, mak- 
ing no effort to stabilize the price 
during the distribution period and 




makers from getting involved. 

Early call provisions, a nearly 
standard feature of Eurobonds, are 
another sore point. Practices in do- 
mestic bond markets do not permit 
early calls cm* exact a high penalty 
price. 

With interest rates de c linin g, is- 
suers of Eurobonds have greatly 
stepped up premature redemption 
of existing high-cost debt to issue 
lower-cost paper. Tims, Eurobonds 

which can be called at very little or 
no penalty to the issuer are not 
seamy traded 

The BIS estimates that early re- 
payments in the first six months of 
die year amounted to 518 billion, 
nearly as much as for all of 1985. 
For die first time, eady calls ex- 
ceeded the repayments of ma tu ri n g 
bonds, which amounted to an esti- 
mated S10 bflfion in the first six 
mon ths. 


The liquidity of the secondary 
market historically has bees a sore 
point, and leading market makers 
themselves lament that it still is not 

as good as it should or could be. 

Some of the problems will lessen 
with new ndas from the assodation 
of 120 market makers obliging 
diem to make pubfic which issues 
they will trade. 

But the dealers themselves ques- 
tion whether the capital committed 
trt making markets has increased in 
step with the explosion in the vol- 


the volume of outstanding Euro- 
bonds rose $117 muon, to a total 
of $355 billion, and in the first half 
of this year, the increase was proba- 
bly another $65 b3Hco, 


USX Sells Steel FadBtiea 

United Press iMtntanonol 

PITTSBURGH — USX 
announced Friday that eight U. 
Sled Supply. Division facilities in 
the western United States have 
been sold to Metre Sled, a division 
of Sdmitzer Steel Products Ox of 
Portland, Oregon. The price was 
not d isclosed . 


Bonds Get 
A lift From 
GNP Report 

United Press I/uermnUmcJ 

NEW YORK- — Bond prices 
were hdped last week by a report of 
modest third-quarter growth in the 
UJS. economy and c on tin u ed con- 
sumer price stability, analysts said. 

The market for long-term Trea- 
sury bonds tested the upper end of 
its 7 percent-to-8 parent trading 

US. CREDIT 

range early in the week, but then 
snapped back,” said Henry Kauf- 
man, Salomon Brother Iq&'s chief 
economist. 

“Bullish sentiment received rein- 
forcement from reports of modest 
third-quarter growth in gross na- 
tional product” 

The Conuneroe Department esti- 
mated Wednesday that GNP, the 

country's total output of goods and 

services, grew by a 14-percent an- 
imal rate in the third quarter. The 
annual rate of growth in the first 
nine months of the year was esti- 
mated at 12 percent. 

Also last week, the Labor De- 
partment reported that consumer 
i iree a modest 0J percent in 


bond prices paced 
other maricets with gains of % to 1 % 
points, Salomon Brothers said. The 
Treasury announced that it [dans 
to auction $7 billion of seven-year 
notes on Tuesday. 

The Treasury’s 30-year bond, the 
7%-patcm coupon that matures in 
2016, dosed Friday at 94 (7-77 per- 
cent yield), up from 9316 a week 
earlier. 

In the mortgage market, the 
benchmark Government National 
Mortgage Association securities 
improved by 54 point. 

Corporate bond prices rose H to 
% point, Salomon Brothers said. 


WORLD STOCKS IN REVIEW / 


Amsterdam 

Prices on the Amsterdam stock 
exchange declined last week in 
sluggish trading. 

The ANP-CBS General Index 
dipped to 2717 from 275 the previ- 
ous week. Volume declined slightly 
from 3.826 bfitiati guilders to 3.822 
Wlion. 

Dread Burnham Lambert an- 
nounced that it bad applied for 
membership an the exchange, with 
operations scheduled to begin Jan. 
I. The firm will become the first 
U.S. brokerage house to have direct 
access to the Amsterdam exc hange . 

Declines early m the week re- 
flected weaknesses of the British 
pound and the dollar. Sentiment 
subsequently improved, except for 
Royal Dutch after publication by 
Shdl of figures showing a 64 per- 
cent drop in net earning for the 
third quarter. 

Stockbrokers Kempen & Co. 
said market activity was not ex- 
pected to improve significantly be- 
fore publication of third-quarter 
results of other Dutch internation- 
als in the first week of November. 
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After a lengthy period of uncer- 
tainty, share prices on the Frank- 
furt stock exchange surged ahead 
last week, with the Comm e r zbank 
index climbing 18.4 points to 
1,968.4. 

Major purchases, from both 
West German and foreign inves- 
tors, were attributed to the rise of 
the dollar above 2 Deutsche wuhIcb. 

Volume was 1.844 bfltion DM, 
up from 1.609 billion the previous 
week. 

WHh the exception of banks, stiB 
depressed by commitments to the 
real estate group Neoe Heimat, 
saddled with debts amounting to 
17 billion DM, most blue-chip 
shares made strong gnu* 

In the automobile section, Daim- 
ler-Benz moved up 37 DM to 1,230, 
Volkswagen gained 16 DM to 480, 
and BMW lost 5 to finish at 584. 

Siemens and AEG were up 750 
and 1950 DM, respectively. Sober- 
ing, among pharmaceuticals, regis- 
tered an increase of 2330 DM to 
623. 

Hong Kong 

Prices resumed climbing last 
week as renewed interest from for- 
eign institutional investors boosted 
the Hang Seng index to 2386.07 
points, up 51.18 pants from a week 
earlier. 
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The Hong Hong index rose 345 1 
points (o finish at 1,44322. 

The market started lie week low- 
er amid continued selling from the 
previous week, perceived by dealers 
to be a healthy consolidation of 

recent sharp gain* in local stock 
prices. 

But moderate buying returned 
Tuesday, and after a public holiday 
and the closure of markets 
Wednesday, continued to buoy 
prices for leading issues. 

Analysts noted that the foreign 
buying interest in local stocks coin- 
cided with a slump in the Tokyo 
market 

Dealers expected the Hang Seng 
index to fluctuate around 2^50 
points in coming weeks, but some 
local speculators were convinced 
the index would reach 2500 by 
December. 


London 


Shares drifted lower in the final 
week of t rading before deregula- 
tion of financial institutions, 
known as the “Big Bang,” to take 
place Monday. 

The Financial Times industrial 
share index closed down 29.9 
points for the wedr at 1.251.6. Vol- 
ume fell from 149,851 transactions 
to 126,773. 

Worries about interest rate con- 
. turned to unsettle the market, and 
disappointing trade figures an- 
nounced Thursday were interpret- 
ed as strengthening the case for a 
further rise in the base rate. But 
pits manag ed to close firmer 
helped by a slightly steadier pound. 


Milan 

Trading dripped off sharply on 
the Milan bourse, and prices were 
down slightly from the previous 
week. 

The index dosed 051 percentage 
points down on the previous week's 
dose; although trading volume was 
almost halved, averaging around 35 
million shares a day, compared 
with 65 million the previous week. 

Montedison yielded all its gains 
of the previous week, dosing down 
5.08 percent. Inizativa lost more 

than 4 pcrcenL 

Strong performers were Gener- 
ali, up 1.75 percent, and Fiat, up 
1.14 potent, as it announced de- 
tails of its takeover bid for the gov- 
ernment-owned Alfa Romeo. The 
Ferruzzi group’s SQce-Gcnova ad- 
vanced S3 percent. 

Paris 

French shares gained more than 
3 percent, reversing a decline (he 
previous week and limiting losses 
during the October trading period, 
which ended Tuesday, to less than 
2 percent 

The CAC index moved up to 
383. 1 on Friday from 3705 a week 
earlier. 

The market overcame declines 
Monday and Tuesday to gain 1 
percent on Wednesday, with Les 
Presses de la Gie, Perrier and 
Bouygucs all especially well-sup- 
ported. 

The recovery continued Thurs- 
day and the index then surged 7.6 
points on Friday in line with a 
strong finish on Wall Street the 
previous day and in response to 
tower French interest rates. 

Investors believe the government 
wiB try to avoid measures that 
could depress the market in the 
next few weeks before the dena- 
tionalization of France's leading 
industrial group, Saini-Gobam. 

Volume figures were unobtain- 
able because of a technical break- 
down Friday. 


Average daily volume was mod- 
erate at 25.3 million units, com- 
pared with 305 million units the 
previous week. 

Attention was on Malaysian 
stocks and prices rose in anticipa- 
tion of a stimulatory budget Min- 
ing and plantation issues attracted 
interest on Friday, in anticipation 
of incentives for this sector in the 
Malaysian budget. 

Sealicm hotels moved up from 
third position to top the active list 
for the week with a turnover of 855 
million units. It closed at 70 Singa- 
pore cents for a gain of 2 cents. 


Tokyt 


Prices on the Tokyo Stock Ex- 
change continued to slide last 
week, despite a record single-day 
rise Thursday on the 225-siock 
Nikkei average. 

The Nikkei average, which lost 
948.89 yen the previous week, gave 
up 53754 yen, dosing after Satur- 
day’s half-day session at 16,163.80 
yen. 

The wider-based TSE index was 
off 51.71 points, finishing at 
1,343.64. 

On Wednesday the Nikkei aver- 
age plunged below 16,000 yen for 
the first time since May 22, mark- 
ing a 16-percent loss since the re- 
cord high of 1853634 yen on Aug. 
20 . 

Most institutional and corporate 
investors continued to remain on 
the sidelines because of the uncer- 
tainty of market prospects, brokers 
said. Bui they suddenly returned to 
the market on Thursday as they 
thought the major issues had lost 
enough ground, and the Nikkei 
gained 488.72. 


Zurich 


Singapore 


The Singapore stock market saw 
a cautious week of trading as buy- 
ers and sellers awaited the Malay- 
sian budget Friday. 

The Straits Times industrial in- 
dex finished slightly lower at 
901.74. Bnt the SES all-share index 
gained 3.16 points to settle at 
27934 as a result of double-dipt 
pins by plantation wnd mimng 
stocks. 


Trading was hesitant on the Zu- 
rich stock exchange last week, ex- 
cept for a slight pickup on Friday. 

The featureless trading was re- 
flected in the Credit Suisse index, 
which dosed the week at 533.9 
points, against 5323 the previous 
Friday. 

Dealers said trading was likely to 
remain cautious this week because 
the recovery in the value of the 
dollar is uncertain. 

Banks lost ground, led by Sod6t<6 
de Banque Suisse, which fell 7 
points to 530. Finance companies 
did better, as Oerlikon-Bahrle 
n ominal shar es gained 38 points to 
finish at 368. 

Industrials were also irregular. 
Brown, Boveri added 45 to dose at 
1595. but Fischer lost 10 to 1,940. 



Swiss Bank Corporation reveals a closely guarded professional secret: 

Even if it works, ask why. 


Many of our customers have something 
in common besides their choice of 
international bank. They’ve learned how 
to learn from their successes, the way 
everybody else learns from mistakes. 
The reasons why something goes right 
are just as important as the reasons 
why something goes wrong, and may be 
even more rewarding (and elusive). 
When nothing succeeds like success, 
it's because nothing works like work. 
Incidentally, when our customers keep 
coming back to us, we do know why. 
And so do they. We're one of their 
professional secrets. 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 

The key Swiss bank 


(tenoral Management in CH-4002 Basle, Aeschenplatz 6. and in CH-8022 Zurich, Paradeplatz 6. Over 200 offices throughout Switzerland. Worldwide 
network (branches, subsidiaries and representatives): Europe: Edinburgh, Frankfurt, London, Luxembourg, Madrid, Manchester, Monte Carlo, Paris. 
North America: Atlanta, Calgary, Chicago, Houston. Los Angeles, Montreal, New York, San Francisco, Toronto, Vancouver. Latin America: Bogota, 
Buenos Aires, Caracas, Lima, Mexico, Panama, Rio de Janeiro, SSo Paulo. Caribbean: Grand Cayman, Nassau. Middle East: Bahrain, Cairo, Tehran. 
Africa: Johannesburg. Asia: Hong Kong, Osaka, Singapore, Tokyo. AustraGa: Melbourne. Sydney. 

Limas Zurich SBV 1886 
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u.s. $100,000,000 
A National Westminster 
Finance B.V. 

(Incorporated in The Netherlands with limited liability) 

Guaranteed Floating Rate Capital 
Notes 1992 

Conwrtibteijnta 1986 into 10 per cent Guaranteed Capital Bonds 1992 

In accordance with the provisions of the Notes, notice 
is hereby given that for the six months interest period 
from 27 October, 1986 to 27 April, 1987 the Notes 
will carry an Interest Rate of 6Vi% per annum. The 
Interest payable on the relevant interest payment 
date, 27 April, 1987 against Coupon No. 73 will be 
U.S. $1 57.99. The Conversion Interest Amount appli- 
cable to Notes which have been presented tor 
conversion will be U.S. $5.56 per U.S. $5,000 Note 
and this will be payable on 31 October, 1986. 

By The Chase Manhattan Bank, N.A., London 
Agent Bank 
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Midland Bank 
Trust Corporation 
in the Channel Islands 



We offer a full rariiieot hankine 
and trust '•ervict.'s inctudine: 

‘ Deposit*, (sterling and oihsT curtcnciOs ) 
‘l.uansi sterling and other currencies) 

‘Hxcculoranti Intstcc 
’Persontd income"!'. 1 .* 

TPorttiiluv Investment Manastenient. 

'C. impart > Management 
'Offshore Giit and International Bond Fund* 
“Offshore Managed Portfolio 


Midland Bank Group 
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to take along. K \ 

That* s why the International 
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desk diaiyespeoally designed for its readers. 
Bound in hcanious silk-grain black leather, it’s 


youTi find it weighs amere 340 grains (12 oz.). 


No voluminous data and statistics are 
included in this diary, but on the other 
hand a removable address bode saves 
hours erf reKXJpying from year to year. 

Diary measures 22 x 1 5 cm 
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associates. (Note that quantity discounts are 
available.) Please allow 30 days for delivery. 


s(i2oz.). available.) Please allow 30 days forddivery. 
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rket Linkage Portends Regulatory Problems 


By Peter Behr 

sduagum Peat Savior 
UNGTON — Investors m 

States, E urope and Asia 
' s entrance moqps of a new 
way that win connect 

anri eetrtifrg 

rbewodd. 

! electronic highway win 
movement of capital 
matiooal borders. It also 
ad the range of the high- 


g UJL Brokers 


waymen who try to manipulate se- 
curities markets or prey upon mi' 
waiy or mexpeoexK^investor&. 
In Thenewawof slobalsecuri- 


caB his Swiss broker with an older 
to bny a US.slock traded in Lon- 
don, but dm order will be acecnted 
in New Ycdc because the best price 
is off cred there. 

But if U.S. regulators suspect, 
that the trade was the wait ok an 

made trader or a market manipula- 
tor, they win have a longer and 
more mffjfluh frail to fokiw to 
team the tenth, says Mkhad D. 
Maim, chief of international legal 
assistance at the U.S. Securities 


umge,IRSO 


DON — Opposition to the 
4 maser of the London 
i ^ KTi g e a&d the Iniema- 
.^canties Regulatory Orga- 
i has been voiced by some 
s djent stodebrokers, maritet 

'said. 

5/100 membes of the Lon- 


Thatis one of the troubling side 

effects at the tn<«wtiwu| Imhy. 

of securities madrets, symbolized 
by the “Kg Bang” twiri deregnla- 
non of London's brokerage buii- 


on the plan, which requires 
■eat approval. IRSO is the 
xy body for 187 securities 
- od banks in the Eurobond 

Abem ot the stoddbro- 
, Walker Cripps, Weddle & 
".tredkted strong resistance to 
which offers £10,000 
m compensation to every 


of 60. 

'* -aid the exchange’s governing 

•- i was trying to p ressu r e the 
‘re into backing the merger. 


That worry is amplified by the 
diversity of securities customs, laws 
and regulations in the world’s fi- 
nancial 

An offer to buy 100 shares of 
International Businas Machines 
Cam. will look, the same in New 
York or London, scribbled an a 
traders note pad or flashed on a 
computer screen. But there the sim- 
ilarities end. 

Today, the global securities mar- 
ket resembles “a quilt in which 
dearly distinct markets are stitched 
together through various linkages,'* 
Gary Lynch, the SECs director of 
enfarcanoLt, said at a Loadon con- 
ference last week. 

There is a dff irgp* ' that trading 
will flow through these linkages 
into markets where standards of 
protection are weaker, he 


That would work to the detriment 
of US. exchanges, where the regtf- 
talory safeguards are strongest 
The SEOs th an man , John SJL 
Shad, echoes thatwony. "There is 
an enormous advantage overall in 

ties madeets,” he 'said m an inter- 
view. “But part of die conse- 
quences will b» 'increasing 
competition among madeets. The 
is: WE everybody be 
, by the same rates?” 
the London Stock Exchange, tor 
instance^ does not provide the safe- 
guards .found cm die New York, 
Stock E xchang e to prevent a “bear 
raid,** an attempt by speculators to 
force a stock price down by short 
setting, the setting of borrowed 
shares. Thus, ft is possthto for spec- 
lriauas to mount a raid on a UJ&. 
security through trades made in 
London, beyond the direct reach of 
the SEC or the U.S. stock ex- 


said. The regulators rdy instead on 
infrequent, naapabEc “warnings” 
to deter inride trading. Their to- 
forcemcnt efforts are consumed by 
trying to control more basic price 
manroahrion of Japanese securi- 
ties; Ik aid. 

Mr.Lynch said the U5. govern- 
mentunot trying to inqxxe Ameri- 
can standards on tins patdxwotk 
quilt of enforcement regimes nor is 
it “attempting to become the global 
poficeman of die jniwtuwjiwiil se- 
curities market” 

Timte?d. ^*ha y ti ^nrialw t hilafrir . 

al cooperative agreements with 
governments overseehtt major fi- 
nancial centers, Wichidmg Bri tain, 
Canada, Japan, Switzerland and 
the Cayman Islands. 

The Bg r Mm P -n fB differ in thair 


In Tokyo, where a market Tor 
Am e ri can stocks is expanding, 
trading is governed by securities 
law pattaned after UJS. statutes. 

Bat mere are big differences in bow 
the laws arc interpreted and en- 
forced in die two countries, said 
Larry Zogfin, an attorney with 
Paul, Weiss, Rifkmd, Wharton & 
Garrison. 

The SEC’S campaign against ille- 
gal inrider trading is based on a 
broad interpretation of federal 
anti-fraud law, Mr. Zoglin said. 

“Similar pr o visi ons in the Japa- 
nese law, however, have not been 
shmhuiy enforced,** he added. 

Market regulators from the Min- 
istry of Finance and the Tokyo 
Sinrfr Exchange h a **?- only 

one formal proceeding seeking to 


ties will exchange aemriri w infor- 
mation about t rading in thrir ig. 
qpectiwe madeets on a case-by-case 
baris. A treaty rigoed in July by the 
United States and the Cayman Is- 
lands is intended tO hdp in the 
prosecution of securities fraud and 
other crimes there. 

Britain's Department of Trade 
and Industry and the SEC have 
pledged their “best efforts” to as- 
sist each other's securities investi- 
gations by providing information 
from their lues. 

But neither agency could compel 
witnesses to testify in an investiga- 
tion originating abroad. The Unit- 
ed States and Britain have pledged 
to seek a treaty that would dose 
this enforcement gap. 

The crown jewd of these bilater- 
al agreements is die 1982 U.S.- 
Swiss accord that breaches the pro- 
tective secrecy Swiss bank laws had 
afforded to violators of UJL securi- 
ties laws. 
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BANG: Dealers Brace for Monday Reuters Offers $92 Million 

To Acquire All of Instinet 


(C ontinu ed froai ffrst finance page) 
ey,” said Mr. Dark of Salomon 
Brothers. 

There also are differences of 
opinion on th e significance of mar- 
ket share for profitability. “We be- 
hew that market share is very im- 
portant,” said John Lewis, an 
executive director of Phillips & 
Drew, which has assembled a gflt 
i«im of 65 traders and salesman. 
“We will bo rare at the biggest” 

But many firms say much the 
same. In fact, the sum of all the 
market-share forecasts of the gflts- 
market dealers, as Mr. Lewis readi- 
ly admits, is in excess of 200 per- 
cent A shaksoot seems inevitable. 

The big U.S. Treasury market, 
with 51 trfninn in bonds outstand- 
ing at the end of last year, changes 
hands 12 times annually and sup- 
ports 35 dealers. In contrast, the 
$178-bflKoti gilts market, which 
turns over twice a year, will be 
trying to sustain 27 market-makers 
as of Monday. 

How drastically the field of pri- 
mary dealers will be winnowed is 
uncertain. “We think it anil came 
down to six or eight major players 
in a year or two,” said Oliver 
Stocken, a managing director of 
Barclays de Zoete Wedd Ltd. 

Same analysis expect the market 
lo evolve into a two-tier configura- 
tion, with a handful of dealers cov- 
ering the entire market and a sec- 
ond tier of specialists focusing on 
certain cheats and types of bonds. 

The number of s u rvivors will be 
determined partly by how much 
trading increases and how quickly 
the guts market becomes truly 
global. 

The cod to fixed commissions 
will lead to more active manage- 
ment of gilt portfolios as it be- 
comes cheaper for investors to 
trade to catch shut-term market 
swings. Dealers expect turnover to 
accelerate two to four times. 

The globalization of the gilt mar- 
ket is already under way. In the 
year ended last March, for exam- 
ple, foreign investors purchased an 
estimated 37 percent of Britain’s 
S83-btDiou public-sector borrow 
mg requirement. Some of that buy- 
ing represents foreigners chasing 
high British interest rates and hop- 
ing that those gains will not be 
wiped out by a weakening pound. 

Bat increasingly, overseas inves- 
tors are nyng currency-hedging to 
grab the arbitrage opportunities 
while laying off the currency rist 

For example, when Britain 
raised its base lending rate by ore 
percentage pant, to II percent last 
week, Merntt Lynch bought two- 
year gilts first After currency 
swaps and hedging, it could offer 
American investors a dollar-de- 
nommated yield of 70 basis points, 
or 70 humhnlths of a percentage 


LSl Treasuries of comparable ma- 
turity, according to John Hutchin- 
son, a managing director of Merrill 
Lynch Europe Ltd. 

Conversely, investment bankers 
pan sometimes create “synthetic 
sterling” for British investors with 
hi gh yields. 

For example, Salomon Brothers 
started last August with three-year 


Texaco corporate bonds. After 
swaps and hedging, the end pitxi- 
uct was a sterling-dmotninated in- 
strument yielding 32S basis points 
higher than three-year gilts. 

Britain's comparatively high in- 
tcrest rates now look appealing to 
some American investment manag- 
ers. The inflation -adjusted yield oo 
10-year gQts at (he end of last 
month was 7.5 percent, compared 
with a real yield of 4.6 percent on 


The gilt market 
is an invitation to 
cat each other to 
shreds. 9 

■ — A, Cary KJeech 

chairman of Quadrex 
Securities Ltd. 


10-year Treasuries, according to 

Go ldman Sachs’ research group. 

“It has become attractive to go 
after those higher interest rates m 
Britain,” said Edward Taber, the 
head of fixed-income investments 
for T. Rowe Price Associa t es in 
Haiti i i y ira . 

The firm's new Rowe Price 
Fleming International Bond Fund 
has been increasing its gilt hold- 
ings, he add**!, with the currency 
risk carefully hedged. 

Like his investment banker 
counterparts, Mr. Taber views the 
pits as part of a developing global 
market ffli-Heht rerarriticK. He attri- 
botes the creation of a few other 
international bond funds in the 
past couple of months largely to the 
success of stock-fond managers 
with international investment and 
the expectation of continued weak- 
ness in the dollar. 

“The fixed-income community is 
following the path of cquity fund 
managers in global investment,” 
Mr. Taber said. “So we may see 
quite a bit of increased interest in 
gttts and other nondollar fixed-in- 
come investments.” 

The 27 firms approved asprima- 
ry dealers m gQts are: 

Aitken Campbell Gilts LtrU Al- 
exanders Laing & Cnrickshank; 
Bankers Trust Gilts Ltd.; Baring 
Wilson ft Watford; Barclays de 
Zoete Wedd; Cater Allen Holdings 
PLC; Ouse Manhattan Bank; 
Gonnty NafWest GOl-Edged Secu- 
rities; Credit Suisse First Boston 
Gilts Ltd.; 

Citicorp Scrimgeour Vickers; 
GreeaweD Montagu & Co.; Ger- 
rard ft National PLC.; Goldman 
Sachs Government Securities 
U.K.; Hoare Govett Sterling 
Bonds; Hill Samuel Wood Mac- 
kenzie Sterling; Janies Capd Gilts 
Ltd.; Kleinwort Chaxlesworth 
LA; 

Lloyds Merchant Bank; Messd 
Gifts LuL; Morgan Grenfell Gov- 
ernment Securities; Merrill Lynch 
Government Secmities; Morgan 
Guaranty Sterling Securities; Phtt- 
1ms & Drew Moukdale; Pru-Bache 
Gilts l-sd,; Royal Bank of Canada 
Grits; Salomon Brothers U.K. 
LA; and S.G. Warburg, Akroyd, 
Rowe ft Pitman, Mullens Gilts. 


Conpikdby Ovr Staff Fto « Dtyudta 

NEW YORK — Reuters Hold- 
ings PLC, the large British finan- 
cial news and information sendee 
company, has offered $92 million 
to acquire Corp^ a small 

New York-based company that 
provides professional investors 
with a computer-based market ac- 
cess network. 

The offer, submitted Friday, 
amounts to 7.25 a share. 

Instinct’s computerized system is 
used to execute trades on about 
8,000 Blocks, particularly large 
block trades. 

Reuters requested a response to 
its offer by Thursday. In a brief 
statement, Instinet said its direc- 
tors would meet soon to study the 

proposal 

Reuters already owns 800,000, or 
about 6.6 percent, of Instinet's 12 
mfTKftn common shares outstand- 
ing and holds warrants that, if exer- 
cised, would give the c o m pan y up 
to a 28-percent stake in Instinct, 

Reuters said it was prep a red to 
pay $725 a share in cash for In- 
stinet or to swap $725 worth of 
Reuters’ American Depositary 
Shares for each of the Instinet com- 
mon shares it does not already own. 

In active over-the-counter trad- 
ing Friday, Instinet dosed at $7, up 
■ $1.75 on the day. 

Reuters acquired its 6.6-percent 


stake in Instinet in April following 
approval by Instinct's stockhold- 
ers. In 19S5, it reached agreement 
with Instinet to operate its stock- 
trading service outside North 
America. 

Analysts said that wtnle the pro- 
posal to merge made good business 
sense for both parties, the asking 
price looked Low. 

‘This would be a perfect fit for 
Reuters, and it would be a perfect 
fit for Instinet,” said Joe Reed Jr„ a 
securities analyst at Morgan Olm- 
stead in Los Angeles. “But the 
price Reuters is offering is cheap, 
and I have my doubts that Instin- 
ct’s board will accept it” 

In a tetter to Instinct, Glen Ren- 
frew, Reuters' ma n aging director 
and chief executive, said the pur- 
chase would enhance the variety of 
securities services, includi n g trad- 
ing systems, that Reuters offers to 
its subscribers. 

Mr. Renfrew also noted that In- 
stinet a loss of $1.53 million on 
revenue of 511-4 minion in the first 
nine mouths of 1986. 

Reuters announced separately 
an agreement with the Tokyo Stock 
Exchange to obtain current price 
quotes on 2^00 slocks and bonds 
from the exchange for use in its 
system. Reuters previously had car- 
ried delayed price information on 
about 900 stocks listed on the To- 
kyo exchange- (NYT, AP) 


BANKS: Cut in Third World Loans 


(Coutimed from first finance page). 

the major industrialized countries 
amounted to about $14 btthon, of 
which US. borrowers took $4.4 b|l-. 
Iran and Japanese cheats $2.8 bil- 
lion. 

A notable feature of the second- 
quarter’s activity was what the BIS 
f-aiwt ftp “unusually high expan- 
sion” of interbank activity. Banks' 
tending to one another, which in- 
cludes a lot of double counting, 
rose $582 billion, more than dou- 
ble the pace of the preceding quar- 
ter. 

Banks' offices in the offshore fi- 
nancial centers of the Caribbean, 
the Midcast and the Far East ac- 
counted for the bulk of this busi- 
ness. The BIS said that this “may 
have been partly a response to re- 
ductions ... in deposit and credit 
business” of those offshore centers 
with developing countries. 

A good part of the lending to 
hanks was attributed to loans from 
U.S.-based banks lo their offices 
abroad, partly becanse of slack 
credit demand within the United 
States and partly to offset de- 
creases in deposits at those offices 
from other sources. 

Overall, the BIS estimated that 
$137 bQHon was raised in the inter- 
national credit and capital markets 
du ring the first half, an amount 
unriMHig pd from the record set in 
the second-half of last year. The 
only difference was that more of 
the financing is now bring supplied 
from the international bond mar- 
kets rather than from the banks. 

Activity in the syndicated loan 


market remains subdued with $13 
billion of financing during the first 
half. 

Euronote and commercial paper 
facilities announced during the 
first half totaled $342 billion, not 
including CP facilities arranged for 
unspecified amounts. It estimates 
that at midyear about $25 billion of 
such short-term paper was actually 
outstanding, up about $10 billion 
from the end of last year. 

The latest names lo tap the Euro- 
CP market include: 

■ Bank of China's London 
branch for up to $100 million 
through Salomon Brothers. 

• Svenska Handelsbanken’s 
Luxembourg branch, up to $100 
million, via S.G. Warburg and 
Svenska Handdsbanken. 

• The London branches of Sai- 
tama Rmt (for £200 million) and 
KansalHs-Osake-Paokld (£100 mil- 
lion) will be issuing certificates of 
deposit via Warburg, sole dealer. 

• Norcros, a British bunding 
products and print and packaging 
company, wiD offer up to £100 mil- 
lion CP in sterling or dollars 
through Gtkxxp, County NatWest 
Capita] Markets and Morgan 
GrenfdL 

A rare Euro-French franc syndi- 
cated loan is being arranged for 
Republic National Bank of New 
York. The 200 million francs mil 
be used for on-lending to the 
bank's Paris branch. Interest on the 
seven-year loan is Vk point over Li- 
bor for the first three years and 
3/16 point over for the final four 
years. 
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Conquest VHP 

Very High Precision 

Conquest VHP (for Very High Precision) 
is probably the world's mosr advanced wrist watch. 

Its temperaiu/e-compensated quartz movement 
can vary by no more than about one minute in five years. 
making it five to ten times more accurate 
than conventional quartz watches. 
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ACROSS 

I Move briskly 

- 5 Rhyme 
scheme 
9 Absolute 

14 Lose a lap 

15 Fish-eating 
bird 

16 Prize money 

17 Actor Dixon 

18 Tedious 

19 Rhine pumice 
rock 

20 Rotate 

22 Like some 
needs 

23 Jubilant 

24 Gobs 

26 Woven fabric 

29 Successively 

33 Be meddle- 
some 

37 deforce 

39 Concept, to 
Colette 

40 City WofSt. 
Louis 

41 Hockey’s 
Bobby 

42 Walks wearily 

43 "...prepared 

for my 

steps": Psalm 
57 

44 Early 1900’s 
art cult 

45 Tears apart 

46 Conditional 
release 

48 Otherwise 


56 The , inE 

F-T^ g lur id 

52 Postulate 

57" hiego!” 

60 Ponders 
63 De sc ribing a 


situation 

64 Leave out 

65 Church part 

66 Actor Roger 
from London 

67 Descartes 
58 Together, 

musically 
69 Disburse 
76 Bring abdut 
71 Device on a 
loom 
DOWN 

1 No longer 

fresh 

2 Emulator 

3 important 
Japanese port 

4 Doctrine 

5 Refer 
indirectly to 

6 Ill-mannered 
person 

7 City on the 
Rhine 

8 Feeling of 
. dread 

9 Cause disorde 
16 Subway-en- 
trance device 

11 British 
streetcar 


12 Being: LaL 

13 Be at ease 
21 City near 

Phoenix 
25 Broadcast 

27 Greek portico 

28 Throng 

30 Thani, 

Thai province 

31 Actor Foxx 

32 Loch of 
monster fame 

33 Blow 

34 Zola novel 

35 River to the 
Baltic 

36 Not in due 
order of 
succession 

38 Soviet river 
42 Fourth Estate 
44 Retreat 
47 Vaulted 
49 S.C. river 
51 Blizzard 

53 Detecting 
apparatus 

54 Dodge 

55 Theatrical 
entertainment 

56 Cornered 

57 Amateur radio 
operators 

58 Poorly 
proportioned 

59 Liquor 
flavoring 

61 Swedish 
seaport 

62 Curling site 


SPORTS BRIEFS 

French Rngbymen Beat Romanians, 20-3 

BUCHAREST (Combined Dispatches) —The Northern Hemisphere^ interna- 
tional rugby season opened on Saturday with France beating Romania, 20-3. 
Romania plays Ireland in Dublin next Satorday, then France hosts New Zealand in 
Toulouse on Nov. 8 and in Nantes on Nov. 15. 

Lopsided domination of the serums and slid: finishing, despite the slippery 
conditions, led to tries by Marc Andrieu, the left wing, Serge Blanco, the fullback, 
and Philippe B&rot, the right wring. It was the first rime that Fiance had managed 
three tries in Bucharest once the first French visit here, in 1938. 

With two penalty goals and the conversion of his own try, Berot totaled 12 points 
in his first international match. Virgil Nastase, a fiyfaalf, accounted for all of 
Romania’s points with a penalty goal in the second half. (AFP, 1ST) 

Cypriot Soccer Team Suspended in Europe 

ZURICH (Reuters) — Apod Nicosia soccer team of Cyprus has been suspended 
from Eu ro pean dub compditions for two seasons after failing to tarn up for a 
mqrrfi p ^p yrat Istanbul last Wednesday, the European Soccer union, 

UEFA, announced Sunday. 

The dub will also be fined 4,000 Swiss Cranes ($2^00) and must pay the costs of 
referees and sent to the m atch , UEFA said. The Turkish dub 

automatically advances to the quarterfinals of the European champions cop . 

Apod, under apparent pressure from the Cyprus government, tdd UEFA last 
Sunday it would not play the first leg, second round match. 

Crenshaw Has 3d-Round Lead in Texas Golf 

SAN ANTONIO, Texas (AF) — Ben Crenshaw fired a 6-under-par 64 Sunday 
and established a one-shot lead over Payne Stewart after three rounds of the Sl- 
nrillkxi Vantage golf toumamenL Crenshaw stood at 196, with the final round of 
the rain-delayed tournament scheduled for later in the day. 

On Friday, Lee Trevino rijjquflTifwy) himself for si gning an incorrect 
and Ton Watson did the for inadvertently change putters riming play. 

Canada Wins Its First Eisenhower Gap 

CARACAS (AFP) — Canada overtook the United States on Saturday to win the 
Eisenhower Cup, the world amateur team golf championship, for the first time. The 
margin of victory was three strokes. 

Americans have won the cup on 11 of the 15 occasions it has been disputed, and 
they began the final day with a three-shot lead. Bat Brest Franklin's two-under-par 
68, Mark Brewer's 69 and WanenSye’s 71 gave the Canadians a four-round total of 
838 and the victory. Taiwan finished third with 849. 

For the Record 

KiuUiHyoag of South Korea was named president of the General Association of 
International Sports Federations on Saturday in Monaco. (AFT) 

PEANUTS 




Acquisition of Silot 
Plugs Hole for Bucl 




MOce McCaflmn, right, Airing the fight with Said Skomna. 

McCallum Stops Skouma 
To Keep His WBA Crown 


The Associated Press 

PARIS — Mike McCallum 
knocked out Said Skouma of 
France in the ninth round to main 
the World Boxing Association ju- 
nior middleweight title Saturday. 

McCallum scored his 29th vic- 
tory without a loss. It was his 
fourth defease of the title that he 
won in October 1984. 

McCaOmn, a 29-year-okl Jamai- 
can, was in control of the fight and 
a left-right combination punch put 
the exhausted rhaTtenggr down for 
the count 

The champion scored early in the 
fight and Skouma was cut just be- 
low his right eye in die fourth 
round. Although the cut was 
opened again, it did not hamper 
Skouma until the tin* rounds. 

In the seventh and eighth 


rounds, McCallum scored easily 
and by the middle of the ninth, 
Skouma was bleeding from the 
nose and mouth. He retreated con- 
stantly until McCallum scored the 
c ombinatio n that ended tbe fight. 

■ Parkey Takes IBF Tide 

Ricky Parkey of the United 
States floored his countryman, Lee 
Roy Murphy, in the tenth round to 
take away the International Boxing 
Federation world cmiserweight 
crown, the A P reported from Mar- 
sala, Italy. 

The challenger established a 
dear lead early in the fight, but 
appeared to tire in the later rounds. 

But in the tenth, Parkey downed 
Murphy with two rapid combina- 
tions and fmi<riw»ri off the champion 
with a series of lightning hooks. 


By Roberto Dios 

United Press International 

CLEVELAND — So much for 

the term “offseason." 

Officials of the six teams in the 
NBA’s Central Division spent little 
time relaxing during the summer. 

Cleveland obtained the top over- 
all pick in the college draft and 
joined with Chicago and Indiana in 
naming a new coach. 

Detroit swapped for one of the 
National Basketball Association's 

NBA PREVIEW 

Central Divigon 

perennial scoring threats in Adrian 
DanUey while Atlanta obtained the 
shooting guard it sought in the per- 
son of Mike McGee. 

But all this may not be enough to 
deny tbe Milwaukee Bocks yet an- 
other first-place finish. The Bucks 
sent Alton Lister, a center-forward, 
to Seattle for Jack SQuna. a center. 
The coach. Don Nelson, now has 
the fluid combination of shooting 
A nd defensive rebounding that he 
lacked last year from the pivot. 

Milwaukee. 57-25 last year, will 
start Sikma in the pivot, though be 
can play forward. 

At forward, the Bucks have the 
one-two combination of Terry 
Cummings and Paul Pressey. 

Sidney Moncrief is the shooting 
forward with Ricky Pierce and 
Craig Hodges sharing point guard. 

Mike FrateUo, coach of the At- 
lanta Hawks, took his team from 
34-48 in 1984-85 to 50-32 last year. 

McGee, acquired from the Los 
Angeles Lakers, will team with An- 
thony (Spud) Webb, Randy Witt- 
man and Glenn (Doc) Rivers. 

BOOKS 


At forward is Dwnimqti 
kins, ihe NBA woneg chaj 
with 30.3 points per game. 
Chuck Daly, coach of the 0, 
Pistons, who went 46-36 kq 
had his team's inside game 
up with the flashy Damir/, 
lamed from Utah for Kelly' 
pucka and Kent Benson. 

At center. Bill LaunbeerJ 
year averaged 16.6 paints 
hauled in 1.075 rebounds, the 
in the league. 

Doug Collins, the new am 
the Chicago Bulk, must ircpn 
30-52 showing, and win face 
Michael Jordan, a guard who 
is ready to rebound from a bn 
foot that limited him to 18 ga 
Jordan broke a foot three gi 
into last season and came o 
lead the team to the playoffs, J 
Colter came from Portland to 
point guard. 

Tbe Ooehnl Cavaliers, 2 
last year, have a new menu 
Lenny Wilkens and willing fo 
experienced youth. 

Brad Daugherty of North i 
lina. the top overall pick ii 
draft is challenging Mel Ti 
and Mark West at center. 

The starting forwards proh 
will be Keith Lee and a vnij 
rookie, John (Hot Rod) W ilKa 
John Bagiev wiD start at M 
guard but the shooting spot I 
ror grabs as World B. Free red 
unsigned. | 

Jack Ramsay, new coach off 
Indiana Pacers, must deal 
mediocre team that went 26-5« 
Steve StipanovidL lacks the if 
de for center but is there with a 
up help from Greg Dreilmg. a nfl 
ftom the L 7 mverarv of Kansas? 


6 New York Times, edited by Eugene Mtdeska. 

DENNIS THE MENACE “ 


LORENZO DA PONTE: Die Life 
and limes of Mozart’s librettist 


got him into trouble with the authorities 
be bad to flee, this time by a circuitous ? 
ary to London. There he remained for a c 
lent decade as poet to the King’s Theale 
dabbled in publishing and printing enter] 
that led to Bankruptcy and departure in 
for America. 

The remainder of his long life — he dk 
1838 at age 89 — was menu aside from, 
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SPORTS 


Boston’s Late Collapse Forces a 7th Game 


By Mike Barnes 
and Fred McMane 

UnUed Press Insmodonal 

NEW. YOKE — Bob Stanley 
stood on the mound, ready to 
throw the one pilch dial would pm 
the Boston Red Sox. their Gist 
World Saks championship since 
1918. ' 

Kit the reliever’s 2-2, two-oat 
palm baS to Moolrie Wilson was 
wild, axuf it rolled to the backstop. 
Kevin Jyfitchdl ran home with the 
tying ran, and first baseman Bill 
Butina’s error on the next play 
gave the Mets a wild 6-5 victory in 


-v*. 


' Stanleys inside pitch to Moolde Wilson eludes Rich Gedman, the Boston orfehw, 
ing the tying ran to score and setting up the winning ran hoi New York’s 6-5 victory. 

'ttsburgh Surprises Cincinnati 


- : era 38, Bengak 9: In Pittsburgh, Earnest Jack- 
-■ • 3 Walter Abercrombie ran for more (ten 100 

-ach, and Made Malone returned from a two- 
- .jmy layoff to throw two touchdown passes and 

• Pittsburgh’s surprise victory over CincinnatL 
__ "^""^•s.nderson kicked three fidd goals as the Steders 

| L v r (be first time in four home games this season 
r . jed a four-game losing streak against the Ben- 

ncumati baa four potential rooting drives short 
'inside the Steeler^ 20-yard Gne^ twice when Jim 

* missed short-range fidd goal attempts. 

■ . 1 13, Uoh 7: In Chicago, Wilber MarateD’s 
■ n sack, strip and 12-yard touchdown fumble 
Sunday led Chicago, the Soper Bowl champi- 

m ROUNDUP 

- larshall sacked the Detroit qnartoback, Eric 

forced a fumble, recovered and returned 12 

- or the Bears’ only touchdown early in the first 
. Kevin Butkr tacked two fidd goals, including 

- irderwith 18 seconds remaining in the game. 

/fa 27, Bucc a n ee r s 2th In Kansas City. Missouri, 
mth scored the go-ahead touchdown on a 32-' 
un in the fourth quarter to lift Gty. 

... s sprint, Kansas City’s longest scoring nut of 
. ison, answered Tampa Bay’s 13-play, 80-yard 
' town drive that had pulled the Buccaneers even 
10. Bffl Kenney, making his first start as the 
quarterback this season, hit two key passes in 

- ming drive. Tampa. Bay’s James Wilder had 
-on a 3-yard run to forge the 20-20 tie. 

. 28, Saints 23: In East Rutherford, New Jersey, 
on, the NFL's lwndrag receiver, caught three 

- Sown passes from Ken O’Brien as the Jets wan 
_ nth straight game. New York built a 28-6 lead 

*b three quartos and withstood New Orleans' 


17-point final period. Toon ignored a persistent rain 
and scored on passes of 16, 62 and 6 yards. 

Dolph ins 17, Cote 13; In Iadiampote, Don Marino 
passed for 243 yards and a touchdown, and John 
Qfferdabl maA» a game-saving tarlrlft at the Dolphins’ 
14-yard line in the dosing seconds to preserve Miamfs 
victory over Indianapolis, now (ML It was the Dol- 
phins' I3th straight victory over the Ccdts, the longest 
current string in the league. The Colts trailed 17-10 at 
halftime, but pulled within four points midway 
through the fiw»l period on Dean BiasoccPs 45-yard 
field goal, his second of the game. 

Browns 23, VRings 29: In Minneapolis, Matt Baht’s 
third field goal of the game, a 22-yarder with 1:46 to 
play, powered Cleveland. The Browns rallied from a 
17-3 halftime deficit and aril! trailed 20-10 after three 
quarters. Curtis Dickey, who rushed far 105 yards, 
tied the game at 20-20 with a with a 17-yard touch- 
down run with 4:23 to play. 

Raiders 28, Men 17: In Houston. Marc WBsoo 
threw fom touchdown passes, thiro to Todd Christen- 
sen, an d the Raida defense sacked the OdereT quarter- 
back, Warren Moan, six rimes sad intercepted four 
passes en route victory. Los Angeles won its fifth 
st raight game after three straight losses and took 
advantage of Houston’s first-half mistakes. 

Eagles 23, Oapn 7: In Philadelphia, the Eagle’s . 
defense shut down the explosive £gn Diego offense, - 
and Paul McFaddes kicked three fidd goals to trigger 
the Eagles’ win. The Chargers 279 yards 

against the improving defense taught by the Eagles 
coach. Baddy Ryan. San Diego played without its 
starting quarterback. Dan Fours, and top runner, 
Lionel James. 


The bizarre turn of events forced 
a decisive Game 7, scheduled for 
Sunday night at Shea Stadium. 
Rod Darting, the winner of Game 
4. was to pitch for New York and 
Demos (Oil Can) Boyd, loser of 
Game 3, for Boston. 

“It jua got away from me," Stan- 
ley said tmd a crowd of reporters 
in the quiet Boston clubhouse. “I 
was going outside. I just wanted to 
come inode once." 

TheMets entered the bottom of 
the 10th trading, 5-3, after Boston 

(jyj pu m half, anil lha 

Red Sox dubhoose boys began tak- 
ing out die champagne. After two 
batten woe out on fly tells. Gary 
Carta, pinch-hitter MhchdD and 
Ray Knjght all singled off Calvin 
ScfairaJdito make it 5-4. 

“We had this 'game; I just 
couldn’t do it," said Schiraldi, his 
bead r e nting against die wire mesh 
of his locker. “I couldn’t dose it." 

Stanley entered,, and his first 
pitch to Wilson wa&fouled off. His 
nean two pitches were balls, and 
Wilson fouled off another to make 

the coral 2-2. 

After two more 1 fouls, Stanley 
threw his add one, the ball low and 
hinfe It VwnHwt past catcher 
Rich Gedman and rolled away as 
Mfrchdl scored easily. 


“I did freeze for a nrinute," said 
MitchdL “I didn't see it for a sec- 
ond. Mookie was backing away 
and the catcher turned so I didn't 
see the ban." 

Wilson’s slow roller then found 
its way through the aching legs of 
Buckner, who has been playing 
hurt, and Knight screed the win- 
ning run. 

nw Red Sox had emerged win- 
ners from a smiiiar situation in the 
American League playoff. Boston 
was one strike away from bring 
eliminated by the California An- 
gels in Game 5 of the playoff series, 
but Dave Henderson homered to 

pat the Red Sox ah e ad, and they 
went on to win the game and even- 
tually the series. 

"We got a bit of our own medi- 
cine tonight” said Dwight Evans, 
the Boston ootfiekter. 

“It's unbelievable," Wilson of 
the Mets said of the final play. “We 
don’t give up. We battle bade. I did 
the bat I could trying to help. I 

thought I foflft | Aano tO beat it 

and maybe he did, too. and tried to 
hurry iL" 

The Mets, who are looking for 
their first World Series champion- 
ship since 1969, had their work cut 
out for them after Henderson hit 
anotba dutch home run leading 
off the Red Sax 10th. 

With two oat, Boston added an- 
other run when Wade Boggs dou- 
bled and Marty Barrett produced 
his second RBI single of the game. 
The Red Sox had a 5-3 lead, and it 
looked as though they had finally 
nimirwt the championship that 

had eluded them since Woodrow 
Wilson was president. 

But the Mets came back. It be- 
gan when Gary Carta singled to 
left and pinch-hitler Kevin Mitch- 
ell ttneH a single to < mter off Schir- 
aldi, the idiever. 

Knight, who had made a critical 
enor in the seventh inning, fol- 


lowed with a broken-bat single to 
score Carta, and Stanley was 
brought in to pitch to Wilson. WUh 
a count of 2-2 on Wilson, Stanley 
uncorked his untimely wild pitch. 

Knight took second on the play. 
Wilson then hit a roller toward first 
that skidded through the legs of 
Buckner and into right field as 
Knight raced home with the win- 
ning run. 

Normally we pinch-run. for 
Buckner bat he has very good 
hands," the Red Sox manager, 
John McNamara, said afterward. 
“As dose as we came to winning 
that game, we didn’t do it I guess I 
can associate it with what hap- 
pened in California," when Hen- 
derson’s homer saved the Sax. 

Ride Aguilera, who gave up the 
two rans in the top of the 10th, was 
credited with the victory far (he 
Mets. Schiraldi, who took ova for 
starter Roger Clemens in the 
eighth, was charged with the loss. 

“ This is an emotional thing,” 
Knight said after scoring the win- 
ning nm. “After that error I never 
fett worse in my life. I'm just ex- 
hausted. I thought we were goners. 
It’s like a rebirth." 

In the first inning, there was an 
incident that may have been an 
omen of the odd finish. A para- 
chutist canying a “Go Mets" ban- 
ner landed near home plate with 
Buckner batting. Two security 

r rds escorted the intruder from 

After the interruption, the Red 
Sox gave Clemens a 1-0 lead on 
Evans’s double, which scored 
Boggs. The Red Sax added a run in 
(be second on singles by Spike 
Owen, Boggs and Barrett. 

The Mets got tbrir first hit in the 
fifth and scored twice to tie the 
game. Daryl Strawberry walked 
and stole second, and Knight sin- 
gled to scree Strawberry. 

Wilson also singled and when 


Evans hobbled the tell in right 
field, Knight moved to third. 
Knight scored when Danny Heep, 
pinch-hitting for Rafael Santana, 
grounded into a double play. 

The Red Sox took advantage of 
the throwing error by Knight to 
trice a 3-2 lead in the seventh. Bar- 
rett walked and moved to second as 
Bodmer bounced out on a hit-and- 
run play. Rice then tut an easy 
grounder to Knight but the third 
baseman made B high throw that 
eluded Keith Hernandez, the fust 
baseman. There were now runners 
at first and third. 

McNamara put on the bit-and- 

-V .A- * f#V 


nm again and it worked again. 

Evans grounded to second and 
Rice beat WaHy Badunan’s throw 
to the base. The relay naDed Evans 
at first, but Bamu scored on the 
{day. Gedman then singled to left 
but Rice was nailed at (he plate by 
Wilson. 

After the Red Sox left the bases 
loaded in the top of the eighth and 
removed Clemens for a pineb- hit- 
ter, the Mets lied it 3-3 in the bot- 
tom of the inning. Carta's sacrifice 
By brought home Lee Mazzilli, who 
bad pinch-hit a single and ad- 
vanced ou Lea Dykstra’s bunt and 
Backman’s sacrifice. 



Bob Stanley, (he Red Sox pitcher against whom the Mets 
ralfied in the 1 0th, covers his face after the game. 



Mansell’s Blowout 
Helps Prost to Title 


Nigel ManseB with head in hawk after a blowout deprived Mm of the Fonmda One crown. 


:nn State Shackles Alabama Rushing Machine for a Lopsided Upset 


_kJ by Otr Sufi Fran Dispaeha 

"jCALOOSA, Alabama — 
hate, the fifth-ranked U.S. 

' football team, put up a su- 
efensive effort an Saturday 
’ : No. 2 Alabama, 23-3, the 
•n Tide’s most lopsided de- 
ft decade. 

third- ranked i«m Nebras- 
1 3 was upset, losing to un- 
. Colorado. 

jscaloosa, theNHtany Lions 
the Crimson Tide to their 
- point total since 1980. 
Dozier, Penn State’s leading 
* and his heir apparent, Blair 
s, each ran for a seoond- 
■ touchdown, and Massimo 
kicked three field goals, 
oute to their 18th consecu- 
gular-season triumph, the 


Nittany Lions shackled the top 
rushing attack in the Southeastern 
Conference and improved their re- 
cord to 7-0. Perm State's defense, 
beaded by an outside lineba ck e r , 
Shane Conlan, snapped Alabama’s 
13-game unbeaten streak and 
dropped die Crimson Tide to 7-1. 

Colorado 20, Nebraska Mh In 
Boulder, Colorado, a halfback. 
O.C. Oliver, fired a 52-yard touch- 
down pass to Lance Carl and Jeff 
Campbell scored on a 39-yard run 
to give Colorado its first victory 
over Nebraska since 1967. Colora- 
do stalled a Nebraska offense that 
entered the game ranked second in 
the nation in rushing with 335 
yards pa game. Colorado held Ne- 
braska to 123 rushing yards. 

Michigan 38, Palana 14: In 


U^fflUEGEJFOOTBAlL 

Bloomington, Indi a na , Em Har- 
baugh threw far 300 yards and one 
touchdown, ran for a touchdown 
and set up anotba with a lateral to 
power No. 4 Michigan. Harbangh. 
the Big Ten total offense leader, 
completed 16 of 24 passes. 

Oklahoma 38, Jovra State 0: Zn 
Ames, Iowa, Keith Jackson cangfat 
a 69-yard scoring pass from Ja- 
dtefle Hoheway and Lydefi Carr set 
up a touchdown with a 61-yard nm 
to spark No. 6 Oklahoma. The 
Sooners completed just two passes, 
but one was a 69-yard connection 
from Hoiieway to Jackson that 
gave Oklahoma a 24-0 lead in the 
second quarter. 


Anbuni 35, Mhstefr pi State 6: 

In StarkviHe, Mississippi, Brent 
Fullwood rushed for 179 yards and 
three touchdowns and Reggie Ware 
rambled for two more scores to 
propel Na 7 Auburn ova No. 14 
Mississippi State. 

Washington 38, Oregon 3: In Se- 
attle. Chris Chandler ran far two 
touchdowns and threw for ano t h er 
to enable Don James to move into a 
tie with Jim Owens as the most 
successful coach at Washington, 
ranked Na 8 this year. James is 99- 
37 midway through his 12th season 
in Seattle. Owens, who coached 
from 1957 to 1974, was 99-82-6. 

Arizona Stale 52, Utah 7: In 
Taupe, Arizona, Danyi Harris 
scored three times and rushed for a 
career-high 165 yards while Jeff 


Van Riaphorst tied the Arizona 
State record for career co mpl e tions 
with 405 to spur the Na 9 Sun 
Devils. 


Texas AAM 45, Rice 10: In Col- 
lege Station, Texas, Kevin Murray 
threw for 215 yards and established 
a Southwest Conference career re- 
cord for touchdown passes to pow- 
er Na 10 Texas A&M. Murray 
threw Us 41st college touchdown 
pass when he connected with Rod 
Harris from 26 yards out in the 
second quarter. 

Northern Ararat 24, Idaho 0: In 
Moscow, Idaho, Goran Iingm crth 
set an NCAA record by kicking 
eight field goals for Northern Ari- 
zona. The previous record of seven 
was held by Dak Klein of Nebras- 


ka and Mike Prindle of Western 
Michigan. 

LnUm State 30, North GaroB- 
aa 7r. In Baton Rouge, Lo osiana , 
Wendell Davis caught nine passes 
for 184 yards, two of them for 
touchdowns from Tommy Hodson, 
to lead Na 11 Louisiana State. 

Iowa 27, Northw este rn 20: In 
Iowa' City, Iowa. Mike Burke 
scored on a fumble recovery, Qumn 
Early anight a school-record 93- 
yard scoring pass and David Hud- 
son had a 50-yard touchdown nm 
to help Na 12 Iowa, 

Arkansas 38, Houston 13: In 
Houston, Marshall Freeman roQed 
up 65 yards on 11 carries, including 
a 19-yard touchdown scamper late 
in the first half that helped push the 
■Na 13 Razorbacks. (UPI, AP) 


Agptce France- Presse 

ADELAIDE, Australia — Alain 
Prost of France retained Ins For- 
mula One world drivers champion- 
ship Sunday by winning the Aus- 
tralian Grand ftix in a pulsating 
climax to die season. 

Nigel ManseB of Britain, the 
winner of five Grands Prix this year 
in his Williams-Hooda and the 
championship leader for much of 
the season, saw his title hopes ex- 
plode in a doud of sparks and rub- 
ber when a rear tire buret less than 
20 lap* from the end, sending him 
slewing off the track. 

Had he held on to third place, 
ManseB would have become the 
first British champion since Junes 
Hunt in 1976. 

Prost, 31. brought his Porsche- 
powered McLaren borne four sec- 
onds ahead of Nelson Piquet of 
Brazil, Mansell's team-mate *nH 
the third championship contender. 

Piquet made a late charge after a 
pit stop to change tires, but Prost 
made no mistake as be chalked up 
his second title and his 25th Grand 
Prix victory. 

The total puts him equal with 
Nikki Lauda of Austria and the late 
Jim Clark of Scotland, and just two 
victories short of the record held by 
another Scot, Jackie Stewart. 

Prost, who said be was “afraid of 
running out of fuel" as he readied 
the end of the frenetic 82-lap battle, 
nipped ManseB by 72 points to 70, 
with Piquet third at 69. 

Both Prost and Piquet won four 
races this year. 

Prost became the first man to 
achieve back-to-back champion- 
ship victories since Jade Brabham 
of Australia in I960. 

The only other drivers to retain 


the title were Alberto Ascari of Ita- 
ly in 1952 and 1953 and Juan Ma- 
nuel Fangio, the legendary Argen- 
tinian whose record of five 

rhiimpimvehip * inflnHwt a fim of 

titles from 1954 to 1957. 

ManseB started the race in pole 
position but dropped to fourth in 
the initial scramble as first Piquet, 
then Kcke Rosberg of Finland 
swept ahead. 

Prost made an early stop For tires 
and then clawed his way back into 
the running as the Williams drivers 
appeared set to go the distance 
without the now-routine mid-race 
tire stops. 

The complexion of the race 
changed dramatically as it entered 
its last quarter, when Rosberg was 
forced to retire after a rear tire 
blew. That elevated Piquet to the 
lead and Prost finally forced past 
ManseB and into second place. 

And then Mansell’s tire explod- 
ed, sending the hapless Briton into 
the ran-off area. He canid only sit 
and watch as Profit and Piquet 
wrestled for the title that for so 
long had appeared to be his. 

Prost seized the lead moments 
lata as Piquet headed for the pits, 
the Brazilian fighting his way back 
from some 20 seconds behind to 
only four at the checkered flag. 

ManseB later said of his blow- 
out; "The irony is that my team 
were going to call me in to the pits 
on that lap to rtiany tires as a 
precaution." 

Prost said, “I fed a little bit sorry 
for Nigel, as he really deserved the 
championship. I know how it feds 
to lose the championship in the last 
race." In 1983 and 1984. Prost en- 
tered the final race as a contender 
and came away empty-handed. 


COREBOARD 

Baseball 

Hockey 

Football 

European Soccer 


i World Series, Game 6 


NHL S tanding s 


(Series tM, H) 

in an no s— a ii i 
ON 100 OH 1-4 > S 


HAITI SUMMARY 
BOSTON 

at r Bant 
s 3 3 i o 



HR — Boston. H e nderson (2). 

E — Beaton. BucScner 111. Evens (1), Gett- 
man (1). Maw Yurt. KnUjM in. Enter (l). 

DP— Boston l. Now York LLOB— Boston 14 
Now Venn E. SB— StrmfrryaiU- S Own. 
Dvkstra. Boekmon. SP-Cflrtor. H8 P— Buck- 
nar bv Aguilera. 1VP— StonfBv. 

Stanley pitched to 1 boner in Hw 10th. 

DWounM Into double otov tor Santano In 
Rh. b-stnx* out far demons In Btti. c-slneled 
lor Orosco hi 0th. *etruek out tar Etat or In *th. 
a-atnsted for Aownoro m Wth, 

Umpires— Home. Fort Ial.Ii Pint KMer 
(NO; Second. Evans (ALJ; Thtnt nfendet- 
stedttNLI, Left. Brinkman (AO; RtstiLMon- 
(NO. 

Time— 4:02. Athmdaoce— ssm. 


WALES CONFERENCE 
Patrick Division 

W L T FIs OF CA 


Auto Racing 


Ptvrl 2 1 1 0 D 0 fl 

M 4 B 3 0 0 ) 

MTCNIIM SUMMARY 
BOSTON 

ip b r er bfeae 

7 4 2 I 2 A 

" a -> 2M 4 4 3 2 1 

o o e a o o 

IU I f ( ( f 
NEW YORK 

tn i re Mi so 
4 1222.3 

IM 2 I 0 I 1 
1-2 0 0 800 
MO 2 3 2 2 0 3 

n 11 5 4 S 7 

wlrmlnn run seem* 

RBI — None. 


AUSTRALIAN ORAND PRIX 
(At Adetakse. Aoetrafia] 

(to laps taMU-B WM* km CHW mdeall 
t. Akdn ProaL Frana* McLwatv 1 hoor.Sf 
mbnitex 2BJBS secs. (Avo. apoad 1AU07 keh 

(TO mphl. 

X Nelson Piquet. Broui. WH items, 
1;500R 

3. Stefan Johamaan. Sweden, Fen art. 
l:5UA9n (1 lop unflnlshadt 

A Martin Bnindte Britain. Tyrrell. 
I:S£4&532 (1 tap irndnlMI 
& Philippe ShWM. Frtnee, TyrrotL 
J44JZ42S 12 taps imiHsMOl 

6. Johnny Dumfries. Britain, Lah«i 
tdU&XD 12 taps u n i ta bt ie ei 

7. Rene Amoux France, Lister, 1^434.126 
(3 Kmc wiflniNied> 

& PNIIm AIHett, From, usler. 
13540314 (3 laps unfinished} 

?. Jonathan Palmer, Britain, Zafcmod 
l:SifSjm (5 ions unfinished} 
iDlToo Fabt Italy, Benetton, 1 155J6JB7 13 
ups unfinished! 

FINAL IN4 DRIVER STAND I NOS 
1. Alain ProSt, France, 72 points 
X NM Marnoft. Brttabv 70 
1 Neban Piquet, Brazil. M 
A Ayrton Senna Brazil, 33 
5. Stetan Jahmnon. Sweden, O 
A Kefce RosSera. Fin lane. 22 
7. Gerhart Berner, Austria 17 
IL joeqoes LaHHe. Prone*, u 
V. MMieto Amor* w, Italy, U 
1ft Rene Amoux, Franca 14 


Pittsburgh 

8 

1 

a 

14 

44 

ai 

PtallodrtpMa 

6 

1 

0 

12 

30 

is 

Wosntaoton 

4 

4 

1 

f 

37 

39 

New Jersey 

4 

4 

s 

8 

28 

31 

NY islanders » 

3 

i 

7 

27 

23 

NY Rangers 

2 

3 

2 

4 

2» 

31. 


Adams 1 

Mvtetoa 



■ 

Quebec 

5 

2 

2 

12 

41 

35 

Boston 

4 

4 

e 

8 

38 

38 

Hartford 

3 

Z 

1 

7 

23 

28 

Montreal 

3 

3 

1 

7 

27 

27 

Buffalo 

1 

4 

2 

4 

34 

34 

CAMPBELL CONFERENCE 

” 


Kerris Dtvtoton 




Toronto 

3 

3 

3 

8 

23 

25 

Minnesota 

3 

3 

l 

7 

33 

32 

SI. Louts 

3 

2- 

2 

4 

14 

20 

Detroit 

2 

4 

1 

5 

28 

25 

Chtcooo 

1 

S 

2 

4 

22 

37 


S myths Division 




Edmonton 

5 

4 

B 

10 

« 

32 

tMiaitesa 

3 

3 

1 

7 

22 

21 

Coloary 

3 

4 

0 

4 

27 

2B 

Los Atwries 

3 

4 

0 

4 

33 

J* 

Vancouver 

2 

4 

1 

5 

17 

» 


FRIDAY’S RESULTS. 

SLLoqb t 0 I B— 4 

Detroit i o # e— t 

Lemleux (II; Yzerman (4).Sbetiaq«eel: 
St.L. (on St. Laurent) 6-1AM-04; Del. (an 
wumsley) 8-2-7-3—20. 

H u itk r d 3 0 3—3 

Banal e 9 l's-4 

Kletflenderst (31, Dlneen 2 (S.Mntn O), 
Barr O); Tucker (D.Pofcmcnitj), Perreault . 
(S). Andreychuk (li.Shoissnsaat: Hart, (an 
Barrossa Ctoutter) ii-10-TS— M; Bui (an 
Livt) MS-13-32. 

Mtanesets 1 1 M. 

w ato ta teq X 1 t—l 

Murphy 2 (4). Adams (1). Duchesne (2). 
Carpenter (2). Ptuonka 2 (4), Cbristkm.(9); 
Acton (2t,Himsefie(d (if. Shea an seal: iuai. 
(en Maeon) WS-1J-37; Stash, (an Takke) 10- 
1VI1— 32, 

2 0 0-3 
0 2 3-0 

Small (4), MacLemi m. Mullen (3J. Basrtt- 
man (2). Neufetd 12): Stank 11). Patter s on 
C2I. Shots on eaol: Cota, (an ttaddkk) 12-6-9— 
29; WIil (an Lemefln) O-li-U-33. 

BestM 1 1 0-3 

CdmoMoo 4 1 1—4 

MacTovbtl 13). Hunter (1), Brotzky 3 (0). 
Saifltl 1411 NtcIrlHI.SIahaiM: Bus. ten 


Moos) M-n-B; Ednz. (an Rtasbi, Keans) 
1 MO-17-31 

lie 1-3 
110 0-4 
Socort (4), Seward (2) »Sund » trem (5),Sut- 
ter (1>. Shots on eota: Ori. (an Broctour) M-7- 
3— 3D; VWl (on Bonnennon) ISA- 114 )— 35. 

SATURDAY? RESULTS 
Los Onoatej a 1 0-3 

N.T. INndon aot-4 

Dlneen (1). Bossy HI. ttaketa (4), BJutter 
(«); McKenoo n). LukootchS (3). shots on 
■ota; LA. (on Hrudey) 174-7-33; H.Y.I. (on 
JenecvU 1 vit-ta-34. • 

1 0 0—1 
0 1 1—0 

Gould (3). Murphy (5)j Verheok (71. Shots 
on pool: NJ. (on Pesters) 11 - 4 - 14 - 31 ; woah. 
(onOievrtart 7*6-40. 

0 1 v- a 

0 1 0-3 

Forraro 2 (3L DMtth (1); Andreychuk 
Q},HartirxnO}.Shotseqnoal:BvL(MLIut) 
8-19-11—29; Hart (on Oaothtor) 19-144-30. 
PWlwtelPhln 1 1 0—1 

PNMorgh 3 0 1-4 

Bedosr 2 (3), Lendeax (BL Erray (2); &nffii 

(3), Pram OLShotsea goal: PNL (an Romano) 

O-O-73-O; PR (on HeorWD M-T74-30. 

3 0 4—3 

1 1 3-4 

>t2).Goutst (4). Hunter Ol.Pksrt O); 
Dooust (1). Thomas (4). Faros (4). Shota on 
■eta: Tor. (on MtaorMO Oun-lon 

wnooen tftl>l4-3i 

N-Y. Ro n p en 2 10 0-3 

Mo ntr e al 1 1 i o-t 

Metwk (1), Osborne (4), OeBtataCOj Gartaiv- 
neou 2 toy Canon OX »tas no oata: Ranoem 
(on Ray] H»ias-at; Man-hmSoahart) 16-lfr 
7-1—34. 

Detroit 2 • 1 — 1 . 

SL Lotas ' 0 0 1—1 

KBrncSCSLYttanw tfl;CoyoBW CO-Bieta 
on pod: Del (on VtamNey) 6-7-TJ— 24; SLL (on 
Horton) 047-11—34. 


Selected U.S. College Results 


Boston CoReoe 1 *. W. vutanlo 10 
Cotaoto 54 Ctaembta 0 
Cornell 10, Dortmeutti 7 
GeoroetoMO. DuC. 24. Johns Hopkkw 17 
Mortst 2ft Sioaa 13 
M nn nrt w a m 34. Baeton U. S3 
•New Haven 2ft ft Connecticut 17 
Penn 34. Ycde 4 
pmsburah 54, Navy 14 
Prtneaton H Harvard 3 
Rumors 3L Army 7 
Syracuse' 27. Temple 24 
W. Vtrtanta Tech 17. W. Vkvlnla 5t 15 
SOUTH 

Auburn 3ft Mississippi St 4 
Florida SL 54. Loutsvllla 10 
Georata 31. Kentucky f 
Georgia Tech 14. Tenne s se e « 

Jackson SL 2ft GratlWIng SL M 
LSU 3ft H. Carolina 3 
Loutsiaaa Tech 13, NW LouNJona 13 . IT 
Maryland 27, Duke if 
Mississippi 2ft varArbW 12 
N. Carolina SL 27, damson 3 
Penn SL H Alabama 3 
Virginia Tech 42. Virginia to 
MIDWEST 

Bawllno Organ 31, Kent 3L 15 
Iowa 27. No i tttaso i orn 20 



Tennis 


MEN'S TOURNAMENT 
1 UU Tokyo) 

Plata 

Barts Becker (2). West Germany, dof. 51c- 
ttai Edberg O), fl n u ds is . 7-4 O-Si. 40. 
WOMENS TOURNAMENT 
(At-Brtghleta Esstaad] 

Float .. . 

Staff! Graf (1). West Germany, dof. Ctaart- 
aa Undnvtst (51. hedn 4-L4-S- 


(Af Wt—ta ABtattaM 
DEFENDER ELIMINATION 

Yacht w LPta 

Kenhnfce rro III 7 17 

Austraflo IV 4 2 4 

Kee fcabu r ra 11 5 3 5 

Australia III 444 

5wtn Australia 2 4 2 

Steak >1 KMiev 0 5 0 

Series A 

SBlu i tai yV Rsstata 

Kookaburra 111 deL Australia 1(1,1 minute, 
5B seconds. 

Kaakabura II de(. Australia IV, 1:17- 
Souiti Australia dot sworn kiawv. 2 : 14 . 
5un i tm f* T Restats 

Kookaburra III def- Kookaburra It. 4 nc 
onds. 

Australia hi Jet. South Australia KV. 
Australia IV daf. stetaCn Kidney, tad not 
finish. 


■Canyon 21. Oberikn 0 
Lake Forest 3ft Chicago 23 
Mac Murray ft DaPauw 0 
MKMoon 3ft Indiana 14 
Michigan St. 37, Purdue 3 
Missouri 17, Ktraas SL 6 
N. Iowa 33. W. uibiolsdO 
Oklahoma 3ft Iowa St. 0 
Start! no 3ft McPtwrean 7 
Toledo 24, OMo U. 21 
Wabash 2ft Taylor 7 
Wtscoratn 1& Illinois 9 

SOUTHWEST 

Abilene Ontarian 4ft Angela SL 13 
Alabama SL 3ft Prairie View 14 
Arkansas 3ft Houston 13 
Arktaaoa SI. 3ft Mctteese SL 14 
Barter 3ft Teme Ontarian 17 
N. Texas SL 3ft Lamar 13 
Ofcftaioma St 2ft Kansas 4 
Taras 27. Southern Math. 24 
Texas A&M 4ft Rice 10 

FAR WEST 

Air Force 22. San Dtage SI. 10 
Arizona 31 California 14 
Arizona 5L 52. Utah 7 
Brfaterti Yotna 57. Terae-Er pom a 
Colorado 2ft Ntora fl cn 10 
Colorado SL 3ft Wyo m ing 15 
Montano 99, Montana St. 24 
mvada ne n n 5ft E. WosHW o te w 22 
New Mexico 4ft Now Mexks SL M 
N. Arizona 24. Idaho 4 
N. Colorado 2ft Itabn a kn-Omahu IB 
Southern Cal 1ft Shmfonf B 
UCLA sc wa u di situn Si. u 
UMi SL 7, Nefr^Las Vegas 4 • 

WotaiinataP 3ft Oregon 3 


CFL Standings 

■ASTERN DIVISION 

W L T fP PA Mi 
Toronto a 7 0 345 3ta 14 

Hamilton 7 t 1 3*5 327 15 

Mont r e al 4 12 0 » « a 

Ottawa 3 13 B 311 478 4 

• WESTERN DIVISION 
Edmonton 12 4 B 412 335 24 

Whsttoea II S D 363 325 22 

Calgary 10 7 8 4C 874 20 

Brit Chi* 9 t I 39 M II 

Saahatenwn 0 0 l 347 ne is 


ENGLISH FIRST DIVISION 
Arsenal ft Chatao 1 
Aston vino 2. Newc as tle United 0 
Everton ft Watford 3 
Leicester City ft Southampton 3 
Luton Town ft Liverpool 1 
Oxford United ft Nottingham Forest 1 
Qu een s Pork RangweftTott e tamm I i ot i p w O 
Sheffield Wednesday ft Covwttrv City ft lie 
West Ham United L Charlton Athletic. 3 
Wimbledon ft Norwich atv 0 
Manchester City 1 , Manchester united 1 

Potato Steadings: N u t nmdeu ii Forest 2a; 
Norwich CBy 22; Everton. Araenta 21; Liver- 
pool 20; Coventry Cttv. Tottenham Hotspur. 
West Ham United 19; Sheffield Wedn e sday > 
18; Luton ^ Town,Quoens Potfc Ranoari. Chari- 
ton Athletic 17; Se W l MW im Wimbledon. 
Oarfort united 1»; Leicester City 15; W ottw d 
M; Aston vma U; Chotaea 1ft Manche s ter 
United 1ft Hbwc ubW b United a; Manchester 
City B. 

FRENCH FIRST DIVISION 
Lille L SL Etienne 8 
Sochaux ft Porle-SG 1 
RC Paris I, Meta 1 
Bordeaux 1, Monaco 1 
La Havre 1, Moreen le 3 
Money 1, Lens 1 
NKb ft AuxerTO 0 
Toulon ft Brest 3 
Rennes ft Toukxiee 0 
Nantes l, Laval 1 

Potato Stood toa; Bordeaux 21; Marseille 
20; PartvSG IB; Toutouoe. Nonles. Nice 14; 


Ulie. Monaco, Auxerre 15; Metz. Lem. So- 
chaux 14; Le Hovre. Brest. Laval 13; St.E- 
llenne 11; Rennes. RC Paris 10; Nancy 9; 
Toulon 7. 

ITALIAN FIRST DIVISION 
Ascoll ft Como 0 
Atalanta ft Torino 2 
Aral Moo I. Udtoese 1 
Florentlno ft Verona 1 
Juvenhn 1. inter Mlkei 1 
AC MU an ft Brescia 8 
Roma ft Neewll 1 
Sampdorts ft Emaon 0 
Potato StOBtangs: Juventuk Nopoll 11; In- 
ter Milan. Coma »; AC Mltan, Verena, Roma, 
Avail Ina t; Torino 7; Aseoli 61 Sampdorlo. 
Fl o rentlno 5; Alalanta. Empail 4; Brescia 3; 
IMtnese minus ft 

SPANISH FIRST DIVISION 
Sevilla ft AIMettc Bilbao 1 
S obodeii 1 . vanaaofld 0 
Cotflz IL (tool Madrid 0 
S Oalero e 1 . Era ano l 1 
S on tauter 1, Murcia 1 
Barcelona 4, Las Palmas 0 
Onsuna ft Gllon 2 
Real Sodedod 1, Zoraoeu 0 
A Notice Mack Id 1, Belts 1 
Potato Stmdfem: Barcelona 14; Real Ma- 
drid 15; Atlritaj Madrid 14; EsaenoL Real 
Soctedod. Belle 13; Sevilla. Otton. Cataz. Mo- 
lorca 12; ValtodotlcL Amtotic Bilbao 11; Las 
PalmM, ZaTMBra. Otasvnp V; Sanlender 7; 
SoCxxtoU, fAurcto 4. 



Calgary 2ft Maitraa/ (2 

S a t ur d a y' s B8WW 
Winnipeg 4ft Edmonton 2B 


BASEBALL 
Amertcoa League 

BALTIMORE— Announced It will not renaw 
the contract Q< Rick Dempsey, catcher. 

HtatoMl URN 

CHICAGO— Fired BUhr Connors, pitching 
coach. 

HOUSTON— Reached agre em ent ana ten 
year iw Wracr wim Hal Lnrter. manager, 
waived Dan Dr lessen. Orst basemtaL Matt 

Koeugh. pnstnr.and John iWsencta catcher. 

LOS ahGELSS— A nnounced me reHra- 
mentof Bill RM3>eu.tnfieldcr,cnd named hStn 

infteU coach. 

BASKETBALL 

National Bnrirtahna Assoctatton 
DENVER — Placed OHs Smith, guard, an 

fte inhaad HSL Namwt Andv SMeafcara. vice 

preekterd. 


(onward, from Denver In examnoe for future 
conslderatians. 

SACRAMENTO— Retained Eddie Johnson, 
forwart.br matching mefournmor corrtnxT 
ottered by aevatana. 

SEATTLE— Waived Mkhaet Graham, for- 
ward. Anoooncod that ftgnnto Lester, far- 
wart.«IGeea»Jonnnacenfer.weregivBn 
the choice of retiring or bring re l eaeed. 

FOOTBALL 


MILWAUKEE— attained Pc to Wlllkans. er. 


DETROIT— Stoned Jimmie GHN,tMtr«n& 
wo trad Red HUL Cgc ra rtme k . 

HOUSTON— Activated Jim to mans eon- 
far. tram Intend reserve. filmed km Dodge. 
Dnebocker. 

1 NO 1 an APOD S— signed Owtgtit Hicks, 
safety. Released Wayne Coaers. wMe rocelv- 
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Sandy Wilson’s Canadian Snapshot I Senior Preplanning of Disleadership 


By Carla Hall 

WaMagum Fob Service 

S he can barely recall her own 
American cousin. What she 
remembers is the Chevy. 

“One tune he did arrive in the 
middle of the night and he had a 
fabulous car” says the fihwmnfeea- 
Sandy Wilson. “A white ’55 Bel 
Air. It was chopped and chan- 
neled — they would lower it on 
the front axle so that it would be 
really close to the ground.” 

And into Wilson's first feature 
film, “My American Cousin," he 
arrives, driving not quite the car 
of Wilson’s memories but more 
the symbol of American sramc — 
a red Cadillac conver ti ble. Butch 
Walker pulls up in the dark of 
night at his Canariiari relatives' 
h«ise; upstairs a girl looks am the 
window and across her face is the 
dear recognition, that summer is 
taking a turn toward the exciting 
■ “My American Cousin’' is a 
gentle snapshot of a film — port 
memoir, part portrait of a gjri 
coming of age in 1959. It is set in 
British Columbia’s Okanagan 
Valley, a rugged, remote vista 
where Wilson, 38. grew up. What 
tri gg ered her idea for the film was 
an aid song heard on the radio in 
August 1982 — Johnny Horton 
singing “The Battle of New Or- 
leans” — a reminder of that sum- 
mer when bar cousin was visiting. 

“I thought, ‘Gee, that might be 
a nice idea for a film,’ because it’s 
got the boy and the girl, and it 
would be nice to tell the coming- 
of-age story from a girl’s point of 
view,” Wilson says. “Also, I'm- 
very interested by that connection 
— the differences and the similar- 
ities between Americans and Ca- 
nadians.” 

It took three years to malm the 
movie, the first two spent begging 
for money. This year “My Ameri- 
can Consin” won six Genie 
Awards — the Caimdian equiva- 
lent of Academy Awards — in- 
cluding best picture. Wilson won 
for best direction and best origi- 
nal screenplay. 

In tile process, she also lost her 
longtime live-in lover, Phil 
Schmidt, the father of her two 
children as well as the art director 
on “My American Cousin” and a 
partner with her in the company 
formed to produce the movie. 

In Canada, the reviews woe 


enthusiastic and affectionate. In 
the United States, the critical re- 
sponse has been mixed. Nonethe- 
less, in Wilson’s home country her 
career has moved along nicely. 
Among current projects, she is 
writing a film called “Broken 
Dates” —“a contemporary com- 
edy about the changing roles be- 
' tween men and women and about 
making a movie, falling in love, 
ambition, desire, and obsession.” 

She’s even seen some money 
from “My Americas Co usin. " 

“1 was able to buy a three- 
bedroom town house,” says Wil- 
son, slender with blond wavy hair, 
luminous gray-blue eyes and a 
soft, dipped Canadian accent 
Beatles her house in Vancouver, 
she has a cabin in the Okanagan. 
Tve gone from being a hippie to 
a yuppie in about a day.” 

The boy of her film is not an 
exact re-creation or her real cous- 
in — though both share the nick- 
name “Butch.” In the film, he 
cultivates a James Dean aloof- 
ness; in real life he was a pleasant 
boy-next-door sort And Wilson 
has withheld from the viewer a 
piece of information: Her real 
cousm died tragically at the age of 
22 a few days after his wedding. 

Nonetheless, Wilson has ran- 
sacked her past for the ima ges 
and texture of her film- The 12- 
year-old mam character is named 
Sandy Wilcox, and the actress 
who plays her, Margaret Lan- 
grick, is a former neighbor of Wil- 
son's with no previous acting ex- 
perience. Sandy’s father in the 

film is a retired militar y man (lilr<> 

Wilson's). Sandy and her mother 
spend most of their time barking 
at each other — which sums up 
Wilson's relationship with bar 
mother ax that age. The film was 

shot at the farm in the Okanagan 
where Wilson grew up. 

Ifs as if she reassembled all the 
people and places of her own 12th 
s ummer Wilson’s mother makes 
a brief appearance in the film as 
the companion of Sandy’s grand- 
mother. (Now Wilson is writing a 
film about her grandmother.) 

When she was 12, it never oc- 
curred tO her tO be a filmmake r 
“When I was growing up, girls 
could be teachers, nurses or secre- 
taries. so I went for teaching I 
love lrids, and I thought that’s 
what HI do and I'll get married to 



Doyen So**, The VArta^on Potf 

Sandy Wilson: A coaring-of-age remembered. 


some cowboy. But then the '60s 
came along and everything 
changed a little bit. And I got into 
filmmaking quite by chance when 
I was a student at Simon Fraser 
University.” 

Once she started, she was 
hooked. Her filmography lists 12 
fUmgj mostly documenarim, four 
on themes borrowed from her life. 
“Penticton Profile” (1970) was a 
30-minute study of the town she 
grew up in, and “Pen High Grad” 
(1974) was about graduation at 
her high school. Her 1972 docu- 
mentary “He’s Not the Wallring 
Kind.” about her wheelchair- 
bound brother who suffered a 
brain injury at birth and now has 
cerebral palsy, won a Blue Rib- 
bon at the New York Film Festi- 
val in 1973. 

She has a certain curiosity 
about Hollywood, having never 
been there, and imagines the. 
United Slates as if it were a Glint 
Eastwood movie: “Americans’ at 
ti tildes toward guns are totally 


different from Canadians’," she 
says. “Guns have to be registered 
in Canada So there’s not as much 
shooting in the streets. We have 
never had a civil war. We haven’t 
gone to war that much. It struck 
me to sec the Arlington (Nation- 
al) Cemetery and to see the Penta- 
gon. Those kinds of things seat a 
rbiTi through my heart when I 
realized how many boys have died 
in the service of their country — 
which Americans have to live 
with. In Canada, that’s more dis- 
tant from os.” 

To raise money for “My Ameri- 
can Cousin” (which cost S1J mil- 
lion), she went “dining for dol- 
lars” — “take people out to lunch 
and explain how much it would 
cost to make the film , where I 
thought they would mate their 
money back.” 

Meanwhile, to support herself , 

She taught film ( ghe stilt doe$) ami 
worked as a then ter usher. 

The film became her obsession. 


And there was the time when she 
was lunching with her rincmalog- 
rapber and an official of the Ca- 
nadian Broadcasting Cap. — 
which was funding her in ex- 
change fa television rights— and 

both were telling her that she 
would never get the project done. 

‘These were my two friends, 
right?” she says. “They said, 
‘WeC, Sandy, you know maybe 
you should just give it up,' and I 

Said. 1 thi nk you’re right, r m go 
ing to give up the project/ And 
then the guy from C3C said, *Oh, 
well, good. Listen, just let us 
know sooner rather than later so 
that we can give somebody rise 
the money/ And then the cinema- 
tographer said, ‘Well, Pm glad 
you’re finally talking sense.' 

“And then I ctmld fed the 
tears. And the guy from the CBC 
says, ‘Oh, my God, die’s gong to 
cry.’ And I said, 1 am not going to 
ay. I am perfectly fine. I am just 
going to the washroom. FA be 
right back. Don’t worry about 
me.* Got up and wepL” 

Soon after, die optimistically 
crashed the Banff Him Festival in 
pursuit of more support. The re- 
sults: a $400,000 investment, 
some rea ssoie d CBC producers, 
wbo initially didn’t rirink she 
could direct the film, and a pro- 
ducer — ft rt rr O’Brian. 

Once she got her funding, she 

jn yj tO fight U) kffp TjmgriHr 

then 13, in the film. The people 
who were putting up the money 
weren't too sure about trusting it 
to sane kid across the street 
who's had no acting e xp e ri ence 
whatsoever” says Wilson. She 
won a Genie for best actress. 

Shortly before the film was fin- 
ished, Wilson visited her real 
cousin's parents in Washington 
state: Tm Nabbing on about the 
film,” Wilson recalls, “and I plop 
down this magazine cover.” It was 
a photo from the film — [.angrick 
and the actor John Wild man as 
Butch, the American cousin, in 
the red convertible. 

There was this incredible si- , 
lence in the room.” Wilson says, ' 
“and I thought, *011, Sandy, how | 
could you do this? You’re toying 
with a real, bittersweet memory/ 
To me, he’s a fictional character. 
To them, he’s still very reaL And 
Botch’s dad said, ‘Well, Butch 
would have been real proud to 
have a car like that.’ ” 


By William Safire 

W ASHINGTON — The White House Family 
Theater is the room in which the Usual Suspects 
— a motley assortment of pundits, itinerant anthort 
and editorialists — are assembled on the eve of major 
occasions to hear The Wad from The Man. 

In a recent session, the president did not fed the 
need to dissociate himself from charges of using “dis- 
information." That word was adopted in 195S from 
the Russian deztnfonrunsiya, taken from the name of a 
division of the KGB devoted to black propaganda. 

(Propaganda is “deceitful persuasion"; black propa- 
ganda goes beyond that to employ outright lying and 
concealment of sources.) 

The word borrowed back from the Russians was 
used in a secret memo by Vice Admiral John M. 
Poindexter, the president's national security adviser, 
as part of a rec omme ndation (never meant. to be 

intended to increase the nervous strain on*X^bya!fe 
Coload Moammar Gadhafi. 

Disinformation means “the intentional dissemina- 
tion of Hes to the media,” and differs bam mMn forma- 
tion in its TUrainp* i n h futjnntl lying hat usually 
been considered a no-no in the United Steles, at least 
in peacetime, some of those in the White House and 
State Department wished to pot some distance be- 
tween themselves and the word the national security 
adviser chose. 

In verb prefixes, mis- usually means “badly, wrong- 
ly”; (Ss- means “the opposite of,” reversing the mean- 
ing of the word that follows. To misplace means to put 
in the wrong place, to dfyfoce means to substitute for; 
to misbelieve means to be sure that the truth ain’t so, 
and to disbelieve is not to believe a word of it 
Misinformation was probably formed from the verb 
misinform, but the noun disinformation took the coin- 
age die other way, back-faming the verb. It seemed 
only natural fa the writer Mart Kondracke to ask, 
“Did the White House drsmfonn the press?” 

President Reagan seemed to grasp the meaning of 
the new verb, evidence of its immediate acceptance 
into the language; by refusing to answer the question 
dhectiy, and by *»gi™g two follow-ups, he lent cre- 
dence to the opinion that he was prepared to adopt a 
policy of disinformation when he felt it was necessary. 
One of die pundits, accustomed to the tendency of 
public to merely mislead, felt this instance 

went beyond that to become an example of 
disleadership. 

Not all g ove rnm ent officials adopted such a cavalier 
attitude t ow ar d ly ing ; Bernard Kalb, die State 
Department's top spokesman, resigned at a post of 
honor rather than associate hims elf with the word or 
the practice. 

1 have long been worried about Poindexter because 
of a ffliiwr mutter that hints at troubles <niA»mwiili 
He has been identified in the persnickety press as head 
of fee Nationd Security CounaTs “Crisis Preplanning 
Group,” and any bureaucrat who thinks the verb plan 
requires the prefix pre- bears watching. (. Preplan has a 
50-year history of bring redundant, bat is still vrorth 
fighting.) 

Worse, the name of the group (ifs a committee, but 
group sounds more serious) — crisis preplanning — 
suggests that its task is to “preplan” crises. Aren’t we 
supposed to avoid crises? Ewan if corrected to “Crisis 


Planning Group,” the name sounds provocative, bet- 
ter suited to a KGB “Active Measures Committee." A 
spokesman fa the National Security Council staff 
refused to confirm a deny the name of the committee, 
saying only that such information was classified; how- 
ever, when 1 asked whaha*lhcNSC had dropped the 
hyphen in spelling the wad “preplanning,” reluctant 
permission was given me to “go with that.” 

I s us pec t the pricnamwt Crisis Preplanning Group s 
function is to be ready with plans in the event that 
crises arise, at which point another committee, proper- 
ly called rite Crisis Management Group, chaired by the 

vice president, is set to spring into inaction. If my 
supposition is correct, Poindexter's group should call 
itself the Crisis Contingency Committee (nice allitera- 
tion there), the Crisis Aversion Group or the Fpg-'C 
Button Removers. 

Please remember lhal the names of these aroups ore 
classified, and 1 hope the sensitive reader wul treat my 
with the same confidentiality , lest 

the language rfodgr require “damage control.” 

The NSC spends a lot of time on nomenclature, and 
is especially watchful of acronyms. During the Nixon 
administration, for example, presidential orders were 
t ransmitt ed in National Security Study Memoran- 
dums, called NSSMs, pronounced NlS-sims. When 
die Cater men took over, these papers were renamed, 
fa a single afternoon. Presidential Study Memoran- 
dums, until somebody started using the acronym; the 
si tuation was tense in the Situation Room until .some- 
body got the authority to change the nomenclature. 

But back to the present. At the same gathering in the 
Family Heater, the president — who spoke on the 
record, which meant he could be identified — was 
followed by a “senior administration official" who can 
be quoted but not personally identified, according to 
the rules of background. That struck me as O.K. 
because the administration is getting more senior 
every day and this offidaTs name is frequently ef- 
fused with the president's. 

The senior administration official — I like to think 
of him as “the SAO” — quoted General Secretary 
Gorbachev as characterizing the mini -summit in Ice- 
land as “a preliminary meeting — in his words, 'a 
preparatory meeting’ — however you wish to pro- 
nounce it. HI leave that to Mr, Safire.” 

I wish the SAO wouldn't reveal my background 
presence feat way; Td just as soon readers not know 
that my brain is subject to the latherings and rinsings 
of disinformation. At any rate, he pronounced prepa- 
ratory two ways: PREP-ri-tree, and pre-PAR-a-tor-ce, 
tearing it for me to choose and thereby avoiding 
derision in case he got it wrong. 

The word is correctly pronounced pre-PAR-a- tor- 
es, with the accent on the second syllable. Accenting 
the first syllable may be due to the influence of 
preparation, which is accented oo the first and third 
syllables, or of prep school a. shortening of prepara&y 
school. If I had nude a mistake and said fee answer 
was PREP-ri-tree, I would have been guilty of passing 
along misinformation: if I had wanted to sabotage the 
SAO, by deliberately giving him the wrong pronuncia- 
tion to use incorrectly at the summit, that would have 
been an example of the triumph of disinformation. 

ffew York Times Service 
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